Re ge 


eo 








TRAFFIC WORLD 


MAIN STREET 


Photographed in Northern Pacific's new car shops at Brainerd, Mi 


Any future railroad executives here ? 


These young war veterans have returned to Northern Pacific 
and are now taking an apprentice training course in our shops, 


later to become machinists, blacksmiths, boilermakers, elec- 
tricians and carmen. 


Some of them will become foremen, superintendents, de- 
partment heads. 


How do we know? Because this is the way N. P., like most 
American industries, builds its leaders—from the ranks. Our 


own officers come up from the shops, the train crews, the track 
gangs, the offices and the engine crews. 


This “American Way” method of building sound manage- 
ment has been a good thing for us, and for those who live 
along the Main Street of the Northwest. To name a few of 
the tangible results: N. P. paychecks go regularly into 25,000 
of their homes. N. P. taxes—over $6,000,000 in ’45—go into 
their state, county, municipal and school district coffers. And 
right now we are spending millions to make your travels on 





“Main Street” even more pleasurable and fo further improve 
our freight service. 


If you know a better way to run a railroad, we’d like to hear 
from you. We’d like to hear from you anyway. 


NORTHERN PACIFIC RAILWAY 
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Palletizing Changes 
Square Feet to 
Cubic Feet! 


Practically any company can save time and labor by 
using pallets, because they turn square feet into cubic 
feet when moving or storing products. Merchandise can 
be stacked to the roof if necessary, quickly, economi- 
cally and safely. 

Products can be quickly and easily palletized with 
Stanley Steel Strapping. Substantial savings can be 
made in bracing palletized material in freight cars as 
compared with loose material or individual packages. 
Palletized material can be loaded or unloaded from 
trucks or freight cars by one operator in a fraction of 
the time formerly taken by two or more men. The 
Stanley Works, Steel Strapping Division, New Britain, 
Connecticut. | 

With Palletizing You: 


«e+ SAVE SPACE 

--» REDUCE ACCIDENTS 

-»- CUT HANDLING 

-- + SAFEGUARD MATERIALS 


STANLEY] 


STEEL STRAPPING AND 
CAR BANDING SYSTEMS 


MEET ALL FEDERAL STRAPPING SPECIFICATIONS 




















WHEN YOU SELECT A SITE for your manu- 
facturing plant or distribution facilities 
in the West, Texas or Louisiana, it will 
naturally be to your advantage to locate 
on the railroad which gives you the great- 
est coverage of this rapidly expanding 
market. So before you make your selec- 
tion, be sure to check the advantages 
offered by the Southern Pacific network. 


Southern Pacific is the largest trans- 
portation system west of the Mississippi. 
Its more than 15,000 miles of line blanket 
a greater sweep of territory than any 
other railroad in America. That’s why 
we can say that when you locate on 
Southern Pacific, chances are the bulk 
of your customers in your immediate 
distributing territory will be on our lines, 
too— served by us directly in most cases 
and exclusively in many cases. 


This means that on Southern Pacific 
you get every possible rate advantage 
through direct, one-railroad shipments. 
It also means that in the majority of 
cases you will have only one railroad to 
deal with. Our representatives will look 
after your shipments at both point of 
origin and destination. 

Southern Pacific is known as an efii- 
cient, progressive freight carrier. Among 
other things, we pioneered fast overnight 
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merchandise trains for less-carload 
freight, with pick-up and delivery serv- 
ice—‘‘Railroad service to your door.” 

Our business is transportation, not real 


estate. We are more interested in the 


success of your operation than we are 
ini its specific location. You may be sure, 
therefore, that whatever advice we give 
you about a site in this region will be 
honest and unbiased. 

In the vast territory served by South- 
ern Pacific are conditions and resources 
suitable for almost every imaginable kind 
of industry. Somewhere in this territory 
we are sure there is a site that is tailor- 
made for your business. We will be glad 
to help you find it. 

As the pioneer railroad in this area, we 
are intimately acquainted with the com- 
munities in the eight states we serve and 
can furnish any information you want, 


Our people have been helpful to many 
companies that have already expanded 
into these states. Executives of these 
companies will tell you that we can be 
trusted with the most confidential plans. 

Please do not hesitate to write us. I 
assure you that your inquiry will receive 
careful attention and will be treated with 
strictest confidence. 


W. W. HALE 

Vice-President, System Freight Traffic 
Southern Pacific Company, 65 Market St., 
San Francisco 6, California 





The friendly Southern Pacific 
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—AIR CARGO— 





EXTRA PROFIT POSSIBILITIES WHEN 
YOU SPECIFY “AMERICAN” TO 


MEXICO - CANADA - EUROPE 


_ cargo moves at top speed . . . shipping proce- 
dure is simplified . . . and the elimination of many 
“hidden transportation costs” makes the over-all cost 
of shipping remarkably low—when you ship via Amer- 
ican Airlines. Hundreds of shippers of a wide variety of 
goods already have proved for themselves that regular 
use of American Airlines shipping saves time and 
money and can be the basis for new and profitable 
merchandising. Why not find out how American’s air 
cargo service can benefit your business? 


American provides frequent daily flights to Mexico 
and Canada, and 14 flights weekly to Europe. From: 
American’s terminals in Europe, you can employ con- 
venient connecting airlines to other foreign cities. For 
details call your nearest American Airlines office or 
write American Airlines, Inc., Cargo Division, 100 East 
42nd Street, New York 17, N. Y. 


FREE! Latest Guide To 
International Air Shipping Documents 


Did you know that international documents required 
for shipments by air are different and for the most part 
simpler than those needed for shipments by surface 
means? 


As a service to air shippers, American Airlines has 
issued a concise, six-page pamphlet clearly explaining 
the documents required by the United States and 42 
foreign governments for import and export air ship- 
ping. You'll find this up-to-the-minute guide essential. 
It can help you save time and money. Write for your 
free copy of “International Shipping Documents” to 
American Airlines, Inc., Cargo Division, 100 East ‘tnd 
Street, New York 17, N. Y. 


AMERICAN AIRLINES 


AMERICAN AIRLINES, INC, e AMERICAN OVERSEAS AIRLINES, INC. 












12 REASONS WHY SHIPPERS 
SPECIFY “AMERICAN” 


You can reach new and bigger 
markets. 


2. Your merchandise gets to market at 
the most favorable time. 


3. You can obtain higher prices for 
timely merchandise in top condition. 


4. You can keep close control on inven- 
tories. 


5. You have less capital tied up in 
transit. 
















Your dealers and distributors can 
meet demand quickly. 


7. Your dealers and distributors can 
operate on smaller inventories. 


8. You save on losses in transit. 
9. You save on packing costs. 


10. You save on spoilage and obsoles- 
cence. 


11. You save time and money by elim- 
inating red tape. There’s only one 
shipping paper* and one responsi- 
bility. 

You benefit by new, lowered rates. 


*Besides usual government documents 


ONE-CARRIER 
CARGO SERVICE 
TO AND FROM 
19 NATIONS 


Belgium 
Czechoslovakia 
Denmark 
Egypt 
Ethiopia 
France 
Germany 
Great Britain 
Greece 
Iceland 

Italy 
Netherlands 
Norway 
Poland 
Portugal 
Sweden 
Siwabeactalelite 
Turkey 


United States 


CONNECTIONS TO 
ALL THE WORLD 


TRAFFIC 


when Scandinavian says 
your shipment moves, space 
is guaranteed for a specified 
flight departure, or it isn’t 
accepted. And your airway- 
bill is mailed the day the 


shipment departs. 


( SCANDINAVIAN 


AIRLINES SYSTEM 





NEW YORK 


Sth Avenut KLdorado 


CHICAGO 


105 Wese Monroe St R ANdolph 6984 


MINNEAPOLIS 


1110 Rand Tower Bldg LINcoln 4735 
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Schedule 


Lv.Chicago....11:20pm Lv. Louisville. . 11:05pm KEEP YOUR EYE ON THE 


Art. Louisville... 7:50am Lv. FrenchLick. .9:30 pm 
Art.FrenchLick..7:45am Arr. Chicago . . . 7:50 am 
Sections, Drawing Rooms, Compartments , 


CHICAGO, INDIANAPOLIS & LOUISVILLE RAILWAY COMPANY 
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Thanksgiving............ —— 


ence. 


Sympotic of the deep spirit of Thanksgiving that congr: 


stirs us this year is the quaint chapel where soldiers a. 
worship at Brookley Field in Mobile, Alabama. ; , 
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Photo by Vic Parr, Brookley Field, Mobile, Ala. 
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A New Day in Truck Classification 


The fact that the new rules of procedure to gov- 

ern activities of the National Classification Board 
of the American Trucking Associations, and the change 
in publishing methods, just announced by the A: T. A. 
are silent on the manner in which changes to meet 
railroad competition are to be made, is probably the 
most significant development in motor transportation 
since the industry first permitted itself to be guided 
by rail practices. ° 

While the A. T. A. does not specifically say so, it 
is obvious that the failure to mention changes to meet 
railroad competition in the governing rules can only 
mean that, from now on, motor carrier classification 
ratings will be made with reference to the circum- 
stances of motor carriage. Indeed, the statement of 
the A. T. A. substantiates this when it says the Na- 
tional Classification Board will announce its policy after 
a thorough study. Only such an important change in 
practice would require study or further announcement. 

The conjecture is further strengthened by the ref- 
erence in the A. T.-A. statement to the fact that, up to 
now, the motor carrier publishing agent published 
changes involving rail competition without filing such 
changes with the board, although changes made to 
conform to the orders of regulatory body were so filed. 

A practical consequence of the A. T. A. announce- 
ment is that shippers will no longer be able to take it 
for granted that proposals approved by the railroads 
will automatically be followed by the truck lines. If the 
classification board announces, as its policy for the 
future, that it will not blindly follow rail classification, 
shippers will find it necessary to file proposals with the 
motor classification board. 

Pending the promised statement on policy to be 
made by the board after further study, whatever we 
say on the subject must, perforce, be based on infer- 
ence. Nevertheless, we do not think it premature to 
congratulate the board, the association and the com- 
mon carrier motor industry on what appears to be its 
decision. 

At the very inception of regulated interstate high- 
Way transportation, when, among other rate problems, 
the industry was struggling with the problem of freight 
classification, we pleaded for a classification built with- 
out reference to the existing rail classification. 

We pointed out then that, of all factors going to 
make up a truck rate system, classification rating was 
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the one most logical to be based on the particular char- 
acteristics of what was then a comparatively new mode 
of transportation. We suggested that the framers of 


the new motor freight classification start with a clean’ 


sheet and consider each commodity solely from the 
viewpoint of its truck transportation characteristics. 
Only in that way, we said, would there emerge a logical 
document. constructed best to serve the carrier and the 
shipper. 

Our suggestions found support among only a few 
operators. These for a brief time held out for the more 
difficult -and more logical course, as compared with the 
easier way of basing the truck classification, in a large 
part, on the existing rail classification. The small group 
was overruled, however, and the result was the present 
National ‘Motor Freight* Classification which, despite 
intelligent and continuous work in revision by the Na- 
tional Classification Board in the last decade, still car- 
ries wi 
of j 






inception. 


IGHWAY FREIGHT MEN have come to realize; 

more and more, that the whole industry would to- 
day be in a healthier condition had it not been so eager, 
in the early days of interstate regulation, to look to the 


rail rate system—both as to classifications and as to class | 


and commodity rate scales—in patterning their own. 
Increasingly, in recent years, truck tariffs have 


been revised and reframed to reflect the particular char- 


acteristics and advantages of highway transportation. 

Few truck rate men today are unwilling to admit 
the initial error. And many of them are giving deep 
study to the possibility of a revision of the entire 
theory of highway rate making so that operations may 
be carried on under price lists that hold out promise 
of sales of service at something above the cost of that 
pete etn — Te vim ME i: 

We see the new development in motor freight 
classification as an example of this newer and more 
logical thinking about highway transportation costs 
and revenues. 

Carried to its ultimate, this thinking would call for 
the complete review of the National Motor Freight 
Classification, item by item, and the production of an 
entirely new document. 

We realize, of course, that such a job would be im- 
practical, not merely.from the viewpoint of the enor- 


‘in it the major weakness of the circumstances _ 
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SHIPS FROM FACTORY TO CONSUMER! 


By using Fruehauf Trailers, Kewaunee now ships 
its products as far east as New York . . . through 
Virginia . . . south as far as Georgia . . . northwest 
as far as Minnesota . . . and through the Central 
States, as well. Markets are expanding rapidly. 


OFFICIAL POINTS OUT ADVANTAGES! 


“Trailer-delivery helps build sales and, in addi- 
tion, saves us money these six ways”, says C. G. 
Campbell, President of the company: 


1. When our scientific laboratory is loaded in 
a Trailer, the cost of crating and uncrating time 
and materials is cut. 


2. There’s no muss disposing of crating at des- 
tination. 


3. Equipment can be set up at customer’s lab- 
oratory at once. Customer makes inspection before 
driver leaves. 


FRUEHAUF TRAILERS 


ee + 
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Direct delivery of scientific laboratory equipment by Truck-Trailer from factory to customers 
has many advantages, as cited by the Kewaunee Manufacturing Co., Adrian, Michigan. 


~S°0 Down! 


4. Trailer loading is done by experienced men 
at our own plant, with ample padding to keep 
surface finishes unmarred. 


5. No double handling needed—to rail, then 
from rail to customers. 


6. Fruehauf Trailers handle much larger quan- 
tities—require fewer trips—than with trucks alone. 


SAVING NOT LIMITED TO ANY ONE FIELD! 


If you are not using the Trailer-method in your 
business, it is more than likely it will help you 
expand your marketing area—improve service to 
customers—and save as it has for this firm. Why 
not talk over your delivery problem with a Frue- 
hauf representative or a professional hauler? 


World's Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER CO. + DETROIT 32 


9 Factories —62 Factory Service Branches 


A TRUCK IS LIKE A HORSE 


(es) 
THAN IT CAN CARRY 
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mous labor involved, but because it would be impossible 
to expect complete accord among operators on thou- 
sands of individual items. The net result of such a 
project, at the present time, would be, we fear, the 
blossoming of an additional host of exceptions which 
would complicate rather than simplify the picture. 
Divorcing current changes in the motor classifica- 
tion from those in the rail classification, however, is a 
step in the right direction. It will take many years, 
under such a process, to bring about a truck classifica- 
tion anything like what should have been constructed 
in the first place. But it is not unduly hopeful to look 
for further progressive consideration of the’ whole 
problem. Perhaps the study the board is to give to 
that matter may result in some more radical proposals 
calculated to bring about a more rapid cure. 


I. C. C..O. D. T. Consider General 
Embargo in Coal Strike Crisis 


Officials of the Commission, the Office of Defense Trans- 
portation, and the car service division of the Association of 
American Railroads had under active consideration, November 
21, the question of embargoing shipments by rail except a list 
of essential commodities, if the cessation of coal mining con- 
tinued. 

It appeared to be a certainty, it was indicated, that unless 
the coal miners returned to work, action would be taken to 
curtail shipmenfs, either by service orders of the I. C. C. or 
orders of the O. D. T., or both, or by embargo or embargoes 
to be issued by the car service division of the A. A. R. 

Such action, it was indicated, in the event the cessation of 
coal mining continued, might be expected not later than the 
first of the week beginning November °25. 


Service Order Issued 


In conjunction with action taken by the Solid Fuels Ad- 
ministrator for War to meet the threatened suspension of pro- 
duction of coal November 20, the Commission issued service 
order No. 645, Permit Required for Movement of Bituminous 
Coal, originally made effective 4 p. m., November 16, but later 
oo. effective 4 p. m., November 18, by service order No. 

The Office of Defense Transportation, by general order 
0. D. T. 68, effective 11:59 p. m., November 24, ordered a 25 
per cent reduction in railroad passenger service performed by 
coal-burning locomotives. 


At the same time the O. D. T. asserted that a continued 
stoppage of bituminous mining operations would result in cur- 
tailment of freight, parcel post, mail and railway express ship- 


ments, and-all export traffic except food, clothing and medi- 
cines. 


The text of service order No. 645 follows: 


It appearing, that the Solid Fuels Administrator for War has ordered 
that no bituminous coal shipper shall bill, consign, release, or other- 
wise dispose of bituminous coal which may be on mine tracks, assigned 
tracks, in classification or assembly yards between mines and scales, at 
tailroad scales at any other facilities, or from any river reloading 
facilities, for shipment via railroads; and has prohibited shippers and 
forwarders from dumping bituminous coal into vessels at tidewater and 
lake dumping ports; that the Solid Fuels Administrator for War has 
Tepresented that a preference or priority in the transportation of bitu- 
minous coal to the industries most essential to the health and safety 
of the nation, and to household consumers to avoid hardship is neces- 
sary in the interest of the national defense; that bituminous coal is in 
Short supply and that there is an accumulation of loaded coal cars at 
Coal loading points; that, the Office of Defense Transportation has made 
Tepresentations to this Commission regarding an emergency existing 
with respect to coal transportation and has recommended that this 
Commission take such action as is necessary under the circumstances; 
the Commission is of opinion that an emergency requiring immediate 
action exists in all sections of the country. 

It is ordered, That: 

Section 95.645 Permit required for movement of bituminous coal. 

(a) Movement of bituminous coal restricted. 

(1) No common carrier by railroad subject to the Interstate Com- 
merce Act, serving bituminous coal mines shall transport cars loaded 
with bituminous coal, whether billed or unbilled, from mines, from 
Scales, from classification or assembly yards between mines and scales, 
from any designated mine tracks or designated mine sidings, or from 
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any river reloading facilities, unless the transportation of such car or 
cars of coal is authorized by the permit agent appointed herein. 

(2) No common carrier by railroad subject to the Interstate Com- 
merce Act shall deliver for dumping or dump any bituminous coal into 
any vessels for cargo or fuel at any Tidewater or Lake dumping port, 
unless such delivery or dumping is authorized by the permit agent 
appointed herein. 

(b) Application, 

This order shall apply to intrastate and foreign as well as inter- 
state traffic. 

(c) Demurrage charges waived. 

No common carrier by railroad subject to the Interstate Commerce 
Act shall assess or collect any demurrage for detention of cars loaded 
with bituminous coal and held in compliance with this order. 

(d) Railroad to furnish information. 

Each common carrier by railroad subject to the Interstate Com- 
merce Act shall furnish the Permit Agent appointed herein (1) number 
of cars of billed bituminous coal held at mine scales under the pro- 
visions hereof, (2) name or names of consignees, (3) the number of 
cars of billed bituminous coal held for each consignee, and (4) the 
point at which such car or cars are held. 

Note: The recording and reporting requirements of this order have 
been approved by the Bureau of the Budget in accordance with the 
Federal Reports Act of 1942. 

(e) Appointment of Permit Agent. 

T. J. Leonard, Transportation Officer (coal), Office of Defense 
Transportation, Washington, D. C., telephone Republic 7500, Extension 
2125, is hereby designated and appointed Permit Agent of the Inter- 
state Commerce Commission for the purpose of permitting the dumping 
or transportation of coal described in paragraph (a) hereof upon de- 
termination and certification by the Solid Fuels Administration for War 
as to the essentiality of the dumping or transportation in connection 
with its existing orders and directives relating to the supply and dis- 
tribution of bituminous coal during the emergency. 

(f) Rules, regulations, and practices suspended, 

The operation of all rules, regulations and practices insofar as they 
conflict with the provisions of this order is hereby suspended. 

(g) Effective date. 

This order shall become effective at 4:00 p. m., November 16, 1946. 

(h) Expiration date. 

This order shall expire at 7:00 a. m., December 27, 1946, unless 
otherwise modified, changed, suspended or annulled by order of this 
Commission (40 Stat. 101, Sec. 402; 41 Stat. 476, Sec. 4; 54 Stat. 901; 49 
U. S. C. 1 (10)-(17); 54 Stat. 911). 

It is further ordered, That this order shall be served upon the State 
railroad regulatory bodies of each State and upon the Association of 
American Railroads, Car Service Division, as agent of all railroads 
subscribing to the car service’ and per diem agreements under - the 
terms of that agreement; and that notice of this order be given to the 
general public by depositing a copy in the office of the Secretary of the 
Commission at Washington, D. C., and by filing it with the Director, 
Division of the Federal Register. 


Service order No. 645-A as stated, merely suspended No. 
645 until 4 P. M., November 18. 


Oo. D. T. Statement 


In a statement relating to its general order No. 68 the 
O. D. T. said: 


The order provides that no railroad shall operate daily coal-burning 
passenger locomotive mileage in excess of 75 per cent of the total coal- 
burning passenger locomotive mileage operated on Nov, 1. : 

Under the order, circus trains, carnival trains, special passenger 
trains and any other train which a railroad is not required to transport 
as a common carrier are also banned. 

The railroads may apply the cuts in passenger service and pas- 
senger reservations at their own discretion. 

In case of specific needs or to prevent undue hardship, the order 
provides that special or general permits authorizing exceptions may be 
issued by the director of the O. D. T. railway transport department. 

The action to reduce rail passenger service is necessary because 
railroad stockpiles of bituminous coal amount to only a 30-day average 
supply based on the tonnage being burned as of November 1. While the 
figure reflects average conditions, all railroads are not in such a fortu- 
nate position. Ten railroads have less than 10 days’ supply on hand; six 
railroads have from 10 to 15 days’ supply. 

A continued coal strike would force a progressive reduction in the 
nation’s rail transportation to the point where only the most essential 
services could be provided at the end of 30 days. The railroads con- 
sume nearly a fourth of all the bituminous coal mined in the United 
States. 

Under strike conditions it would be necessary to restrict freight 
traffic to the movement of essential commodities. Such action would be 
similar to that taken during the rail strike earlier this year when the 
Interstate Commerce Commission, at the request of the O. D. T., issued 
a general embargo, establishing a priority system for the movement of 
such commodities as food, feed, fuel, medicine, chemicals for sanitary 
services, newsprint, and replacement parts for transportation services. 


General Permits 


The Commission has issued the following general permits 
authorizing railroads to disregard the provisions of service 
order No. 645 as indicated: 

General permit No. 1: To disregard the provisions of para- 
graph (a)(1) insofar as it applies to the normal movement 
of coal from mines to designated hold tracks or scales for rail- 
road convenience or to permit mines to continue operation. 

General permit No. 2 (first amended): To disregard the 
provisions of paragraph (a)(2) insofar as it applies to the (1) 
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Delivery for dumping or dumping of bituminous coal into ves- 
sels for cargo at any tidewater dumping port for domestic 
transshipment to commercial docks upon certification by the 
transshipper to the common carrier by railroad that the de- 
livery for dumping or dumping is being made in compliance 
with outstanding orders, regulations and directions of the Solid 
Fuels Administration for War; (2) Delivery for dumping or 
dumping for (a) to complete cargoes of vessels actually load- 
ing, or (b) bituminous coal into vessels for fuel for bunkers 
or galles. This permit was made effective from 4:00 p. m., 
November 18 to 7:00 a. m., December 27. 

General permit No. 3 (first amended): To disregard the 
provisions of paragraph (a)(2) insofar as it applies to the 
delivery for dumping, or dumping of bituminous coal into ves- 
sels for cargo or fuel at Lake dumping ports. This permit was 
made effective at 12:01 a. m., November 19, to expire at 7:00 
a. m., December 27. 


General permit No. 4: To disregard the provisions of para- 
graph (a)(1) insofar as it applies to the transportation of bitu- 
minous coal on which the mine shipper or consignor thereof 
has certified in writing on the bill of lading or other shipping 
papers to the common carrier by railroad that the shipment is 
being made in compliance with outstanding orders, regulations 
and directions of the Solid Fuels Administration for War. This 
permit was made effective 4:00 p. m., November 18, to expire 
at 7:00 a. m., December 27. 

Waybills are to show references to general permits Nos. 
2, 3, and 4. 


O. D. T. Affidavit In Coal Suit 


Director Johnson, of the Office of Defense Transportation, 
said rail restrictions beyond those required in general order 
O. D. T. 68, reducing passenger service by coal-burning loco- 
motives 25 per cent beginning November 24, would be neces- 
sary in the event of a stoppage of coal production. He made 
that statement in an affidavit filed in the federal district court 
for the District of Columbia, in support of an application of 
Attorney General Tom C. Clark for a ruling that the United 
Mine Workers had no right to give any notice purporting to 
end the agreement between the government. and the union 
under which the bituminous mines have been operated by the 
government since May 29. The court granted a temporary 
order restraining all union officials and their attorneys from 
permitting to continue in effect a union notice served on Secre- 
tary of the Interior J. A. Krug that the contract of May 29 
was to terminate on five days’ notice (midnight, November 20). 

Director Johnson said, in his affidavit, that about 80 per 
cent of the locomotives of the country’s railroads depended on 
bituminous coal to provide motive power and that about 25 
per cent of the bituminous production was consumed by the 
railroads, transporting 75 per cent of the country’s freight 
traffic. Other forms of transportation, he said, were dependent 
on the railroads for fuel to permit their continued operation. 

Reviewing the rail coal supply system, as contained in his 
statement issued in connection with general order O. D. T. 68, 
Director Johnson continued by saying the railroads were in 
their seasonal peak loadings, requiring more and heavier trains 
than at any other season of year, and with present freight vol- 
ume heavier than at any time since 1930. He added: 


With the coming of cold weather and a continuation of peak traffic 
demands, more trains may be necessary because of the necessity of 
reducing tonnage on individual trains due to winter conditions. There 
is a backlog of several hundred thousand carloads of freight to be 
moved, including a large quantity of grain for domestic consumption 
and for export under the nation’s relief program, steel, materials for 
housing, livestock, and other commodities, which are being delayed 
because of a shortage in the car supply. 

The railroads are now contending with a coal production which is 
being produced at the rate of about 650,000,000 tons per annum. This 
exceptionally heavy production is occasioned by an attempt to produce 
in a ten-month period the normal consumption of a calendar year; 
this, due to.a previous stoppage during 1946 of approximately 60 days 
in coal mining operations. Should there be a further stoppage of coal 
mining operations at this time it would have the effect of adding an 
intolerable burden on the railroads when mining operations were re- 
sumed and industries generally sought to reestablish normal inven- 
tories of fuel. 


Continued operation of the railroads depended on continued 
coal supplies, he said, and that restrictive action would become 
immediately necessary in order to extend the present fuel sup- 
ply for as long a period as possible and to continue the trans- 
portation of necessities. After referring to reduction in pas- 
senger train travel, he said that “consideration is now being 
given by the O. D. T. to restricting freight transportation.” 

The first restriction to be issued, as soon as conditions 
warranted it, he said, would be elimination of all non-essential 
traffic, which he defined as including “all export. freight to for- 
eign countries, including Canada and Mexico, except food, cloth- 
ing and medicines.” Additional restrictions, in the event of 
a stoppage of coal production, would be imposed “‘in the light 
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of the quantity of coal that is allocated to the railroads by 
the Solid Fuels Administration for War under its priority reg. 
ulations,” he concluded. 


Krug Exception to Freeze Order 


Solid Fuels Administrator Krug, late November 18, issued 
an exception to the general freeze order to permit shipments of 
bituminous coal on the Great Lakes and to commercial docks 
on tidewater. 

These movements were prohibited by the direction issued 
November 16, it was stated, in order to enable the Solid Fuels 
Administration for War to distribute the coal destined for such 
shipments in a manner that would best serve the needs of the 
general economy in the event a work stoppage occurs. The 
exception was issued so as to facilitate emergency distribution 
of the coal from points closer to the areas where needed, said 
the S. F. A. W., adding: 


All coal destined for Great Lakes transshipment is now permitted 
to move to all lake unloading ports, and all coal destined for trans- 
shipment to commercial docks only on tidewater in the United States 
is permitted to move. Any such coal moving to commercial docks, 
either on lake or tidewater, is still controlled for emergency distribu- 
tion as it may ‘be delivered from such docks only as provided for in 
the notice of direction freezing coal on commercial docks and in retail 
dealer yards. 


Administrator Krug said that the lake receivers, to a large 
extent, must receive their entire winter’s supply before the 
close of lake navigation; that, because of weather conditions, 
very little coal could be moved after December 1, and that 
some of the coastwise movement of coal was similarly restricted 
by wnter weather. 


Coal Transport Subsidies 
Stopped by O. P. A. 


Government subsidies for the transportation of coal to 
New England and the New York Harbor area, which have been 
in effect since early 1942 to compensate for higher than nor- 
mal transportation costs of coal from the mines, due to war- 
time dislocation of shipping, will not be paid on coal received 
after midnight, November 9, 1946, the Office of Price Adminis- 
tration has announced., 

This subsidy cut-off date is required by the removal of 
coal, along with most other commodities, from price control 
on November 10, 1946. 

The new price control act prohibited the payment of sub- 
sidies in connection with commodities that have been decon- 
trolled, O. P. A. pointed out. 

Thus, coal receivers in the northeastern section of the 
country affected will be able to file claims for subsidy pay- 


ments on coal received at their establishments up to midnight, f 


November 9, and all coal received on and after November 10, 
including coal in transit on. that date, is excluded from the 
subsidy program. - 

O. P. A. said that consideration was being given to the 
matter of coal received up to midnight, November 9, which is 
subsequently sold above the former ceiling prices. A determi- 
nation shortly will be made as to whether full subsidies will 
be paid on this coal or whether the subsidies will be reduced 
by the difference between the prices obtained for the coal and 
the old ceilings. . ; 

The O. P. A. action cancels with respect to coal received 
on and after November 10, the program announced October 
31, 1946, for the progressive reduction of these subsidies over 
a period of five months, from November 1, 1946 through March 
31, 1947. 


Subsidy claims are certified for payment by O. P. A. and | 


are paid by the Reconstruction Finance Corporation. 


RAIL ACCOUNTS-SYSTEM PUBLICATION 


E. H. Bunnell, vice president in charge of the finance, ac- 
counting, taxation and valuation department of the Association 
of American Railroads, Washington, D. C., has announced that 
a reissue of the Uniform System of Accounts for Steam Rail- 
roads, revised to include all changes up to January 1, 1947, 
is now being undertaken. He noted that the last revised edition 
had been published in 1943. He said a number of substantial 
changes had been made in the Commission’s accounting classl- 
fications had been made since publication of the 1943 edition. 
The 1947 publication would be made available in loose-leaf 
form only, he said. Member roads and their employes may 
purchase copies at 75 cents each without binder and at $1.50 
each, including binder; the price to others will be $1.50 without 
binder and $3 with binder. It was expected that the chargé 
would cover the cost of Supplements over a period of one t0 
two years, depending on the extent of changes made necessary 


as the result of accounting orders of the Commission, said 


Mr. Bunnell. ” 
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Estimated Petroleum Gas Weight 
Reduced in Ga.-Fla. Case 


By a report and order in No. 29433, Mobile Traffic Asso- 
ciation vs. Georgia and Florida et al., and two embraced cases, 
the Commission, Division Three, has found an estimated weight 
of 6.6 pounds a gallon and charges resulting from the applica- 
tion of such weight on 84 shipments of liquefied petroleum gas, 
in tank cars, from points in southern Illinois to certain desti- 
nations in Southern Territory not unreasonable or otherw:se 
unlawful in the past. 

For the future, if found the assailed estimated weight 
unreasonable to the extent it exceeded 4.7 pounds a gallon. 
The order for the future is effective on or before- February 18, 
1947. The division said the decision in Green’s Fuel, Incorpo- 
rated, vs. Atlanta and St. A. B., 255 I. C. C. 561, in which 
Division Two made the same findings as to the estimated 
weight, had not put defendants in the instant case on notice 
to revise the estimated weight because the Green case applied 


to shipments from Midcontinent Oil Field to Southern Terri-_ 


tory and had no extra-territorial application. 


I. C. C. Closes Old Rail Control 


Case Against the Pennsylvania 


By an order in No. 26286, I. C. C. vs. Pennsylvania Rail- 
road Co. and Pennroad Corporation, the Commission has 
discontinued a proceeding instituted as a result of a complaint 
brought by the six New England governors in November, 1933, 
in which they charged, among other things, that the Pennsyl- 
vania Railroad Co. and the Pennroad Corporation, by virtue 
of certain stock acquisitions and holdings in the Boston & 
Maine and the New Haven railroads, were enabled to exercise 
control over those railroads. They asked the Commission to 
determine, among other things, whether the effect of these 
holdings was to create a monopoly in violation of section 7 of 
the Clayton act. 

The Commission, by its order, also vacated its order of 
February 20, 1934, instituting an investigation of the charges. 
It was said at the Commission’s offices that before a hearing 
in the proceeding could be held the New Haven had petitioned 
a federal court for bankruptcy proceedings. 

Complainants in the proceeding were the then Governors 
Wilbur L. Cross, Connecticut; Louis J. Brann, Maine; Joseph 
B. Ely, Massachusetts; John G. Winant, New Hampshire; 
Theodore Francis Green, Rhode Island; and Stanley B. Wilson, 
Vermont. 

On October 2, of this year, Secretary Bartel, of the Com- 
mission, wrote the Governors of the six New England states, 
saying he was directed to bring the matter to their attention, 
and to request advice that any of them might desire to offer. 
At the Commission’s offices it was said that no replies had 
been received from any of the New England governors. 

Mr. Bartel, in his letter, told the governors that if the 
complainants had any evidence they desired to present, the 
case would be set for hearing at an early date. Otherwise, he 
said, the Commission would soon consider the vacation of its 
outstanding order and discontinuance of the proceedings. 

The Commission’s Bureau of Inquiry, wrote Mr. Bartel. 
conducted certain field investigations from 1934 to 1940, and 
worked in close cooperation with counsel then representing 
the several governors. He said they were unable to obtain 
sufficient evidence to indicate that the proceeding should be 
assigned for oral hearing. He said it appeared that the gov- 
ernors’ counsel had withdrawn from the case. : 

“The proceeding was assigned to the personal docket of 

the late Commissioner Claude R. Porter,” wrote Mr. Bartel. 
Since his death the Commission has considered the matter 
and it desires to progress the proceeding to a conclusion. Ex- 
amination of the record and the material presently available 
does not appear to warrant further proceeding. Considering 
the record as it now stands, no reason appears why the order 
herein of February 20, 1934, should not be vacated and the 
proceeding discontinued.” 








STEVENS LINE AMENDED CERTIFICATE 
The Commission, division 4, by an amended certificate and 
oo In W-30, Stevens Line Co. Common and Contract Carrier 
‘Pplication, has authorized Stevens Line Co., a corporation, 








successor to a partnership formerly operating under that name, 
to operate as a common carrier by self-propelled vessels, and 
by non-self-propelled vessels with the use of separate towing 
vessels, in the transportation of commodities generally between 
ports and points along the Atlantic Intracoastal Waterway and 
its tributaries from Charleston, S. C., to Savannah, Ga., in- 
clusive. 

The amended certificate and order were made effective 
December 20, and cancelled the certificate issued the predeces- 
sor company in 1943. 


C. of Ga. Reorganization 
Plan Reaffirmed 


The Commission, by a report on further consideration in 
Finance No. 12950, Central of Georgia Railway Co. Reorgan- 
ization, has reaffirmed its orders approving a plan of reorgan- 
ization of the C. of Ga. ’ 

The August & Savannah Railroad had petitioned for modi- 
fication of the court order approving the plan, basing its re- 
quest on newly discovered evidence. The newly discovered 
evidence, the report said, was that a severance study indicated 
the A. & S. severance would have reduced system segregation 
formula net income by $19,686 instead of by $36,346, as stated 
by division 4 in its report of July 13, 1945. Further, it said, 
the evidence showed that while the record heretofore relied 
on by the Commission and the court indicated that the A. & S., 
if severed from @he system, would have incurred a deficit of 
$36,193 in 1937, the fact was that it would have earned a net 
income of $5,867.”’ The report continued: 


However, the statement contained in the report that ‘‘the 
severance study does indicafe that severance of the lessor from the 
system would be to the disadvantage of the lessor as well as ‘other 
system lines,’’ is nevertheless correct. Based on the new evidence, the 
‘operating earnings of this leased line would have been reduced through 
severance by $36,346 minus $5,867 or $30,479 in 1937; and such earnings 
available to the other system lines, by $50,355 less $36,346 or $14,009. 


The report said the treatment provided in the approved 
plan for the A. & S. was that recommended in the first in- 
stance by the trustee in bankruptcy, and was recommended 
without prior reference to the severance studies, as they had 
not been made when his plan was prepared and filed. It said 
he was not of the view that any change should be meade de- 
spite the newly discovered evidence, adding that “the present 
allotment is described in his brief as generous and liberal.” 


Georgia Aggregates 13th-Section 
Case Discontinued by I. C. C. 


On motion of the respondents in No. 28791, Rates on Road 
Aggregates Within the State of Georgia, over objections of 
the Georgia Public Service Commission, the Commission has 
discontinued the proceeding. 

The complaint was filed in January of 1941 by railroads 
operating in the state of Georgia, alleging that rates prescribed 
on road aggregates, limestone and rubble stone in two 1940 
orders caused an undue and unreasonable advantage, preference 
and prejudice as between persons and localities in intrastate 
commerce in Georgia, on the one hand, and interstate com- 
merce, on the other hand, and undue, unreasonable and unjust 
discrimination against interstate commerce. 

Examiner Howard C. Faul, in a proposed report on further 
hearing, recommended that the Commission affirm the findings 
in the prior report, 256 I. C. C. 475, that intrastate rates in 
Georgia on aggregates, in carloads, had not been shown to be 
unjustly discriminatory, but that the Commission reverse its 
13th-section findings of undue preference and advantage of 
persons and localities in intrastate commerce and undue preju- 
dice and disadvantage to persons and localities in interstate 
commerce (see Traffic World, June 15, p. 1778). 

The Commission’s order discontinuing the proceeding 
said the respondents had asked that their petition, as amended, 
“be considered as withdrawn by them, without prejudice, and 
that the proceeding be discontinued. . . .” The order says 


“That the said proceeding be, and it is hereby, discontinued.” 
A. J. Ribe, representing interstate shippers of road aggre- 
gates in the Birmingham and Montgomery, Ala., districts, and 
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at Alabama City, Ala., concurred in the motion of the respond- 
ents. . 
In a letter to the Commission’s chairman, Walter R. Mc- 
Donald, chairman of the Georgia commission, observed that 
the proceeding involved a thirteenth section complaint and had 
been a subject of considerable litigation, as well as compre- 
hensive hearings before the Commission. 

“It appears that the complainants have decided that a 
decision unfavorable to them is highly probable and they 
seek to prevent such a decision being published by the ex- 
peditious means of withdrawing their complaint,” he wrote. 
“This procedure would leave them unencumbered to renew 
the complaint on a clean slate. 

“Before going further, I want to emphasize that this letter 
is not intended to be argumentative. It is written as merely 
an exchange of views between the Georgia Commission and 
your honorable Commission, and as such, I am not sending 
copies to other parties.” 

Mr. McDonald said he had concluded that the complainants 
could not, under the Commission’s general rules of practices, 
“at this late date withdraw their complaint.” Having pre- 
viously referred to the examiner’s proposed report, Mr. McDon- 
ald continued by saying Rule 97 provided that in the absence 
of exceptions to a recommended order, that recommended 
order would become the order of the Commission, and that 
it was also provided that in the absence of exceptions to a 
proposed report, the report should ordinarily be the basis 
for the Commission’s final order. He continued: 


It goes without saying that we think the report proposed by Ex- 
aminer Faul should become the Commission’s order, but in any event 
the Georgia Commission is of the opinion that the complainants should 
not be allowed to nullify all of the time-consuming and expensive liti- 
gation required by this proceeding. We believe that an order should be 
entered and published in the Commission’s printed volumes. 


Express Agency Petition for 
Short-Notice Increase Denied 


The Commission, by an order in Ex Parte 163, Increased 
Express Rates and Charges, 1946, has denied a petition of the 
Railway Express Agency for modification of the Commission’s 
order in that proceeding so that the authorized increases might 
be made effctive on one day’s notice (see Traffic World, Nov. 
16, p. 1273). 

In that proceeding, the Commission had authorized the 
Agency to increase its rates and charges in specific ways for a 
period of one year, on not less than 30 days’ notice, with a 
proviso that, within six months from the effective date of the 
new rates, the Agency present to the Commission data cover- 
ing the results of a test of representative days within that pe- 
riod. The Agency published the increased rates to become 
effective December 13, subsequently asking for short-notice 
publication. 

The Agency petition was opposed by the National Indus- 
trial Traffic League, by the Associated Industries of New York 
State, Inc., and by the Nebraska State Railway Commission. 
The Nebraska commission said that, had the petitioners been 
“on their toes” the supplement could have carried an earlier 
effective date. It also observed that disposition of a petition 
of the Agency to make corresponding intrastate increases in 
Nebraska had been held up because of absence of the commis- 
sion attending “the National Association convention in Los 
Angeles,” adding that it would be at least the latter part of the 
week of November 17 before a quorum would be present to 
determine whether the increases should be granted without a 
hearing or should be set for hearing. Only by exercise of its 
emergency power could the commission authorize a December 
- 13 effective date, it said, and that this same conditiom no doubt 
would prevail as to other state regulatory bodies. 

The Associated Industries said its shipper members were 
rightfully entitled to have sufficient time to make necessary 
adjustments in shipping procedures and complete any other 
arrangements required to protect their interests. It said the 
Commission rendered a prompt decision and that shippers had 
predicated their plans on the filing of the tariffs by the Agency. 


N. I. T. L. Opposition 


The League said the petition disclosed no good reasons, 
in the public interest, for shortening the 30-day notice under 
pete Commission authorized the increases. The League 
continued: 


By publication of the tariffs effective December 13, 1946, shippers 
and users of express service have been notified to adjust their ar- 
rangements and make their plans with respect to such increased 
charges to become effective on that date. Now to shorten the period of 
notice and advance the effectiveness of the increases would be unfair 
and would be costly to shippers who are relying on the notice in the 
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new tariffs. It would seem to reflect on the soundness of the Commis- 
sion’s judgment in the inclusion in the decision of such provision for 
observing the statutory notice. 


Observing that the entire proceeds of the increases would 
flow to the railroads “through the channel of express privilege 


‘payments,” the League said the question of railroad revenues 


and of increased railroad rates was yet to be settled in Ex Parte 
No. 162, in which the railroads are asking for a general increase 
of 25 per cent in freight rates, with exceptions. 

The Agency should be appreciative of the promptness of 
the Commission’s decision in Ex Parte No. 163, said the League, 
adding that the Agency might well have been prepared “forth- 
with to file the tariffs” instead of taking two weeks after an- 
nouncement of the decision before publishing the schedules. 


I. C. C. Order Deals with Petition 
for Inspection of Documents 


The Commission, division 1, has denied a petition of Justus 
R. Moll, of Washington, D. C., that “public documents be made 
available for public inspection to persons having a proper and 
direct concern. and interest therein, excepting information held 
confidential for good cause found. ". 

The petition arose, according to Moll, out of his request, 
September 19, for information concerning a proposed merger 
of the Washington, Virginia & Maryland Coach Lines, Inc., and 
Arlington & Fairfax Motor Transportation Co., when, he ‘said, 
no record “could be found apparently,’ and no information 
‘with regard to the filing of an application for the merger had 
eo hy by the Commission’s staff (see Traffic World, Oct. 26, 
p. ‘ 

The order denied the petition as moot insofar as the 
merger application was concerned. The documents to which the 
petition related, it said, were deposited with the Commission 
on September 19, and docketed under MC F-3307, Manuel J. 
Davis—Control; Washington-Virginia & Maryland Coach Co., 
Inc.—Control—Arlington & Fairfax Motor Transportation Co., 
and MC F-3308, Manual J. Davis—Control; Washington-Vir- 
ginia & Maryland Coach Co., Inc.—Merger—Arlington & Fair- 
fax Motor Transportation Co. and released to the public on 
Monday, September 23, at 9:30 a. m. 

The petition was also denied insofar as it sought an order 
applicable to future cases of a similar nature, the order said, 
for the reason that by order of the Commission of September 9, 
it was provided that inspection of records, including docket 
files, pleadings, etc., might be made at the Commission’s office 
in Washington “upon reasonable request.” 

The Commission’s order of September 9 carries the Com- 
mission’s regulations under the new administrative procedure 
act. 





N. J.. N. Y., PA. EXPRESS SUSPENSION VACATED 

The Commission, Division Three, by a report and order in 
I. and S. No. 5406, express rates between N. J., N. Y., and Pa., 
has vacated the order of suspension effective December 1 and 
discontinued the proceeding. He found justified, proposed 
increased express rates on general commodities between 61 
points in New Jersey, New York and Pennsylvania, resulting 
from cancellation of depressed rates, permitting class rates to 
apply. The division said the involved traffic did not pay a fair 
share of the transportation costs. 


ST. L., S. F. & T. RECORD FORM APPROVED 

The Commission, by Commissioner Patterson, by an order 
In the Matter of Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty of Employes and 
the Movement of Trains, has approved a method and form of 
records for additional information to be kept by the St. Louis, 
San Francisco & Texas Railway Co. The order said the form 
approved was entitled ‘Dispatchers’ Record of Movement of 
Trains” for Fort Worth subdivision—form 1000 Tex., embody- 
ing information additional to that prescribed by the Commis- 


sion’s order of May 2, 1921, desired to be kept by the St. L., 
S. F.2 T. 


I. C. C. CONFIRMS MARE ISLAND DECISION 

On further hearing in No. 29015, San Francisco and Napa 
Valley Railroad vs. Southern Pacific Co. et al., the .Commis- 
sion has affirmed the finding made by it in its prior report 
of nearly two years ago, 259 I. C. C. 319, that rates to and from 
Mare Island, Calif., over interstate routes, were not shown 
to be unreasonable. or unduly prejudicial and has dismissed 
the complaint (see Traffic World, December 30, 1944, p. 1577). 

The Commission’s original report denied complainant’ s re 
quest for the establishment of joint rates and dismissed the 
complaint. The proceeding arose out of efforts by the Navy 
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Department to obtain elimination of the charges for transpor- 
tation service on the San Francisco and Napa Valley, extending 
about 7.5 miles from a connection with the Southern Pacific 
at Napa Junction, through Vallejo to Mare Island, Calif., which 
were added to the line haul rates of the Southern Pacific to 
and from Napa Junction. ‘ihe instant report, as was the case 
with the prior report, is without prejudice to an attack on the 
measure of complainant’s local rate or arbitrary for its service 
between Napa Junction and Mare Island. Commissioner All- 
dredge noted a dissent. 


W. S. A. TEMPORARY WATER AUTHORITY 


By an order in W-926, Sub. 8TA, Administrator, War Ship- 
ping Administration Temporary Authority—Oakland and Ala- 
meda, the Commission, division 4, has continued until December 
31 the authority now exercised by the Maritime Commission, 
changing it from authority to transport one cargo of commodi- 
ties to certain Atlantic coast ports to a.continuing service, and 
also authorizing a two-way operation between Oakland and 
Alameda, Calif., and the eastern ports. 





HURRY FORWARDER APPLICATION DISMISSED 


The Commission, division 4, at the request of the applicant, 
has dismissed the application in FF-169, Wendell M. Hurry 
Freight Forwarder Application. 

The applicant had requested authority to forward granite, 
rough or dressed, from points in Vermont to points in Illinois, 
Iowa, Wisconsin, Michigan, Minnesota, Missouri, Ohio, Penn- 
sylvania, Maryland, and New York. 


REPARATION ORDERS 


Reparation orders have been issued in No. 28904, Safeway 
Stores, Inc., of Nevada vs. A. T. & S. F., et al.; No. 29013, Sub. 
1, Armour and Co., vs. Great Northern, et al.; No. 29166, An- 
derson Brass Works, Inc., et al. vs. G. T. W., et al.; No. 29242, 
Manufacturers Specialty Co. vs. B. & O. C. T., et al.; No. 
29262, Standard Cap and Seal Corp. vs. D. L. & W., et al.; 
No. 29283, Federal Cement Tile Co,, et al. vs. C. & O. et al. 


EXPLOSIVES REGULATION 


By an order in No. 3666, in the matter of Regulations for 
the Transportation of Explosives and Other Dangerous Articles, 
the Commission, division 3, acting on applications, has amended 
its explosives regulations, first as to the list of explosives and 
other dangerous articles and second, as to the regulations 
applying to shippers and fo carriers by rail freight and rail 
express. The order, made public November 14, was effective 
November 4. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Horse Blankets 


No. 29531, B. T. Crump Co., Inc., vs. B. & O. et al. The 
Commission, by Chairman Barnard. Complaint dismissed. 
Found not shown to have been or. to be unreasonable, rates on 
horse blankets, carloads, from Louisville, Ky., Jefferson Bar- 
racks, Mo.,.and Jeffersonville, Ind., to Richmond, Va., shipped 
between September 18, 1944, and March 14, 1945. The report 
said a column 70 combination rate of $1.37 a 100 pounds, con- 
structed over Dumesnil, Ky., applied and was charged on the 
shipments from Jefferson Barracks. The rates sought, it said, 
were $1.065 from Jefferson Barracks and 91.5 cents from the 
other two origins, based on column 60-E of the Official Terri- 
tory first class rates, any quantity. 


Brake Anchor Pins 


No. 29535, Dorsey Brothers vs. Burlington Railroad et al. 
The Commission, by division 3. Complaint dismissed. Found 
applicable and not shown to have been or to be unreasonable, 
rate charged (second class rate of $3.16 a 100 pounds) on less- 
than-carload shipments of brake anchor pins from Denver, 
Colo., to Elba, Ala. 

Peanut Hulls 


No. 29152, California Cotton Oil Corporation vs.. A. T. & 
. F. et al. By the Commission, Commissioner Miller. Dis- 
missed. Rate of 68 cents a 100 pounds assailed on ground 
peanut hulls, in carloads, from Abilene and Dublin, Tex., and 
Hugo and Bristow, Okla., to Los Angeles, Calif., applied to 
shipments made in the period November 2, 1943, to January 
14, 1944, not shown to have been or to be unreasonable. Com- 
Plainant sought rates of 48 and 49 cents from Abilene and 
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Dublin, respectively, and 54 cents from the other points, com- 
paring the transportation characteristics of peanut hulls with 
those of cottonseed hulls, and asking rates similar to those on 
the latter commodity. The report said the complaint con- 
tained no allegation that the assailed rate was unduly prejudi- 
cial to peanut- hulls and unduly preferential of cottonseed hulls, 
adding that the revenue from the assailed rate did not seem to 
be excessive and that the record failed to show that the rate 
exceeded the maximum limit of reasonableness. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed In full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 73701, Sub. 25, Bert Glupker, Grand Rapids, Mich. 
Certificate granted. Direct Transit Lines, Inc., substituted as 
applicant. Building and roofing materials from Joliet, Ill., and 
Whiting and Lowell, Ind., to points in the lower Mich. peninsula, 
and rejected shipments on return, over irregular routes. 

*MC 105649, Sub. 5, F. M. Stark and John W. Todd, La 
Junta, Colo. Certificate granted, with conditions. Petroleum 
products, in bulk, in tank trucks, from Arkansas City, Augusta, 
Wichita, Hutchinson, McPherson, Russell, El Dorado, and Shal- 
low Water, Kan., to specified points in a described Colo. area, 
over irregular routes. 

*MC 105731, Sub. 2, Milek C. Hess. Certificate granted, 
Commissioner Patterson dissenting. Over irregular routes, (1) 
petroleum products, in bulk, in tank trucks, from Council 
Bluffs, Ia., and points in Ia. within 10 miles thereof, to 13 Neb. 
points, and (2) rejected or damaged shipments of the same 
commodities on return. 


: COMMISSION ORDERS 

MC-C 494, R. L. Williams, revocation of certificate, MC 2076, 
Williams dba R. L. Williams Tank Line, Enid, Okla. 
December 20, 1940, in MC 2076 revoked as of October 15. 

MC 74083, Sutherland Shipping, Inc., common carrier application. 
Reopened for further hearing solely with respect to applicant’s right 
to continue serving all points within 60 miles of New Britain, Conn. 

MC 106544, Sub. 4, W. J. Halloran Trucking Co. Reopened for 
further hearing. : 

No. 29598, Joint Rates, Northern Pacific-Puget Sound Nav. Co.— 
Proceeding discontinued. 

W-81, McAllister Lighterage Line, Inc., common carrier applica- 
tion. Reopened for further hearing. 

W-413, Wilbur J. Smith, common and contract carrier application, 
W-413, Sub. 1, Wilbur J. Smith, extension, coastwise, and W-432, Long- 
view Tugboat Co., common and contract carrier application. Effective 
date of amended certificate and order of June 4, further postponed to 
December 30. 

MC-C 516, Fitch Trucking Company, revocation of certificate, MC 
90826, Clayton Fitch dba Fitch Trucking Company. Certificate of 
March 21, 1945, in MC-90826, revoked as of October 15, 

No, 29165, Great Lakes Steel Corp. vs. B. & O. et al. Petition of 
complainant for reconsideration, rehearing and reargument, denied. 

No. 21968, Whiterock Quarries, Inc., vs. P. R. R. et al. Order of 
July 29, further modified to become effective January 20, 1947, on 
not less than 30 days’ notice, instead of December 20. 

No. 29174, ‘‘Automatic’’ Sprinkler Corporation of America vs. P. 
R. R. et al. Petition of defendants for reconsideration and reargu- 
ment, denied. 


No. 29202, Potash Co. of America et al. vs. Aberdeen & Rockfish 
Railroad et al. Petition of defendants for reargument and reconsidera- 
tion or rehearing, and petition of Bonneville, Limited, intervener, for 
reargument and reconsideration, or rehearing, denied. 


No. 29251, Elkhorn Sand Co., Inc., vs. C. & O. et al. Order of. 
July 30, further modified to become effective January 23, 1947, on not 
less than 30 days’ notice, instead of December 23. 

No. 29304, Glidden Company vs. G. N. et al. Order of March 27, 
further modified to become effective January 6, 1947, on not less than 
15 days’ notice, instead of December 10. 

No. 17000, Rate Structure Investigation, Part 4, petroleum and 
petroleum products (embracing proceedings listed in footnote 1 of the 
report 11 I. C. C. 286), and No. 18458, General Petroleum Investigation. 
Order of November 3, 1931, as subsequently modified, further modified 
so as to permit the establishment and maintenance on gasoline, includ- 
ing blended gasoline, kerosene, and fuel oil distillate, in tank-car 
loads, to Tuscumbia, Ala., rates, per 100 pounds, of 25 cents from 
points in New Orleans-Baton Rouge, La., group and 28.5 cents from 
Eldorado, Pearson, and Smackover, Ark., also reduced rates on these 
same commodities from these same origins to points having tank 
facilities located intermediate to and beyond Tuscumbia, Ala., which 
will not exceed combinations of the rates herein authorized to Tus- 
cumbia, and the applicable rates beyond, without contemporaneously 
reducing the rates on these same commodities from other shipping 
points west of Mississippi River to these same destinations. 

MC-F 2980, Northern Pacific Transport Co., purchase, Motor Freight 
Terminals, Inc. Application dismissed. 


R. L. 
Certificate of 


MC-F 3040 (supplemental), Consolidated Freightways, Inc., Notes. Or- 
der of December 29, 1945, modified so as to extend to June 30, 1947, period 
within which securities authorized by said order may be issued, and 
to authorize that $25,000 of loans be applied to cost of rebuilding ten 
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3-axle conventional trucks into 3-axle cab-over-engine trucks instead 
of rebuilding a like number of cab-over-engine 2-axle trucks. 

MC-F 2498 (7th supplemental), Greyhound Corp., Issuance of Stock, 
MC-F 2499 (7th supplemental), Greyhound Corp., Issuance of Securities. 
Applicant authorized to withdraw not to exceed $5,000,000 from special 
fund for that ‘purpose of redeeming at redemption price of 1031/8 a 
like principal amount of its 3 per cent sinking-fund debentures now 
outstanding. Part of applicant’s petition requesting authority to with- 
draw from special fund $156,250 to pay call premium on debentures 
to be redeemed, denied. 

MC-F 3138, S. V. Posnik, control; Michigan Transportation Co., 
purchase (portion), Jefferson Trucking Co. Petition filed by applicant 
for modification of Commission’s order of August 13, filed as of 
November 1. 

No. 26286, Interstate Commerce Commission vs. P. R. R. and Penn- 
road Corp. Order of February 20, instituting proceeding, vacated, and 
proceeding discontinued. 

No. 28714, Swift & Co. vs. B. & O. et al. Order of May 3, further 
modified to become effective November 30, on not less than 5 days’ 
notice, instead of 15 days’ notice. 

No. 28978 and Subs. 1 to 10, Geo. A. Hormel & Co. et al. vs. A. T. 
& S. F. et al. Defendants’ petition for further hearing, denied. 

Ex Parte 72, Sub. 1, In matter of regulations concerning class of 
employes and subordinate officials to be included within term ‘‘em- 
ployee’’ under Railway Labor Act—Union Pacific Railroad Co. Reopened 
for reargument before Commission. 

MC-F 2133, William J. O’Neill, control, Moore Northern Haulers, 
Ine. Petition of applicants for an extension of time within which to 
exercise authority granted in report and order of November 13, 1945, 
granted, and time within which said authority may be exercised 
extended to May 7, 1947. 

MC-F 2600, C. W. Falwell, Jr., control; Falwell Fast Freight, Inc., 
purchase, W. B. Draper and Evans Line, Inc. Effective date of order 
of January 14, to extent that it denied application under Section 5 of 
Interstate commerce act for authorization of purchase and acquisition 
by Falwell Fast Freight, Inc., of certain operating rights of W. B. 
Draper further extended from November 12, to January 11, 1947. 

MC-F 3232, C. M. Boutell et al., control; F. J. Boutell Driveaway 
Co., Ine., lease (pertion), Commercial Carriers, Inc. Application dis- 
missed. 

No. 26286 (cOrrected), Interstate Commerce Commission vs. P. 
R. R. and Pennroad Corp. Order of February 20, 1934, instituting pro- 
ceeding, vacated and proceeding discontinued. 

No. 29102, Darling & Co. vs. Ann Arbor et al, No. 29106, Kentucky 
Chemical Industries, Inc., vs. Ann Arbor et al. Petition of defendants 
for reconsideration denied. 

Finance 14920, Hoboken Ferry Co. et al., Abandonment. Effective 
date of certificate of October 10, postponed pending further order of 
Commission. . 

No. 28729, Schoen Brothers, Inc., vs. Erie et al. Petitions of 
Southern carriers, defendants, and defendants in official classification 
territory, for reopening and further hearing, denied. 

No. 29449, Westinghouse Electric Corp., vs. Lehigh Valley et al. 
Complaint dismissed. 

No. 29600, Homer W. Clark vs. Lehigh Valley et al. 
dismissed without prejudice. 


1. & S. 5425, Maximum rates, Agwilines, ocean-rail to southwest. 
Respondents under special permission having filed tariffs effective No- 
vember 12, cancelling suspended schedules, proceeding discontinued. 

1. & S. 5427, Transit grain products Peoria to east. Respondents 
under special permission having filed tariffs effective October 28, can- 
celling suspended schedules, proceeding discontinued. 


Complaint 


MOTOR FINANCE CASES 


MC F-2387, Miles Collier (Trustee)—Control; Tamiami Trail Tours, 
Inc.—Purchase—Mary M.:Ketner. Purchase by Tamiami Trail Tours, 
Inc., Tampa, Fla., of operating rights of Mary M. Kettner, dba Glades 
‘*K’’ Motor Lines, West Palm Beach, Fla., and acquisition of control 
of the operating rights by Miles Collier (Trustee), New York, N. Y., 
through the purchase, approved and authorized, subject to conditions. 

MC F-3121, Walter S. Wilson and H. R. Wilson—Control; Tide- 
water Express Lines, Inc.—Purchase (portion)—Elliott Brothers Truck- 
ing Co., Inc., and C. E. Houff. Purchase by Tidewater Express Lines, 
Inc., Baltimore, Md., of certain operating rights of Elliott Brothers 
Trucking Co., Inc., Easton, Md., and of C. E. Houff, dba Houff Trans- 
fer, Weyers Cave, Va., and acquisition of control of the operating 
rights by Walter S. and H. R. Wilson, through the purchases, approved 
and authorized, subject to conditions. 


MC F-3145, B. S. Reid and G. D. Joyner—Control; R. C. Motor 
Lines, Inc.—Purchase (portion)—Schupper Motor Lines, Inc. Purchase 
by R. C. Motor Lines, Inc., of Jacksonville, Fla., of certain operating 
rights of Schupper Motor Lines, Inc., of New York, N. Y., and 
acquisition of control of said operating rights by B. S. Reid and 


G. D. Joyner through said purchase, approved and authorized, subject 
to condition. 


MC F-2758, Southeastern Greyhound Lines—Control—Lewisburg 
Bus Lines, Inc., MC F-2800, Southeastern Greyhound Lines—Control— 
Georgia Stages, Inc., MC F-2850, Southeastern Greyhound Lines—Con- 
trol—Crescent Stages, Inc., MC F-2915, Southeastern Greyhound Lines 
—lIssuance of Stock, and MC F-2916, Southeastern Greyhound Lines— 
Issuance of Stock. (1) On reconsideration, acquisition of control by 
Crescent Stages, Inc., of Anniston, Ala., of Lewisburg Bus Lines, Inc., 
of Nashville, Tenn., and merger of the operating rights and property 
of the latter into the former, approved and authorized, subject to 
conditions. Prior report, 40 M. C. C. 374. (2) Applications of South- 
eastern Greyhound Lines, of Lexington, Ky., for authority to acquire 
control of Georgia Stages, Inc., of Albany, Ga., through purchase of 
capital stock, and to issue not to exceed 50,000 shares of common 
capital stock, par value $5 each, in exchange for all the capital stock 


TRAFFIC WORLD 


of Georgia Stages, Inc., withdrawn and dismissed. (3) Findings in 
the prior report, in all other respects, reaffirmed. 

MC F-3046, Ted V. Rodgers—Control; Rodgers Motor Lines, Inc.— 
Purchase—Roy Ovens. Petition of applicants filed November 8, 1946, 
granted in part and effective date of order entered September 19, 1946, 
vacating lease authority granted by supplemental order dated June 14, 
1946, postponed to January 17, 1947. Petition denied in all other 
respects. 

MC F-3033, Albert S. Bartzen—Control; Bartzen Transportation Co, 
(Illinois)—Consolidation—Bartzen Transportation Co. (Wisconsin) and 
Albert S. Bartzen. Consolidation into Bartzen Transportation Co., 
Chicago, Ill., an Illinois corporation, of the operating rights and prop- 
erties of Bartzen Transportation Co., Milwaukee, Wis., a Wisconsin 
corporation, and Albert S. Bartzen, dba Bartzen Cartage Co., Mil- 
waukee, and acquisition of control of the operating rights and properties 
by Albert S. Bartzen, through the consolidation, approved and author- 
ized, subject to condition. 

MC F-3193; Edward C. Endres—Control; Endres Delivery, Inc.— 
Merger*-Edward C. Endres. Merger into Endres Delivery, Inc., Buffalo, 
N. Y., of the operating rights and property of Edward C. Andres, dba 
S. & S. Delivery, Buffalo, and acquisition of control of the operating 
rights and property by Edward C. Endres, through the merger, ap- 
proved and authorized, subject to condition. 

MC F-3231, E. O. Woodie—Control; Parkway Bus Co., Inc.—Pur- 
chase—E, O. Woodie. Purchase by Parkway Bus Co., Inc., North 
Wilkesboro, N. C., of operating rights of E. O. Woodie, dba C. & T. 
Coach Co., North Wilkesboro, and acquisition of control of the operat- 
ing rights by E. O. Woodie, through the purchase, approved and 
authorized, subject to condition. 

MC F-3237, L. R. Strickland—Control; Strickland Transportation 
Co., Inc.—Purchase—C. A. Eddy. Purchase by Strickland Transporta- 
tion Co., Inc., Dallas, Tex., of operating rights of C. A. Eddy, dba 
Eddy Freight Line, Amarillo, Tex., and acquisition of control of the 
operating rights by L. R. Strickland, Dallas, through the purchase, 
approved and authorized, subject to condition. 

MC F-3252, Carl H. Suhr—Control; Great Falls Transfer & Storage 
Co.—Purchase—Clovis J. Painter. Purchase by Great Falls Transfer & 
Storage Co., Great Falls, Mont., of the operating rights of Clovis J. 
Painter, Missoula, Mont., and acquisition of control of the rights by 
Carl H. Suhr, Great Falls, Mont., through the purchase, approved and 
authorized, subject to condition. 


UNCONTESTED FINANCE CASES 


Report and order in F, D. No. 15447, Cayuga & Susquehanna Rail- 
road Co. et al. Control, ete. (1) approving and authorizing acquisition 
by the Delaware, Lackawanna & Western Railroad Co. of control of 
the Cayuga & Susquehanna Railroad Co., through ownership of stock; 
and (2) approving and authorizing merger of the property of the 
Cayuga & Susquehanna Railroad Co. into the Delaware, Lackawanna 
& Western Railroad Co. for ownership and continued management 
and operation. Conditions prescribed. Approved. 

Report and order in F. D. No. 15457, Delaware, Lackawanna & 
Western Railroad Co. et al., Merger, approving and authorizing merger 
of the property of the Greene Railroad Co. into the Delaware, Lack- 
awanna & Western Railroad Co. for ownership and continued manage- 
ment and operation. Conditions prescribed. Approved. 

Report and order in F. D. No. 15385, Coyle Lines Incorporated 
Control, approving and authorizing acquisition by the Mississippi Val- 
ley Barge Line Co. (and, through that carrier, by the Standard Unit 
Navigation Co.) and by the Higman Towing Co., jointly, of control of 
Coyle Lines, Incorporated, through stock ownership. Approved. 

Report and order in F. D. No. 15490, Central of Georgia Railway 
Co. Trustee Equipment Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $2,300,000 of Central 
of Georgia equipment-trust certificates, series U, to be issued by the 
Chemical Bank & Trust Co., as trustee, and sold at 99.87 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Report and order in F. D. No. 15512, Atlantic & East Carolina 
Railway Co. Note, granting authority to issue and to renew from 
time to time at par a secured demand promissory note for not exceeding 
$100,000 at any time outstanding, the proceeds to be used for working 
capital. Approved. 

Report and order in F. D. No. 15485, Chicago & North Western 
Railway Co. Equipment Trust Certificates, granting authority to 
assume obligation and liability in respect of not exceeding $10,140,000 
of Chicago & North Western Railway -Co. second equipment trust of 
1946, 2 per cent equipment-trust certificates, to be issued by the 
Northern Trust Co., as trustee, and sold at 100.30 and accrued divi- 
dends in connection with the procurement of certain equipment. Ap- 
proved. 

Report and order in F. D. No. 15505, Chesapeake & Ohio Railway 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $1,500,000 of Chesapeake 
& Ohio Railway fourth equipment trust of 1946, 1% per cent serial 
equipment-trust certificates, to be issued by the Chase National Bank 
of the City of New York, as trustee, and sold at 100.071 and accrued 
dividends in connection with the procurement of certain equipment. 
Approved. 


— 


FINANCE APPLICATIONS 


Finance No. 15519, Macon, Dublin & Savannah Railroad Co. asks 
authority to extend for 25 years from January 1, 1947, the maturity 
date, and otherwise to modify the terms of its $1,840,000 aggregate 
principal amount first mortgage 40-year 5 per cent bonds, $1,529,000 
of which are in the hands of the public. The applicant said the mort- 
gage now contained no sinking fund provision, but that the extension 
agreement provided for a contingent sinking fund. It said it was 


not able to pay the principal of the bonds January 1, 1947, or to 
refund them. 
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Finance No. 15520, Bert Howard and Lester Howard, copartners, of 
Longview, Wash., ask authority to purchase certain physical assets 
and the operating authority of William M. Gazeley, dba Atlas Tug 
Service, of Portland, Ore. The copartnership proposes to purchase 
two tugs. 

Finance No. 15521, Southern Railway Co. asks authority to assume 
obligation in respect of $7,600,000 equipment trust certificates, series 
“MM,” to be dated December 15, maturing in 20 equal semi-annual 
installments of $380,000 each on June and December 15, beginning 
June 15, 1947. The certificates have been offered for competitive 
bidding. The proceeds will cover about 80 per cent of the cost of 
600 gondolas, 150 covered hoppers, 269 box cars, 100 ballast cars, and 
10 freight locomotives. 

MC F-3335, A. M. Larson Co., Inc., of Waterbury, Conn., asks 
authority to purchase certain operating rights of The Blakeslee Co., 
also of Waterbury. 

MC. F-3336, David C. Hall, Fort Worth, Tex., asks authority to 
purchase certain operating rights of Trinity Motor Freight Lines, Dal- 
las, Tex. 

MC F-3337, R. R. Smith, dba Smith’s Transfer Co., Staunton, Va., 
asks authority temporarily to operate and to purchase certain operating 
rights of J. W. Birkett, Fairfax, Va., and Washington, D. C. 

Finance No. 15367. Supplemental. Chicago, Burlington & Quincy 
Railroad Co. asks authority granted to issue $2,020,480 of promissory 
notes be terminated to the extent of $21,648.24 without prejudice to 
authority already exercised in issuing $1,998,831.76 in further evidence 
of the unpaid portion of the cost of 28 Diesel electric switching locomo- 
tives under a conditional sales agreement. 

MC F-3338, DeLuxe “Motor Stages of Illinois, of Chicago, Ill., and 
B. D. Karmer and C. J. Villeneuve, also of Chicago, controlling stock- 
holders of Deluxe, ask authority to acquire control of Charter Coach 
Co., of Sioux City, Ia., through ownership of capital stock. 

Finance No. 15318, Supplemental. Bangor and Aroostook Railroad 
Co. asks Commission approval of acceptance of bid of 1.72 per cent 
per annum offered by the Worcester County Trust Co., Worcester, 


Mass., for purchase of not exceeding $332,000 aggregate principal 
amount of promissory notes. 


PETITIONS FOR REHEARING, ETC. 

1. & S. 5432, Defluorinated phosphate in southern territory. Sea- 
board Air Line Railroad Company, respondent, asks for vacation of 
suspension order of October 24. 

No. 13535, et al., Consolidated southwestern cases. Defendant car- 
riers operating in southwestern territory ask for modification of find- 
ings and orders in 123 I. C. C.. 203, et seq., by eliminating therefrom 
“Baer Liquor, in tank cars, carloads,’’ or, as an alternative, for 
approval under Finding 27 to permit continuation on and after Decem- 
ber 31, of rate of 26 cents per 100 pounds on this commodity from 
Listerhill, Ala., to Bauxite, Ark., published in Item 1227 of Agent 
D. Q. Marsh’s I. C. C. 3609, subject to Tariff X-148, Agent D. Q. 
Marsh’s I. C. C. 3478. 

1. & S. M-2610, Fares of Cincinnati, Newport and Covington Rail- 
way Company, Inc., from Cincinnati, O., and Kentucky points. City of 
Covington asks Commission for reconsideration and further hearing. 

MC-F 3271, Illinois Greyhound Lines, Inc., acquisition of control, 
Blackhawk Motor Transit Co. Peoria-Rockford Bus Company, inter- 
venor, asks for further hearing. 

MC-F 3178, W. R. Dobson, Jr., control, Reliable Transfer Company, 
Inc., purchase (portion), Terminal Transport Company, Inc. Terminal 
Transport Company, Inc., vendor of certain rights proposed to be sold 
asks for reopening, reconsideration by entire Commission modification 
of outstanding order and for formal hearing, if hearing be required 
concerning matters and things set forth in Commission’s decision dated 
September 18. 

MC-F 3199, Henry Ogram, control; Union Transfer Company, pur- 
chase, Ash Truck Lines, Inc. (George S. Allen, Trustee). Applicants 
ask Commission to grant Union Transfer Company authority to lease 
and operate properties of Ash Truck Lines, Inc., George S. Allen, 
Trustee, pending disposition of proceedings. : 

MC-F 3046, Ted V. Rodgers, control; Rodgers Motor Lines, Inc., 
purchase, Roy Ovens. Applicants ask that order of September 19, vacat- 
ing lease authority be extended under same terms and condition as 
contained in present lease arrangement until such time as final deter- 
mination is made by Commission of application for transfer of rights, 
and 60 days thereafter. 

No. 29345, C. B. Fleet Co., Inc., vs. Southern et al. Complainant 
asks for reopening, reconsideration, and oral hearing. 

Finance 14920, Delaware, Lackawanna and Western Railroad Com- 
pany and Hoboken Ferry Company abandonment. West 23rd Street 
Ferry Association, Inc., et al., protestants, asks for reconsideration 
of report of Division 4, of October 10, further hearing and oral 
argument. 

|. & S. 5432, Defluorinated phosphate in southern territory. Coronet 


Phosphate Company asks Commission for vacation of suspension order 
of October 24, 


I. C. C. ACCIDENT REPORTS 


The Commission, by Commissioner Patterson, in a report 
on investigation No. 3023, said failure to obey a meet order was 
the cause of a head-end collision between a Great Northern 
passenger train and freight train, September 14, at Lupfer, 
Mont., which resulted in the injury of 22 passengers, one Pull- 
man employe, and three train-service employes. It was recom- 
mended that the Great Northern provide adequate protection 
for the movement of trains that enter a main track through a 
spring switch. The report said that if the west siding switch 
at Lupfer had been provided with adequate safeguards to pre- 
vent a train or engine from entering or fouling the main track 
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in front of an approaching train the accident could have been 
averted. 

An inferior train occupying the main track on the time of 
an opposing superior train was the cause of a head-end col- 
lision between a passenger train and a mixed train on the 
Columbus & Greenville railway at Hendrix, Miss., September 24, 
which resulted in the death of one train-service employe and 
the injury of 29 passengers, two railway mail clerks, one 
express messenger, one train porter and one train-service em- 
ploye, according to a report of the Commission, by Commis- 
sioner Patterson, in investigation No. 3022. 

If an adequate block system had been in use, said the 
report,: the opposing trains would not have been permitted 
to occupy the same block simultaneously, and the accident 
would not have occurred. It said no recommendation was made 
in the instant proceeding concerning additional protection for 
operation of trains at the maximum authorized speeds dis- 
closed in the investigation, because there was pending before 
the Commission No. 29543, an investigation to determine the 
necessity of railroads installing block signal systems or other 
safety devices. 5 


MOTOR CARRIER ACCIDENTS 


The Commission has made public a report of its Bureau of 
Motor Carriers’ section of safety on motor carrier accidents in 
1944. In a notice attached to the report, Secretary Bartel said 
release was authorized by division 5 and that the report had 
been prepared by members of the staff of the Bureau of Motor 
Carriers. He said the report had not been considered in detail 
or approved by division 5 and was not, therefore, to be con- 
strued as an expression of the views of the division. 

The 45 pages analyze the 10,260 accidents reported by mo- 
tor carriers, according to a letter of transmittal signed by 
W. Y. Blanning, director of the bureau. The report comprises 
45 mimeographed pages. 

In his letter of transmittal, Mr. Blanning said the report 
was not so exhaustive as the last report published prior to the 
war, adding that this was attributable to shortage of personnel. 


CHAIRMAN BARNARD BACK ON JOB 


Chairman Barnard, of the Commission, has returned to 
his office in Washington after an absence in which he recu- 
perated from a flare-up of the effects of an automobile accident 


suffered shortly before he became a member of the Commis- 
sion. 


MEMORIAL SERVICE FOR COMMISSIONER PORTER 


Secretary Bartel, of the Commission, has issued a notice 
that the Commission will hold a memorial service for the late 
Commissioner Porter’at 3 p. m., December 10, “in its hearing 
room, in Washington.” 

The notice said that, because of the limited seating ca- 
pacity of the room, admission to the service would be by card. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2702, from November 14 until June 14, 1947, 
schedules published in supplement No. 41 to tariff MF-I. C. C. 
No. B-5 of A. R. Fowler, agent, St. Paul, Minn. The suspended 
schedules propose a new 20,000-pound commodity rate of 61 
cents per 100 pounds on iron and steel articles, from Chicago, 
Ill., to Omaha, Neb.; and the following provision to apply in 
connection with a new 20,000-pound commodity rate on freight, 
all kinds, from Chicago to Omaha: .“Charges shall be computed 
on gross weights or estimated weights when authorized, but in 
no case on less than 15 pounds per cubic foot of loading space 
pet ry by the shipment, subject to the applicable minimum 
weight.” 

I. and S. No. 5439, from November 15 until December 30, 
certain schedules as published in supplement No. 51 to Agent 
W. S. Curlett’s tariff I. C. C. No. A-800, and various other 
tariffs. 

The suspended schedules propose to apply the class rates 
between points in Official Territory and the Official Territory 
gateways, as minima on less-carload and any-quantity inter- 
territorial traffic between points in Official Territory and the 
south. 

Acting Director Jensen of the Bureau of Traffic will try to 
work out a proper adjustment with the carriers, and on the 
publication of such an adjustment division 2 will consider lift- 
ing the suspension. 

Suspension of the aforementioned supplement was asked 
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by Milton P. Bauman Associates, New York, Nashville Freight 
Bureau, North Carolina Traffic League, Inc., and others, gener- 
ally on the ground that interterritorial rates between the south 
and a tag would be raised (see Traffic World, November 9, 


x and S. No. 5440, from November 15 until June 15, 1947, 


certain schedules as published in supplements Nos. 125, 100 and > 


18 to Agent W. S. Curlett’s tariff I. C. C. No. A-797, Agent 
B. T. Jones’ tariff I. C. C. No. 3926, and Baltimore and Ohio 
Railroad Co.’s tariff I. C. C. No. 23621, respectively, and various 
other tariffs. 

The suspended schedules propose to revise the rates and 
minimum weights on liquefied petroleum gas, in tank carloads, 
within Official Territory. 

Protests filed with the Commission referred generally to 
complaints pending before the Commission in which charges 
based on 6.6 pounds a gallon on liquefied petroleum gas had 
been made the basis of large reparation claims. Most of the 
protestants asked suspension of the involved tariffs until the 
Commission disposed of the complaint cases (see Traffic World, 
November 9, p. 1233). 

I. and S. No. 5441, from November 17 until June 17, 1947, 
certain schedules as published in supplement No. 16 to Pennsyl- 
vania Railroad Co.’s tariff I. C. C. 2776, supplements Nos. 63 
and 64 to Agent W. S. Curlett’s tariff I. C. C. No. A-823, and 
Agent W. S. Curlett’s tariff I. C. C. No. A-845 and supplement 
No. 1 thereto. The suspended schedules propose to revise the 
rates and minimum weight on tin plate scrap, in carloads, from 
certain points in trunk line territory to various destinations in 
New York, Ohio, Pennsylvania and West Virginia. 

I. and S. M-2703, from November 18 until June 18, 1947, 
certain schedules published in supplement No. 22 to joint tariff 
MF-I. C. C. No. A-8, issued by Eastern Motor Freight Confer- 
ence, Inc., Agent, West Hartford, Conn. The suspended sched- 
ules propose to increase fourth and fifth class rates on shipments 
weighing less than 1,000 pounds, and to increase minimum 
charges per shipment, applicable locally (single line) over the 
routes of Brown’s Express, Inc., and Henry V. Rabouin, doing 
business as Conway’s Express, between certain points in New 
England Territory. ; 

I. and S. M-2704, from November 19, 1946, until June 19, 
1947, certain schedules published in supplement No. 76 to tariff 
MF-I. C. C. No. 21 of Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended schedules propose to 
cancel less-truckload or any-quantity classification exceptions 
ratings on stove or range cabinets or closets, cotton sewing 
thread, fence or wire stretchers, certain kinds of lamps, and 
wire cloth, applicable between points in Western Trunk-Line 
Territory, thus permitting the classification ratings to apply. 


CORPORATE NAMES OF CARRIERS 


The Commission has issued supplement No. 56, canceling 
supplement No. 55, to list No. 3 of corporate names of common 
carriers by rail, including express, water or pipe line, filing 
tariffs, concurrences or powers of attorney with that federal 
regulatory body, compiled November 1 by the tariff section 
of its Bureau of Traffic. The compilation noted that supplement 
Nos. 38 and 56 contained all changes. 





The Commission, division 5, has instituted revocation proceedings as 
follows, to require the named respondents to show cause why orders 
should not be issued requiring them to comply with the regula- 
tions of section 215 and,-in default thereof, why the permit or 
certificate in each proceeding should not be revoked. In each case 

it is charged that the respondent or his successor-in-interest has 

discontinued operations and failed to comply with the requirements 

of section 215: 

MC C-649, Charles D. Peck, Somerset, Pa. (MC 10932); MC C-652, 
Walter Campbell, Johnstown, Pa. (MC 88259); MC S-653, Bruno 
Kwiathowski, Johnstown, Pa. (MC 88272); MC C-657, A. J. Miller, 
Canton, O. (MC 84586); MC C-660, Averil S. Foy, Conneaut, O. 
(MC 93389); MC C-662, Clair W. Clink, Gibsonburg, O. (MC 100526); 
MC C-663, Emmett Lawrence, Hammondsville, O. (MC 103456); MC 
C-802, Morris C. Haner and Elmer B. White, Oakland, Calif. (MC 
92508) ; MC C-837, Carlos Cruz, Dolores S. Cruz, Administratrix, Casa 
Grande, Ariz. (MC 53486); MC C-839, Malcom T. Boles, Ventura, 
Calif. (MC 18633); MC C-841, United Transportation Co., Los An- 
geles, Calif. (MC 27178); MC C-842, Piombino Bros., Fresno, Calif. 
(MC 39119); MC C-843, Julius R. Paulson, Kelseyville, Calif. (MC 
43995); MC C-844, C. C. Transfer Co., Los Angelés, Calif. (MC 
49954) ; MC C-845, Stetson-Renner Drayage Co., San Francisco, Calif. 
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(MC 74074); MC C-851, Rinosuke Hirota, Los Angeles, Calif. (Mc 
39828); MC C-852, Gerold Robert Abbey, Toledo, O. (MC 39585): 
MC C-846, Leslie K. Woodruff, Modesto, Calif. (MC 76252). 
- 29649, Wichita (Kan.) Chamber of Commerce et al. vs. A. & R. et al, 
Allege rates on fresh meats and packing-house products, in 
straight or mixed carloads, from Wichita to points in Southern 
Classification Territory, in violation of section 1. Asks cease and 
desist order, and rates, and that this complaint be heard jointly 
with similar complaints in Nos. 29574, 29574, Sub. 1, 29605, and 
29582. (W. M. Dyer, 1019 Beacon Bldg., Wichita 2, Kan.) 
. 29650, Shreveport (La.) Chamber of Commerce vs. A. & R. et al. 
Allege that class rates on carload and less carload shipments of 
numerous commodities between Shreveport and points in Official 
Territory, compared with rates on similar commodities to, from 
and between points in-Arkansas, Louisiana, Mississippi, Tennessee, 
and Texas, prefer the latter points, in violation of section 3. Asks 
cease and desist order and rates necessary to remove alleged: undue 
prejudice and disadvantage. (E. B. Wilson, Traffic Manager, Shreve- 
port Chamber of Commerce, P. O. Box 74, Shreveport 81, La.) 


. 29513, Sub. 1, Shell Oil Co., Inc., and Shell Chemical Corporation, 
New York, N. Y., vs. Beaumont, Sour Lake & Western et al. 

Allege rates and charges on liquefied petroleum gas based on an 
estimated weight of 6.6 pounds a gallon shipped since November 12, 
1944, from points in Arkansas, Louisiana, Oklahoma and Texas to 
Houston, Tex., and Norco, La., for export or coastwise movement, 
in violation of section 1. Ask a cease and desist order, rates and 
charges based on an estimated weight of 4.7 pounds a gallon, and 
reparation of. $110,000, with interest. (A..C. Hultgren, 50 W 50th 
St., New York 20, N. Y.) 


. 29651, Bailey Manufacturing Co., Inc., Oklahoma City, Okla., vs. 
CR. LL & P. et.al. 

Alleges rate of 69 cents a 100 pounds charged for transportation 
of glass bottles, shipped July 27, 1944, from Alton, Ill., via St. 
Louis, to Oklahoma City, Okla., in violation of sections 1, 3, 4 and 
6. Asks a cease and desist order, establishment of reasonable rate, 
and reparation of $32.74. (Thomas N. McAfee, 208 Equity Bldg., 
Oklahoma City, Okla.) 


. 29651, Sub. 1, Peter Fox Brewing Co., Oklahoma City, Okla., vs. 
M-K-T and I. C. 

Similar allegation as to shipments made in the period October 
4November 24, 1945. Similar request, with reparation of $319. 
(Thomas N. McAfee, 208 Equity Bldg., Oklahoma City, Okla.) 

. 29652, Armour and Co., Chicago, Ill., vs. A. T. & S. F. et al. 

Alleges charges collected or sought to be collected for detention 
of carload shipments of various commodities, in refrigerator cars, 
in and just prior to January, 1946, and not unloaded within the 
free time because of a strike of complainant’s workers at its 
various plants, in violation of sections 1 and 6. Complaint involves 
suspension of tariff provisions under Revised Service Order 180. 
Asks cease and desist order and reparation of $500 on charges 
paid, alleging further damage of $10,000 if defendants require 
payments claimed. Asks waiver of latter charges. (Paul E. 
Blanchard, 4301 S. Racine Ave., Chicago 9, Ill.) 


. 29653, Shell Oil Co., Inc., New York, N. Y., vs. Alton et al. 

Alleges rates and charges-on liquefied petroleum gas based on 
an estimated weight of 6.6 pounds a gallon shipped since Novem- 
ber 6, 1944, from points in Illinois and Indiana,to points in 
Indiana, Michigan and Ohio, in violation of section 1. Asks a cease 
and desist order, rates and charges based on an estimated weight 
of 4.7 pounds a gallon, and reparation of $30,000, with interest. 
(A. C. Hultgren, 50 W. 50th St., New York 20, N. Y.) 


The Commission, division 5, has instituted the following investigations, 
with a view to entering show cause orders why the involved 
permits or certificates should not be revoked because of discon- 
tinuance of operations and failure to comply with section 215: 

MC C-654, Glenn Shearer, East Waterford, Pa. (MC 95934); MC 
C-655, Kenneth M. Smitley, Zanesville, O. (MC 1863); MC C-656, 
Lake Erie & Southern Stages, Inc., Ashland, O. (MC 64648); MC 
C-658, Hupp Brothers Trucking Co., Beverly, O. (MC 86204); 
MC C-659, Harold W. Kepler, Springfield, O. (MC 89155); MC C-661, 
H. H. Dennis, London, O. (MCC 96265); MC C-664, Delbert E. Barr, 
Pine Grove, W. Va. (MC 72381); MC C-665, Walter Summers, Graf- 
ton, W. Va. (MC 87446); MC C-680, Pierson Transfer, Inc., Oakland, 
Tll. (MC 2626); MC C681, Herbert M. Johnson and Stephen A. 
O’Connel, Chicago, Ill. (MC 2885); MC C-682, Terrence F. Dowling, 
Chicago, Ill. (MC 25536); MC C-683, A. H. Luecht & Co., Inc., Chi- 
cago, Ill. (MC 35024); MC C-684, Maurice Arnold, Redmon, IIl. 
(MC 53364); MC C-685, J. Harold Musgrave, Sheldon, Ill. (MC 
44636); MC C-686, R. Wilson Cartage Co., Chicago, Ill. (MC 64234); 
MC C-688, Charles H. Riggs, Paris, Ill. (MC 82171); MC C-689, 
Don Martin, Newman, Ill. (MC 79886); MC C-690, Newton Camp- 
bell, Oakland, Ill. (MC 83069); MC C-691, J. L. Culumber, Decatur, 
Tll. (MC 82909); MC C-692, Sullivan Laffee, Chicago, Ill. (MC 
86894); MC C-695, Crawfordsville Freight Lines, Inc., Crawfords- 
ville, Ind. (MC 11600); MC C-696, Walter M. Peck, Crawfordsville, 
Ind. (MC 23216); MC C-697, Robert Steiner, Weisburg, Ind. (MC 
73036); MC C-698, Edwin R. Morris, Holton, Ind. (MC 101630); 
MC C-761, Lloyd Riley, La Grange, Mo. (MC 1359); MC C-766, 

Edwin F. Eichhorn, St. Louis, Mo. (MC 10435); MC C-764, W. B. 

Whitaker, Iberia, Mo. (MC 2054); MC C-765, Andy Peterson, Crocker, 

Mo. (MC 7486); MC C-767, Morris E. Lovell, St. Louis, Mo. (MC 

42247); MC C-769, A. L. Momphard and Alyce Ann Momphard, Silex, 

Mo. (MC 67174); MC -C-770, Clarence Bostic, St. Louis, Mo. (MC 

84707); MC C-771, Vito Cusumano, St. Louis, Mo. (MC 89245); MC 

C-773, Willard Slade, St. Louis, Mo: (MC 95800); MC C-792, Central 

Improvement Co., Waukegan, Ill. (MC 22190); MC C-790, John E. 

Epler, Palmyra, Pa. (MC 79443). . 

The following investigation was instituted with a view to entering 

a show cause order why the involved permit should not be revoked 

for failure to comply with section 215: MC C-699, William Bunnell, 

Jr., Waynetown, Ind. (MC 103196). 
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November 23, 1946 


Livestock Rates, Dakota Points 
to Calif., Proposed by Examiner 


Examiner H. W. Johnson, in a proposed report in No. 
29516, Cudahy Packing Co. vs. Santa Fe, et al., has recom- 
mended that the Commission should find that rates on ordinary 
livestock, in carloads, from Killdeer, Beach, Dickinson, Bel- 
field, Rhame, Hettinger, and Gascoyne, N. D., and Lemmon, 
S. D., to Los Angeles and San Diego, Calif., via the Salt Lake 
City, Utah, gateway, had been, were, and for the future would 
be, unreasonable to the extent that the rates exceeded the 
rates contemporaneously in effect applicable via the Portland, 
Ore., gateway, and that reparation should be awarded. 

The packing company, said the examiner, had alleged that 
the combination of intermediate rates a 100 pounds on com- 
mon livestock, in carloads, from points of origin in North Da- 
kota and South Dakota west of the Missouri River, on the 
Northern Pacific and the Milwaukee, to Los Angeles and San 
Diego, when moving through Butte, Mont., thence Union Pa- 
cific through Ogden and Salt Lake City, had been, were, and 
for the future would be unreasonable to the extent they had 
exceeded, exceeded or might exceed the one-factor rates ap- 
plicable through the Portland gateway. 

Illustrative of the difference between the assailed combi- 
nation rates and the joint through rates, said the examiner, 
were those between rates on hogs, in double-deck cars, to Los 
Angeles from Killdeer, a point of origin on the Northern Pa- 
cific, $1.375 over the route through Butte and Salt Lake City 
and $1.14 over the route through Portland; and from Hettinger, 
on the Milwaukee, $1.235 over the route through Butte and 
Salt Lake City and $1.08 over the route through Portland. 


The examiner said the Commission, in a recent case cover- 
ing rates on livestock from Montana origins to Los Angeles 
(Los Angeles Union Stock Yards Co. vs. Chicago, M. St. P. & P. 
R. Co., 222 I. C. C. 23), quoted from its decision in Investiga- 
tion of Alleged Unreasonable Rates on Meats, 23 I. C. C. 656, 
in support of its order requiring the carriers to publish rea- 
sonable rates via the Butte and Silver Bow, Mont., gateway, 
and awarded reparation. Considering the character of this 
traffic, he said, it appeared that the shortest established routes 
through Oregon from points in North and South Dakota west 
of the Missouri River to Los Angeles and San Diego, were 
unreasonably longer within the meaning of section 15(4) of 
the interstate commerce act, than the routes through Butte, 
Ogden and Salt Lake City from and to the same points. 












































Motor Carrier Bureau Asks Denial 
of Household Goods Authority 


The Commission’s Bureau of Motor Carriers has filed a 
brief with the Commission in MC 93713, Joseph Lieberman Ap- 
plications, Subs. 2 and 4, alleging that a hearing held in New 
York in August disclosed a series of violations of part IT of the 
interstate commerce act and the regulations promulgated there- 
under, as follows: 










(1). Applicant conducted operations to points beyond the scope of 
his authority in violation of section 206(a) of the act; 

(2) Applicant failed to preserve copies of bills of lading and freight 
bills in violation of the Commission’s order, effective July 1, 1942; 

(3) Applicant failed to require drivers to keep drivers’ logs in vio- 
= of rule 5, part 5, of the Motor Carrier Safety Regulations, Re- 
vised; 

_ (4) Applicant failed to have on file medical certificates covering new 
drivers in violation of rule 1.31, part 1 of the Motor Carrier Safety 
Regulations, Revised; 

(5) Between December 27, 1945, and July 3, 1946, applicant trans- 
ported shipments of household goods between New York, N. Y., and 
Points and places in Florida without applicable rates on file with the 
Commission in violation of section 217(d) of the act; 

(6) Since July 3, 1946, applicant has failed to have on file with the 
Commission, a tariff of rates and charges covering the transportation 
of household goods between New York, N. Y., and points and places in 
Virginia, points the applicant is authorized to serve, in violation of 
section 217(a) of the act; 

(7) Applicant refused to allow a special agent of the Interstate 
Commerce Commission to inspect his records in violation of section 
220(d) of the act; 

(8) On April 10, 1944, the applicant entered a plea of guilty in the 































United States district court for the district of New Jersey to an infor- 
mation charging him with conducting operations without authority, in 
violation of section 206(a) of the act. The violations herein referred to 
occurred subsequent to this criminal proceeding. 


The bureau continued: é 


In view of the many and continuous violations by the applicant, and 
in view of his deliberate and wilful refusal to allow a representative of 
the Commission to inspect his records, the applicant has demonstrated 
that he is not fit to conduct the proposed operations, and both the 
applications should be denied. 


The Sub. 2 application involves a request for authority to 
transport household goods between New York, N. Y., on the 
one hand, and, on the other, points and places in Michigan, 
Illinois, West Virginia, and Ohio, authority to perform which 
operations was granted by division 5 after an examiner had rec- 
ommended denial. Subsequently, according to the bureau, and 
prior to issuance of the certificate, division 5 ordered the pro- 
ceedings reopened and its earlier order vacated insofar as that 
order “found the applicant to be fit, willing and able to per- 
form the proposed operations,” and directed a further hearing 
on the question of the applicant’s fitness, willingness and 
ability. 

The Sub. 4 application is for authority to transport house- 
hold goods over irregular routes between New York, N. Y., 
on the one hand, and, on the other, points in North Carolina, 
South Carolina, and Georgia. 


LEE’S COACH LINES PURCHASE 

Examiner Fabian C. Cox, in a proposed report in MC 
F-3128, Citizens & Southern National Bank (Trustee)—Con- 
trol; Modern Finance Corporation — Control; Modern Coach 
Corporation—Purchase—A. W. Lee, has recommended that the 
Commission approve purchase by Modern Coach Corporation, 
formerly Georgia Stages, Inc., Albany, Ga., of certain operat- 
ing rights and property of A. W. Lee, doing business as Lee’s 
Coach Lines, Marianna, Fla., and that it approve acquisition 
of control of the operating rights and property by. Modern 
Finance Corporation, a Delaware corporation, and, in turn, by 
the Citizens & Southern National Bank (trustee), Atlanta, Ga., 
through the purchase. The examiner also recommended issu- 
ance of a certificate to Modern Coach Corporation. The pur- 
chase, said the examiner, would involve Lee’s Coach Lines’ 
interstate and certain intrastate operating rights. The Com- 
mission should find, he said, that public convenience and neces- 
sity required continuance by Modern Coach of the service per- 
formed by Lee’s Coach, under the exemption of the second 
proviso of section 206 (a) of the interstate commerce act, over 
specified routes and between specified points in Florida. 


Proposed Reports 
Cotton 


No. 29538, Weil Brothers vs. Central of Georgia et al. By 
Examiner J. Edgar Snider. Recommends the Commission find 
inapplicable less-carload rate of 33 cents a 100 pounds charged 
on a shipment of non-compressed cotton, in bales, weighing 
30,182 pounds, made November 8, 1945, from Montgomery, 
Ala., to Aragon, Ga.; that applicable rate was that applying on 
shipments in carloads; that loading service performed by de- 
fendants was without tariff authority, but that a reasonable 
charge for such service was 3 cents a 100 pounds and such 
charge should be added to the charges based on the actual 
weight of the shipment at the carload rate; and that the car- 
load rate was not shown to be unreasonable. Reparation of 
$12.07, with interest, proposed. 


Armor Plate 


No. 29309, Great Lakes Steel Corporation vs. N. Y. C. By 
Examiners R. M. Brown and A. J. Banks. Recommend dis- 
missal and finding rates charged on steel plate, in carloads, 
from Ecorse (Detroit), Mich., fabricated at Indianapolis, Ind., 
and reforwarded as steel armor plate, in carloads, to destina- 
tions in numerous states, not shown to have been inapplicable. 
The examiners said the terms and requirements of transit 
tariffs must be strictly observed. The transit tariff under con- 
sideration, they said, did not permit heat treatment to temper 
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and harden steel, and that after being flattened, the plates 
in the involved shipments were further heat treated to the 
extent necessary to produce finished armor plate that would 
meet the specifications and final tests of the government. They 
said the combination rates to and from the transit point were 
applicable. The examiners noted that, in line with Great Lakes 
Steel Corp. vs. Baltimore & O. R. Co., 264 I. C. C. 779, ship- 
ments made on commercial bills of lading to the transit point 
and on government bills of lading from that point, were sep- 
arate and distinct shipments and that combinations rates to 
and from the transit point were applicable. The examiners 
said there remained for consideration outbound shipments 
from Indianapolis made on commercial bills of lading. 


Petroleum Products 


I. and ‘s. M-2662, Petroleum Products from Denver to 
Cheyenne, By Examiner C. W. Bennett. Recommends finding 
not just and reasonable proposed proportional commodity rate, 
truckload, of .462 cent a gallon on petroleum products, subject 
to minimum of shell capacity of tank used but not less than 
3,170 gallons, from Denver to Cheyenne, Wyo., restricted to 
apply only on traffic originating at Borger, Tex. The proposal 
was in schedules filed to become effective June 10 by S. A. 
and Wilma L. Markley, dba M & M Trucking Co., of Denver, 
Colo., and suspended on protest of the Colorado & Southern, 
The Burlington, and the Union Pacific, until January 10, 1947. 
The examiner recommended cancellation of the proposed sched- 
ules and discontinuance, without prejudice to filing proposed 
substituted schedules providing a through motor carrier rate 
of 2.97 cents a gallon from Borger to Cheyenne, subject to 
minimum weight of tank vehicle capacity used. but not less 
than 3,170 gallons. He said the combination of respondents’ 
present local rates was 2.442 cents from Borger to Denver, and 
.75 cent from Denver to Cheyenne, resulting in a rate of 3.192 
cents from Borger to Cheyenne, higher than the rail carload 
rate. The purpose of the .462 proportional was designed to 
equal the through rail rate, said the examiner, but added that 
respondents had overlooked the 6 per cent general increase 
applied by the railroads. At the hearing, he said, the respond- 
ents had amended their proposal as aforementioned. 


HUBER MOTOR RIGHTS PURCHASE 

Examiner Lacy W. Hinely, in a proposed report in MC 
F-3238, Freeman A. Leas and Mary Ann Leas—Control; Courier 
Express, Inc.—Purchase (Portion)—-Huber Motor Transporta- 
tion Co., has recommended that the Commission approve the 
purchase by Courier Express, Inc., Logansport, Ind., of certain 
operating rights of Huber Motor Transportation Co., Tiffin, O., 
and acquisition of control of the rights by Freeman A. Leas 
and Mary Ann Leas, majority stock owners of Courier. The 
involved rights, said the examiner, applied between Fort Wayne, 
Ind., and Indianapolis, Ind., via Muncie and Huntsville. 





WATHEN & CO. WATER APPLICATION 


In a proposed report on further hearing and reconsideration 
in W-738, Wathen & Co. Contract Carrier Application, Ex- 
aminer John A. Russell has recommended that the Commission 
grant Robert B. Wathen, in the capacity of- managing owner 
for and on behalf of a number of co-owners, an amended cer- 
tificate authorizing continuance of certain operations. The 
operations, he said, would include the transportation by non- 
self-propelled vessels with the use of separate towing vessels, 
of commodities generally, between ports and points along the 
Atlantic coast, Atlantic Intracoastal Waterway and inland 
tributary waterways, from Massachusetts to South Carolina, 
inclusive, but not including ports and points along the Hudson 


River not within the area of New York Harbor and contiguous 
harbors. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
ity following.) 


Minnesota (St. Paul)—-MC 105503, Schirmer Transporta- 
tion Co., Inc. Permit proposed. Petroleum products, in bulk, 
in tank trucks, from Minneapolis, St. Paul, St. Paul Park, New 
Brighton, and Rose township, in Ramsey county, Minn., to 
points in Wisconsin within 110 miles of St. Paul, and from 
Winona, Minn., to points in Wisconsin within 100 miles of 
Winona, over irregular routes. 

New York (Brooklyn)—MC 105343, Sub. 1, Paul E. Bird. 
Denial of certificate proposed. Machinery, except road and 
building contractors’ machinery, from New York, N. Y., and 
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‘points in Nassau, Suffolk, and Westchester counties, N. Y., to 


points in N. Y., N. J., Pa., and Conn., within 175 miles of New 
York City, and rejected shipments on return, over irregular 
routes. 

' District of Columbia (Washington)—-MC 103362, Sub. 1, 

Airport Transport, Inc.. Denial of certificate proposed. Pas- 
sengers and their baggage, from Washington National Airport, 
near Washington, D. C., to Baltimore, Md., Norfolk and Rich- 
mond, Va., and Martinsburg, W. Va., and return, over ‘irregu- 
lar routes. 
South Carolina (Columbia)—-MC 76539 Sub. 4, Southern 
States Motor Lines, Inc. Certificate proposed. Textile machin- 
ery, between Greenwood, S. C., and points within 5 miles 
thereof, on the one hand, and points in Ala., on the other, over 
irregular routes. 

Connecticut (Danbury)—MC 74473, Sub. 2, Flying Eagle- 
Whiteway Lines, Inc. Certificate proposed. Passengers and 
their baggage, between White Plains, N. Y., and junction New 
York highways 22 and 120, over a described route. 

INMinois (Chicago)—-MC 70203, Sub. 20, Interstate Dispatch, 
Inc. Denial of certificate proposed. General commodities, with 
exceptions, serving Kings Mills, O., as an off-route point in 
connection with regular route operations over U. S. highway 
25 between Chicago, Ill., and Cincinnati, O., authorized in Cer- 
tificate MC 70203, Sub. 2, dated March 14, 1942. 

North Dakota (Minot)—-MC 59681, Sub. 17, Dakota Trans- 
fer & Storage Co. Certificate proposed. General commodities, 
with exceptions, between specified points in N. D., over de- 
scribed routes. 

Kansas (Newton)—MC 52853, Sub. 1, B. F. Branson. De- 
nial of certificate proposed. Pipe, pipe line material, machin- 
ery, and equipment incidental to and used in connection with 
the construction, repairing or dismantling of gas, gasoline, 
water and oil pipe lines, between points in Kan., and Okla., 
over irregular routes. 

Kansas (Wichita)—-MC 43362, Sub. 8, H. J. Uhl and George 
L. Uhl. Denial of certificate proposed. Specified commodities 
between points in Kan., Neb., Colo., Wyo., Mo., Ill., Okla., and 
Tex., over irregular routes. 

New Jersey (West New York)—MC 36997, Sub. 4, Max 
Biel and Max Zall. Denial of certificate proposed. Rayon piece 
goods between New York, N. Y., and Washington (Warren 
county), N. J., over irregular routes. 

Texas (Lubbock)—MC 35320, Sub. 33, Inter-City Motor 
Express, Inc. Certificate proposed. General commodities, with 
exceptions, between Lubbock, Tex., and Oklahoma City, Okla., 
over a described route. 

Washington (Spokane)—-MC 29981, Sub. 6, John F. Mc- 
Hugo. Denial of certificate proposed. General commodities 
between Spokane, Wash., on the one hand, and designated in 
Wash., on the other. 


Idaho (Caldwell)—-MC 26373, Sub. 1, Vanways, Inc. Cer- 
tificate proposed. Household goods, over irregular routes, be- 
tween points in Malheur and Harney counties, Ore., on the one 
hand, and points in Wash., on the other; between points in 
Ida.; and between points in Malheur and Harney counties. 

Ohio (Toledo)—MC 13027, Sub. 14, Short Way Lines, Inc. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers, between Peru and Marion, Ind., over Indiana high- 
way 21. 

Idaho (Twin Falls)—-MC 12340, George W. and Robert M. 
Warberg. License proposed as to operation as a broker at 
Twin Falls, Ida., of transportation of household goods between 
points in Ida., Mont., Wash., Ore., Nev., and Calif., on the one 
hand, and all points in U. S., on the other. 


Ilinois (Calumet City)—-MC 8159, Sub. 5, Schappi Bus 
Line, Inc. Certificate proposed. Passengers and their baggage, 
between South Holland, fl., and Phoenix, Ill., over described 
routes. 

Massachusetts (West Somerville)—-MC 7681, Sub. 4, Roger 
E. Bowlby. Certificate proposed. Household goods between 
points in Mass., except Somerville and points within 25 miles 
thereof, on the one hand, and points in Me., N. H., Vt., Conn.. 
R. I., N. Y., Pa., N. J., and D. C., on the other; and between 
points in Mass., on the one hand, and points in Del., Md., Va., 
W. Va., N. C., S. C., Ga., Fla., Mo., Ill., Ind. and O., on the 
other, over irregular routes. Duplications eliminated. 


Ohio (Fremont)—MC 288, Sub. 4, Hirt Trucking Co. De- 
nial of permit proposed. Canned and bulk sauerkraut from 
Fremont, O., to points in Ill., Ind., and Mich., over irregular 
routes, with return of rejected shipments and empty containers. 

Florida (Miami)—-MC 105633, Sub. 1, E. W. Meyer. Cer- 
tificate proposed. Fresh and frozen foods, dairy products, and 
fresh and smoked meats, from, to or between points in 20 
states, including the District of Columbia, over irregular routes. 

Ohio (Cambridge)—-MC 107260, John A. Ralston. Permit 
proposed. Petroleum products, in bulk, in tank trucks, over 
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irregular routes, from St. Marys, W. Va., to specified points in 
a described area of O. 

New York (Narrowsburg)—-MC 107245, Edwin C. Wood. 
Certificate proposed. Passengers and their baggage, in special 
operation, in nonscheduled service limited to transportation of 
not more than six passengers in any one vehicle, exclusive of 
the driver, and children under 10 years of age, who do not 
occupy a seat or seats, between Narrowsburg, on the one hand, 
and, on the other, points within 15 miles of Narrowsburg, over 
irregular routes. 

Massachusetts (Fitchburg)—-MC 107209, Ernest G. Haase. 
Denial of certificate for want of prosecution proposed, Lumber, 
from points and places in N. H. on and west of U. S. highway 
3 and on and south of U. S. highway 4 to Fitchburg, Mass., and 
points and places in Mass. within 15 miles of Fitchburg. 

New York (Marathon)—MC 107056, Michael Talutis. De- 
nial of certificate proposed. Coal, from Scranton, Pa., and 
points within 15 miles of Scranton and Georgetown, Marathon, 
and McDonough, N. Y., over irregular routes. 

New Jersey (Hillside)—-MC 107013, Sub. 1, David*Gold- 
farb. Denial of certificate for want of prosecution proposed. 
Passengers and their baggage, between Newark, N. J., and 
New York, N. Y., over N. J. highway 1, Pulaski Skyway, and 
Holland Tunnel, serving no intermediate points. 

Kansas (Malvern)—MC 106832, W. O. Cochran. Certificate 
proposed. Over irregular routes, (1) livestock, from Malvern, 
Kan., and points other than incorporated municipalities within 
10 miles of Malvern to Kansas City, Mo., and Kansas City, 
Kan., and (2) mill feeds, from Kansas City and North Kansas 
City, Mo., to Malvern and points other than incorporated 
municipalities within 10 miles of Malvern. 

Oklahoma (Nowata)—-MC 106769, Roy Newton. Certificate 
proposed. Passengers and their baggage, newspapers, express 
and mail in the same vehicle, (1) between Nowata, Okla., and 
Neosho, Mo., over a described route, and (2) between South- 
west City, Mo., and Grove, Okla., over a described route, re- 
turning over the same routes and serving all intermediate 

ints. 

re Virginia (Honaker)—-MC 106745, Sub. 1, Beverly Hess and 
Billy Hess. Certificate proposed. Passengers and their bag- 
gage, over described regular routes, between Honaker, Va., 
and the site of the Pocahontas Corporation Mine No. 31, in 
McDowell county, W. Va., approximately. two miles from Amo- 
nate, Va., and between Coalden, Va., and Richlands, Va., re- 
turning over the same routes, with service at all intermediate 
points in Va., the authority granted to be restricted to traffic 
originating at or destined to the site of the aforementioned 
mine No. 31. 

lowa (Jewell)—-MC 106713, J. E. Sunnoe and Lloyd Nash. 
Certificate proposed. Emigrant movables, from Jewell and 
points within 20 miles of Jewell to points in Ill., over irregular 
routes. 

idaho (Lewiston) —MC 106574, Sub. 3, Crocker-Ralph 
Freight Lines, Inc. Denial of certificate proposed. General 
commodities, with exceptions, from Lewiston, Ida., over de- 
scribed routes to specified Ida. points, serving all intermediate 
points, with exceptions. 

Rhode Island (Pawtucket)—-MC 107286, Michael Pascale. 
Certificate proposed. Brick, cement and cinder blocks, lime, 
cement, wall board, siding and roofing materials, and drain 
and soil pipe, over irregular routes, between specified points in 
Providence county, R. I., on the one hand, and, on the other, 
points in a-described area of Mass. 

Ohio (Dayton)—MC 107218, John H. Witzles. Permit pro- 
posed. Over irregular routes, malt beverages, from Milwaukee, 
Wis., to Dayton, O., with return of empty malt beverage con- 
tainers in the reverse direction, traversing Ind. and Ill. for 
operating convenience only. 


Pennsylvania (Philadelphia)—-MC 107210, Edward I. Lesh- 
ner. Denial of permit proposed. Over a regular route, special 
printing plates, copies and proofs for publishing houses, stocks, 
bonds, samples of merchandise, including glassware and novel- 
ties, and general commodities, restricted to items weighing 50 
pounds or less, between Philadelphia, Pa., and New York, N. Y., 
over U. S. highway 1. 


Michigan (Holland)—-MC 107142, Fred J. Gauthier. Per- 
mit proposed. Over irregular routes, (1) wooden door and 
window sashes and frames, screened or not screened, knocked- 
down or in sections, uncrated, from Holland, Mich., to points 
In Ind., Iil., Pa., N. Y., O., Wis. Ia., Ky., and Mo.; (2) rough 
lumber from the aforementioned states to Holland, Mich.; (3) 
glass from Pittsburgh, Pa., to Holland, Mich.; and (4) paint 
from Cleveland, O., to Holland, Mich. 

New Jersey (Montclair)—MC 107094, Sub. 1, Montclair 
B. & W. Transport Co., Inc. Denial of certificate proposed. 
Passengers and their baggage, and express in the same vehicle, 
im seasonal, door-to-door, nonscheduled operation between May 
, and September 30, of each year, between points in Essex 
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and Passaic counties, N. J., on the one hand, and, on the other, 
points in Sullivan and Ulster counties, N. Y., over irregular 
routes. 

Washington (Tacoma)—MC 106801, James T. Kerr. Cer- 
tificate proposed. Passengers and their baggage, in seasonal 
operations extending from May 15, to September 15, both in- 
clusive, each year, in special operations, in roundtrip sight- 
seeing or pleasure tours, beginning and ending at Tacoma, 
with no pick-up or discharge of passengers on route except at 
Seattle and Spokane, Wash., operating over a described reg- 
ular route from Tacoma, and return. 

Georgia (Washington)—-MC 106664, L. C. Broome. Denial 
of permit proposed. Automobiles, automobile trucks, automo- 
bile parts, and automobile accessories, by driveaway and truck- 
away, from Detroit, Mich., and points and places within 25 
miles thereof, and Evansville, Ind., and points and places in 
Ind. within 25 miles of Evansville, to points in Ala., Ga., and 
S. C., traversing Ky., N. C., O., Tenn., Va., and W. Va., for 
operating convenience only, over irregular routes. 

Missouri (Sedalia)—-MC 104466, Sub. 3, Des Moines and 
Northwest Iowa Bus Line. Certificate proposed, with condi- 
tions. Passengers and their baggage, and express in the same 
vehicle, between Des Moines and Sioux City, Ia., and return, 
over a described route, serving specified intermediate points. 

Washington (Spokane)—MC 100756, Sub. 15, James J. 
Williams. Denial of certificate proposed. Petroleum products, 
in bulk, in tank trucks, from Spokane and points within 10 
miles thereof, to points in described areas of Ore. and Mont., 
over irregular routes, operating through Ida. as required. 

Massachusetts (Bellingham)—-MC 107305, Eugene Ber- 
geron. Denial of certificate proposed. Road building materials 
transported in dump trucks, from Woonsocket, R. I., to points 
and places in Mass., 25 miles from Woonsocket, R. I. 

Ohio (Toledo)—MC 93692, Sub. 8, Ralph W. Blain. Cer- 
tificate proposed. Over irregular routes, new automobiles, 
automobile chassis, and parts and accessories moving in con- 
nection therewith, in initial movements, by the driveaway 
method, from Willow Run in Washtenaw county, Mich., to 
Toledo, O., and West Springfield, Pa., and rejected shipments 
thereof in the reverse direction. 

Massachusetts (Boston)—-MC 91550, Sub. 1, Almon A. 
Litchfield and Arthur H. Litchfield. Certificate proposed. (1) 
Machine tools and printing and electrical machinery which, 
because of size or weight, require the use of special equipment, 
between Boston and Walpole, Mass., on the one hand, and, 
on the other, points in Conn., Me., Mass., N. H., R. I., and Vt., 
and (2) marble and marble products between East Cambridge, 
Mass., on the one hand, and, on the other, points in the afore- 
mentioned states, over irregular routes. 

Maryland (Baltimore)—-MC 84770, Sub. 8, Royal Trans- 
portation Co. Certificate proposed. General commodities, with 
exceptions, to and from Middle River, Sparrows Point, Ellicott 
City, Ilchester, and Relay, Md., as intermediate or off-route 
points in connection with applicant’s presently authorized regu- 
lar routes between Baltimore, Pittsburgh, Pa., and Cleveland, O. 

New York (Frankfort)—-MC 78039, Sub. 5, B. R. Trucking 
Co. Certificate proposed. Electrical transmission equipment 
and materials, over irregular routes, from Utica, N. Y., and 
points within 20 miles thereof, to New York, N. Y., all points 
in N. J., and points in a described Pa. area, and damaged or 
rejected shipments on return movements from New York City 
to Utica and points within 20 miles thereof. 


California (Los Angeles)—-MC 76572, Asbury Transporta- 
tion Co., embracing also MC 23939, Asbury Transportation Co. 
Certificate proposed with conditions in MC 76572. Dismissal 
proposed, of application in MC 23939 for registration of intra- 
state operating rights under the second proviso of section 
206(a), interstate commerce act. Over irregular routes, (1) 
general commodities, with exceptions, (a) between points in 
the Los Angeles and Los Angeles harbor commercial zones, and 
(b) between points in those zones, on the one hand, and, on 
the other, all points in Kern and Kings counties, Calif., and 
points in Fresno county, Calif., located within 40 miles of 
Coalinga, and (c) between all points in the territory comprised 
of Kern and Kings counties and the portion of Fresno county 
located within 40 miles of Coalinga, over irregular routes, and 
(2) (a) machinery, equipment, materials, and supplies used in, 
or in connection with, the discovery, development, production, 
refining, manufacture, processing, storage, transmission, and 
distribution of natural gas and petroleum and their products 
and by-products, (b) machinery, materials, equipment and 
supplies used in, or in connection with the construction, opera- 
tion, repair, serving maintenance and dismantling of pipe lines, 
including the stringing and picking up of pipe between all points 
in Orange, Los Angeles, and Ventura counties, Calif. 

Pennsylvania (Pittsburgh)—-MC 65748, Sub. 2, East End 
Trucking Co. Certificate proposed. Over irregular routes, 
household goods, between points in four Pa. counties, three 
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W. Va. counties, and points in O., on and east of U. S. highway 
21, on the one hand, and, on the other, points in 22 states and 
it or D. C., traversing Ark. for operating convenience 
only. 

Virginia (Petersburg)—-MC 51012, Sub. 5, Jimmie Thomas 
Bryant. Denial of certificate proposed. (1) Beer and wine 
from Washington, D. C., to Petersburg, Va., and empty con- 
tainers on return; (2) canned goods from Richmond, Va., to 
points in S. C., N. C., and Ga.; (3) candy, peanuts, salted mixed 
nuts, and peanut products from Suffolk, Va., to Atlanta, Ga.; 
and (4) raw peanuts from points in S. C., N. C., and Ga., to 
Washington, Baltimore, Md., Newark, Paterson, and Hoboken; 
N. J., Harrisburg, Hershey, Elizabethtown, Reading, Lebanon, 
Philadelphia, and Mt. Joy, Pa., and points in. the New York, 
N. Y. commercial zone, and from points in Ga.; to Suffolk, Va., 
all over irregular routes. 

New Jersey (Kearny)—-MC 31400, Madison Transportation 
Co. On further hearing, denial of application and affirmance 
of findings in prior report, 42 M. C. C. 856, proposed. General 
commodities, with exceptions, between points in six N. J. 
counties and New York, N. Y. commercial zone, on the one 
hand, and, on the other, points in Conn., Mass., and R. I., over 
regular routes. 

Wisconsin (Kenosha)—-MC 30857, Sub. 42, Kenosha Auto 
Transport Corporation. Certificate proposed. Over irregular 
routes, new buses and parts thereof,-in initial movements, in 
driveaway service from points of manufacture and assembly 
at Richmond, Ind., to all U. S. points, with return of damaged 
or rejected shipments of buses in the reverse direction. 

Kansas (Ottawa)—-MC 15473, Sub. 1, Merle Paul. Certifi- 
cate proposed. Over regular and irregular routes, serving North 
Kansas City, Mo., in the transportation of commodities and in 
the manner in which applicant is presently authorized in MC 
15473 and MC 15473, Sub. 1, to serve Kansas City, Mo. 

idaho (Pocatello)—-MC 12342, O. G. Roche. Broker license 
proposed. Operation at Pocatello as a broker of transportation 
of household goods, between points in nine states, on the one 
hand, and, on the other, points in the U. S. 

Virginia (Roanoke)—-MC 10169, Dewitt Talmage Hatcher. 
Certificate proposed. Groceries, from Roanoke to points in Va., 
points in W. Va. within 100 miles of Roanoke, and specified 
points in a described N. C. area, over irregular routes. 

IMinois (Chicago)—-MC 4405, Sub. 155, Dealer’s Transport 
Co. Certificate proposed. Over irregular routes, (1) bus chassis 
and: parts thereof, in initial movement, by truckaway method, 
from Highland Park, Mich., to Union City, Ind., (2) buses and 
parts thereof, in secondary movement, by truckaway method, 
from Union City, Ind., to points in Wayne county, Mich., and 
Toledo, O., (3) rejected, damaged or defective buses and parts 
thereof, in secondary movement, by truckaway method from 
points in Wayne-county, Mich., and Toledo, to Union City, and 
(4) rejected, damaged or defective chassis and parts thereof, 
in secondary movement, by truckaway method, from Union City 
to Highland Park. 

West Virginia (Charleston) MC 1504, Sub. 79, Atlantic 
Greyhound Corporation. Ceritficate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle, between junction N. C. highway 59 and U. S. highway 1 
and junction unnumbered highway and U. S. highway 1, from 
junction N. C. highway 59 and U. S. highway 1 (at Raleigh, 
N. C., city limit) over N. C. highway 59 to its junction with 
unnumbered highway, thence over the unnumbered highway 
to its junction with U. S. highway 1 and return, serving all 
intermediate points. 

Nebraska (Alliance)—-MC 1028, Sub. 3, John G. Grau. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Alliance and the Alliance air base and return over a 
described route, serving all intermediate points. 

New Jersey (Keyport)—-MC 1002, Sub. 3, Asbury Park- 
New York Transit Corporation. Certificate proposed. Passen- 
gers and baggage between Asbury Park, N. J., and the junction 
of Shrewsbury Avenue and New Jersey highway 35 in Red 
Bank, N. J., over a described alternate route. 

Wisconsin (Milwaukee)—-MC 6031, Sub. 7, Barry Transfer 
& Storage Co. Permit proposed. Petroleum products, in bulk, 
in tank trucks, from Whiting, Ind., to all points in Kenosha, 
Racine, Milwaukee, Ozaukee, Washington, Walworth, Wau- 
kesha, Jefferson, Dodge, Dane, Columbia, Green, and Rock 
counties, Wis., over irregular routes, traversing Illinois for 
operating convenience, and damaged, rejected, or returned 
shipments in the reverse direction. 

Arizona (Bisbee)—MC 58335, Sub. 4, Clark B. Marshall 
and William C. Marshall. Certificate proposed. General com- 
modities, with specified exceptions, between points in Arizona, 
within 25 miles of Bisbee, including Bisbee, new furniture, 
uncrated, from Los Angeles, Calif., to Bisbee and Douglas, 
Ariz., and household goods between Bisbee and points in Ari- 
zona within 50 miles of Bisbee, on the one hand, and El Paso, 
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Tex., points in Ariz., N. M., and a defined area of Calif., on 
the other, over irregular routes. 

North Carolina (Lenoir)—-MC 61484, Sub. 7, Bush Trans- 
fer, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between Lenoir, N. C., and Boone, N. C., over U. S. 
highway 321. 

North Carolina (Asheville)—-MC 61598, Sub. 27, Smoky 
Mountain Stages, Inc., embracing Sub. 29, Same. Certificate 
proposed. Passengers, baggage, newspapers, mail and express 
over specified routes between Greenville and Pendleton, S. C., 
in MC 61598, Sub. 27, and between Fair Play, S. C., and Hia- 
wassee, Ga., in MC 61598, Sub. 29. 

Massachusetts (Winchendon)—-MC 6443, Sub. 5, Harold W. 
Foster. Certificate proposed. Lumber between points in Vt., 
N. H., and Mass., over irregular routes. 

Michigan (Detroit)—-MC 100148, Sub. 8, Thomas E. Buber. 
Permit proposed. Clay products from Detroit and Franklin 
Village, Mich., to points in specified counties in Ohio, and from 
Charleston, W. Va., Fallston, Kittanning and Bigler, Pa., and 
all points in Ohio to all points on the lower peninsula of Mich., 
over irregular routes, with return of rejected shipments. 

Pennsylvania (Walnutport)—-MC 103298, Sub. 3, Allen H. 
Andrews. Certificate proposed. Coal, from points in Carbon 
county, Pa., to points in Essex, Sussex, Morris, Union, Mon- 
mouth, Ocean, Middlesex, and Sourirset counties, N. J., which 


_ are not located on a railroad, over irregular routes. 


Tennessee (Collinwood)—MC 104602, Sub. 1, H. W. Hens- 
ley & Co. Denial of application for certificate proposed for 
want of prosecution. Passengers and baggage between Waynes- 
boro, Tenn., and Lister Hill, Ala., and between Florence, Ala., 
and the Tennessee Valley Authority nitrate plant southeast of 
Florence, over described routes. 

Virginia (Bluefield)—-MC 106609, Sub. 1, Garland L. 
Vaughn. Certificate proposed. Passengers and baggage, be- 
tween Bluefield, Va., and the junction of Virginia highway 644 
and Virginia highway 655 and between Tip Top, Va., and Poca- 
hontas Fuel Co. mine No. 4, near Jenkinjones, W. Va., over 
described routes, restricted to traffic originating at or destined 
to Pocahontas Fuel Co. mines located at or near Jenkinjones 
and Boisservain and Pocahontas, Va. 

Utah (Price)—MC 106975, Delta Coal Transportation Co. 
Certificate proposed. Coal and-coal products from coal mines 
in Emery county, Utah, to Price and Mohrland, Utah, and 
machinery, equipment, materials and supplies, including com- 
missary supplies, used in, or in connection with, the discovery, 
development, and production of coal, from Price and Mohrland, 
Utah, to coal mines in Emery county, except that no service be 
authorized to those mines within five miles of Utah highway 10, 
over irregular routes. 

Texas (El Paso)—MC 107211, Albion Smith. Denial of 
application for certificate proposed for want of prosecution. 
Passengers, baggage, express, mail and newspapers, from El 
Paso, Tex., over U. S. highway 80 to Las Cruces, N. M., thence 
over U. S. highway 70 to Roswell, N. M., thence.over U. S. 
highway 285 to Carlsbad, N. M., and thence over U. S. highway 
62 to El Paso, serving intermediate and off-route points of 
Carlsbad, Coverus and Ruidoso, N. M., and vicinity. 

Wisconsin (Monroe)—MC 107338, Thurman Craigo. Permit 
proposed. Malt beverages, over irregular routes, from Monroe, 
Wis., to specified points in I1l., with return of rejected shipments 
and empty containers. 

Michigan (Grand Ledge)—-MC 107354, W. L. Thornbury. 
Certificate proposed. Clay products from Grand Ledge, Mich., 
to points in defined areas of Ind. and IIl., barium from Blue 
Island, Ill., to Grand Rapids, Mich., malt beverages and wine 
from Fort Wayne, Ind., to Grand Rapids and Lansing, Mich., 
with return of empty malt beverage containers, and wine from 
Wabash, Ind., and Chicago, Ill., to. Lansing, Mich., with return 
of empty containers, all over irregular routes, subject to request 
for cancellation of outstanding permits in MC 100120 and MC 
100120, Sub. 1. 

Michigan (Flint)—MC 3468, Sub. 114, F. J. Boutell Drive- 
away Co., Inc. Certificate proposed. New automobiles, auto- 
mobile bodies, automobile chassis, and automobile parts and 
accessori€és moving in connection therewith, automobile show 
equipment and paraphernalia, and farm and garden tractors and 
parts and accessories thereof moving in connection therewith, 
in initial movements, from Willow Run, Mich., in truckaway 
service, to all points in Md., Mich., N. J., N. Y., O., Pa., W. Va. 
Conn., R. I., N. H., Vt., Me., and D. C., traversing Va., Del., 
and Mass., for operating convenience, and in driveaway service, 
to all points in Ind., Ky., Md., Mich., N. J., N. Y¥., O., Pa. 
W. Va., Conn., R. _ N. H., Vt., Me., D. . and the Chicago, 
Ill., commercial zone, traversing Va., Del., and Mass., for oper- 
ating convenience, with return of rejected shipments, over 
irregular routes. 

Arizona (Phoenix)—-MC 107315, F. V. Owens. Certificate 
proposed. (1) General commodities, with exceptions, between 
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points in a described area of Ariz., traversing Calif. for operat-. 


ing convenience only; and (2) lumber from Flagstaff, Ariz., 
and points within 40 miles thereof, to Davis Dam Site, Ariz.- 
Nev., and points within three miles thereof, over irregular 
routes. 

New York (Clymer)—MC 107244, M. J. Holthouse and 
E. G. Morrison. Denial of certificate proposed. Feed, grain, 
seed and fertilizer from points and places in Erie county, N. Y., 
to points and places in Chautauqua county, N. Y., and Erie and 
Crawford counties, Pa., and same operation on return move- 
ments, over irregular routes. 

New Jersey (Pompton Lakes)—-MC 106542, Sub. 2, Her- 
man Wiener and Morris Wiener. Certificate proposed. General 
commodities, between Bogota, N. J., and East Paterson, N. J., 
over a specified route, serving specified intermediate and off- 
route points, subject to conditions, including one that the 
service would be limited to that which was auxiliary to, or 
supplemental of, rail service. 

lowa (Lamoni)—MC 105645, Donald H. Martin. Certifi- 
cate proposed. (1) Livestock from Lamoni and points within 
20 miles of Lamoni to Kansas City, Kan., and Kansas City and 
St. Joseph, Mo., and (2) animal and poultry feed from Kansas 
City, and Kansas City and St. Joseph, Mo., to Lamoni, over 
irregular routes. 

South Dakota (Rapid City)—-MC 103435, Buckingham 
Transportation Co. Denial of certificate proposed. General com- 
modities, with exceptions, between Cheyenne and Gillette, Wyo., 
over a described route as an alternate route in connection with 
applicant’s presently authorized operations, serving no inter- 
mediate points. 

Michigan (Niles)—-MC 101619, Sub. 6, Nelson P. Hover. 
Denial of certificate proposed. Fruits and vegetables from 
Berrien, Van Buren, and Cass counties, Mich., to Ind., and 
castings from Muncie, Ind., to Berrien Springs and Buchanan, 
Mich., and patterns and parts from Berrien Springs and Bucha- 
nan to Muncie, over irregular routes. 

Washington (Seattle)—-MC 88433, Sub. 6, Dependable Auto 
Transport Co., Inc. Certificate proposed. Trucks, tractors, 
buses and chassis, in a driveaway service, (1) in initial move- 
ments, from points in King-county, Wash., to points in 11 
states, and (2) in secondary movements, from points in the 
11 states to King county points, over irregular routes. 

New York (New York)—MC 71573, Sub. 9, Continental 
Van Service, Inc. Certificate proposed. New and used pianos 
between points in New York City, on the one hand, and, on 
the other, points in 19 states and Washington, D. C., over 
irregular routes. 

West Virginia (Bluefield) —-MC 61947, Sub. 10, Consolidated 
Bus Lines, Inc. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle, 
between Layland, W. Va., and East Rainelle, W. Va., and re- 
turn, over a described route, serving all intermediate points. 

Montana (Sidney)—MC. 59634, Sub. 1, Joe B. Martin. 
Certificate proposed. Passengers and their baggage, and ex- 
press, newspapers and mail in the same vehicle, between Fair- 
view and Bainville, Mont., and return, over a described route, 
as an alternative route for operating convenience only, serving 
no intermediate points. 

Kentucky (Dry Ridge)—-MC 59471, Sub. 7, Chester Johns. 


| Certificate proposed. Cream and empty cream containers, serv- 
ing Shelbyville, Ky.,; as an off-route point, in connection with 


regular-route operations on like commodities authorized to 
applicant in certificates MC 59471 and Same, Sub. 1. 

Michigan (Port Huron)—-MC 46240, Sub. 7, Clifton M. 
Denman. Permit proposed. Over irregular routes, brass, bronze, 


» Copper and aluminum articles, and scrap, equipment, materials 




















and supplies, used in, or incidental to the manufacture of, such 
products, between St. Louis, Mo., Port Huron, Mich., tra- 
versing Ill., Ind., and O. for operating convenience only. 

Indiana (South Bend)—MC 29886, Sub. 23, Dallas & Mavis 

Forwarding Co. Certificate proposed. Motor vehicles (except 
trailers and semitrailers) and parts thereof and accessories 
thereto moving in connection therewith, in initial movements, 
by the truckaway method, from Toledo, O., to South Bend, 
Ind., and to all points in Ia., Minn., Va., and W. Va., over 
irregular routes, traversing Ind., Ill., Pa., and Wis., for operat- 
ing Convenience, with the return of rejected shipments in the 
reverse direction. 
_. Kansas (Narka)—-MC 8174, Sub. 1, Wm. H. Thomas. Cer- 
tificate proposed. Seeds, between Belleville, Kan., on the one 
hand, and, on the other, specified Neb. and Ia. points, over 
regular routes. 

Rhode Island (Providence)—-MC 2800, Sub. 1, Quaker 
Stages, Inc. Certificate proposed. Passengers and their baggage, 
In the season from April 12, to November 30, both inclusive, 
each year, between Pawtucket, R. I., and Lincoln Race Track, 
Lincoln, R. I. and return, over a described route, with no service 
at intermediate points. ‘ 
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Ohio (Portsmouth)—MC 1222, Sub. 8, Reinhardt Transfer 
Co. Certificate proposed. General commodities, with excep- 
tions, over described alternating routes, between specified Ind. 
points, for: operating convenience, serving no intermediate 
points. 

Massachusetts (Boston)—-MC 56541, Sub. 32, New England 
Transportation Co. Certificate proposed, with conditions. Pas- 
sengers and their baggage, and newspapers, mail, and express 
in separate vehicles, between the westerly intersection of U. S. 
highway 6 and Main St., in Sandwich, Mass., and the easterly 
intersection of U. S. highway 6 and Main St., over U. S. high- 
way 6 as relocated serving all intermediate points. 

Delaware (Wilmington)—MC 107469, Carroll T. Bailey. De- 
nial of certificate proposed. Passengers and -their baggage in 
the same vehicle, in charter operations, between Wilmington, 
on the one hand, and, on the other, points in Va., Washington, 
D. C., Md., N. J., Pa., and N. Y., over irregular routes. 

Virginia (Norfolk)—-MC 107422, Emily M. Urable. Permit 
proposed, with conditions. Malt beverage from Norfolk to points 
in N. C., and empty containers for malt beverage on return 
over irregular routes. 

Illinois (Chicago)—-MC 80284, Sub. 6, Chrispens Truck 
Lines, Inc. Permit proposed. (a) Paper cartons, from Spring- 
field, O., to points in the Chicago commercial zone; (b) skids 
for paper from points in the Chicago commercial zone to Lock- 
land, Urbana, Dayton, Franklin, Springfield, and Middletown, 
O.; and (c) commodities classified (1) as meats, meat products, 
and meat by-products, (2) as dairy products, and (3) as articles 
distributed by meat-packing houses, from Chicago to Hillsboro, 
O., and (d) meat packing house supplies and materials, and 
commodities classified as aforementioned from Mishawaka, Ind., 
to points in a described area of O., over irregular routes. 

Texas (Perryton) — MC 58686, Sub. 1, J. R. Cheatham. 
Certificate proposed. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle, (1) between Sham- 
rock and Perryton, Tex., over U. S. highway 83; (2) between 
Perryton and Woodward, Okla., over a described route; and 
(3) between Shattuck, Okla., and junction U. S. highways 283 
and 60, over U. S. highway 283, in each instance serving all 
intermediate points. 

Oklahoma (Enid)—MC 40494, Sub. 7, J. S. Byard. Certifi- 
cate proposed. Over irregular routes, new and used combines, 
knocked down or set ap, and parts thereof, in truckload lots, 
between Independence, Mo., on the one hand, and, on the other, 
all points in Ia., and points in described areas of Minn. and 
N. M., traversing Kan., Okla., Tex. and Colo., for operating 
convenience only. 

South Carolina (St. Matthews)—-MC 18535, Sub. 20, Os- 
mond Alexander Hicklin. Certificate proposed. (1) Fish and 
shellfish, from points in S. C., Ga., and Fla., to points in Ga., 
S. C., N. C., Va., Del., Md., Pa., N. J., N. ¥., Conn., R. I., Mass., 
and Washington, D. C., and (2) agricultural commodities from 
points in S. C. to points in the aforementioned destination 
states and Washington, D. C., all over irregular routes. 

Missouri (Nevada)—-MC 1912, Sub. 1, Donald S. Lightner. 
Denial of certificate proposed. Over irregular routes, household 
goods, between Nevada, Mo., and points within 40 miles thereof, 
on the one hand, and, on the other, points in Ariz., Calif., Colo.., 
Ill., Ia., Kan., Mo., Neb., N. M., Okla., and Tex., operating 
through Utah and Nev., for convenience only. 


Railroad Abandonments 


C. of N. J. 


The trustee of the Central Railroad Co. of New Jersey, in 
Finance No. 15522, asks the Commission for authority to aban- 
don a portion of the railroad’s Eatontown branch of the Sea- 
shore branch in Eatontown, Monmouth county, N. J., a dis- 
tance of 5,300 feet. The applicant said that portion of the 
branch had not been used except for emergency movements, 
that there were no industries located on the .portion of the 
branch proposed to be abandoned, and that industries located 
near the ends of the branch would be served by short switch- 
ing operations from the main lines. 


H. & N. 

The Harriman and Northeastern Railroad Co. has asked 
the Commission, in’ Finance No. 15524, for authority to aban- 
don the portion of its line in Roane and Morgan counties, 
Tenn., extending 13.3 miles from De Armond to Petros, be- 
cause, it says, “of the substantial less incurred in its operation 
and maintenance due to the light volume of traffic handled.” 


St. L. & O. R. 


In Finance No. 15523, the St. Louis & Ohio River Railroad 
has requested authority to abandon a portion of its line of rail- 
road in St. Clair county, near Belleville, Ill., about 4.34 miles. 
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The railroad said that, because of lack of traffic, that portion 
ef its railroad had not actually been operated for about 10 
years. Two of three mines formerly served had been wholly 
abandoned, it said, and that the third had for many years been 
partially operated as a “truck mine” and had not used the 
rail line for transportation. 





O. D. T. Director Presents Eight 
Presidential Merit Certificates 


_ At the direction of President ‘Truman, J. Monroe Johnson, 
cérector of the Office of Defense Transportation, November 12 
presented the President’s Certificate of Merit to seven men, and 
to the widow of an eighth man, for distinguished service to the 
nation in war-time transportation. 

_ The ceremony took place in the Interstate Commerce Com- 
mission Building and was attended by the Commission, and by 
Maj. Gen. Edmond H. Leavey, army chief of transportation; 
Brig. Gen. Paul F. Yount, assistant chief of transportation; 
Rear Adm. J. L. Holloway, assistant chief of Naval Personnel, 
and Capt. Howard A. Yeager, of the Navy’s personnel bureau. 
Commission department heads and staff members witnessed the 
ceremony, together with friends and relatives of the recipients. 

Director Johnson presented the certificates to James H. 
Aydelott, general manager of the lines east of the Chicago, 
Burlington & Quincy Railroad, who was associate director of 
the O. D. T. railway transport department; Charles H. Buford, 
executive vice-president of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, who headed the O. D. T. railway transport 
department; Arthur H. Gass, now director of the railway trans- 
port department, who served as liaison officer between the 
army, the navy, the O. D. T. and the Association of American 
Railroads; Warren C. Kendall, chairman of the car service divi- 
sion of the Association of American Railroads; Homer C. King, 
deputy director of the O. D. T.; Henry F. McCarthy, executive 
assistant to the president of the New York, New Haven & 
Hartford Railroad, who was the first director of the O. D. T. 
railway. transport department; and Guy A. Richardson, retired, 
former president and chairman of the Chicago Surface Lines, 
and former director of the O. D. T. highway transport depart- 
ment. " 

Presentation of the certificate conferred on M. J. Gormley, 
former executive assistant of the A. A. R., was made to his 
widow, Mrs. Marie O’Neil Gormley. 

Director Johnson addressed to each recipient appropriate 
remarks concerning his service, in the course of which he said 
the O. D. T. and the Commission had served equally in meeting 
war-time transportation problems, and that the problems aris- 
ing out of present-day transportation demands were more diffi- 
cult than those of the war period. 

To Mrs. Gormley, Director Johnson said her husband had 
spoken “as a prophet” when he predicted that, if the use of 
freight cars for storage was interdicted, there would be ample 
transportation to serve the nation. He said Mr. Gormley had 
contr.butéd to the success of the transportation effort more than 
he knew, and “perhaps more than we know.” 

At the close of the ceremony, Director Johnson recalled 
‘that, although car loadings were greater than since 1930, they 
were “100,000 a week less than this nation is demanding.” 

In addition to the Certificates of Merit presented by Direc- 
tor Johnson, Arthur H. Gass, Warren C. Kendall, and C. H. 
Buford received Navy Department Certificates of Achievement. 
These certificates were presented by Rear Admiral Holloway for 
the outstanding efforts of the recipients in meeting the rail 
transportation demands of 3,000,000 naval personnel during the 
war and after the close of hostilities. 


Notice of Proposed Rate Increases 
by Common Carriers Still Required 


Termination of price control of transportation services 
» subject to the jurisdiction of the Office of Price Administration, 
effected by order of President Truman, did not affect the re- 
quirement of section 1 of the stabilization act of 1942, as 
amended, that common carriers give notice of proposed in- 
creases in rates, according to the O. P. A. 

_ In an order giving effect to the President’s action in ter- 
minating control except as to rents, sugar and rice, the O. P. A. 
provided that the order did not affect the notice requirement 
of section 1 of the stabilization act applying to common car- 
riers. It was explained at the O. P. A. that the reason was 
that it was Held that the provision of section 1 in question was 
not affected by the President’s termination order and that 
therefore compliance with that provision would be required 


TRAFFIC WORLD 


until further notice. Specific action by the President or Con- 
gress, it was indicated, would be required to set aside the 
notice provision. 

There was no desire to require continuation of compliance 
as to the filing of notices for any other reason than it was held 
that the law in that respect had not been changed, it was 
stated. Whether or not the O. P. A. would continue to inter- 
vene in rate cases involving increases, it was stated, or what 
the policy would be if the duty of receiving the notices were 
transferred to some other agency were questions that remained 
to be answered, it was stated. The stabilization act provision 
in question reads as follows: 


Provided, That no common carrier or other public utility shall 
make any general increase in its rates or charges which were in 
effect on September 15, 1942, unless it first gives thirty days’ notice to 
the President, or such agency as he may designate, and consents to 
the timely intervention by such agency before the federal, state, or 
municipal authority having jurisdiction to consider such increase. 


The O. P. A. was designated by the President as the agency 
to receive and act on the notices. If O. P. A. should be entirely 
liquidated, the President might designate another agency to 
receive the notices of rate increase—if it is determined that 
the notice requirement shall be continued until Congress re- 
peals the notice provision or until the act expires. 

The view was held in some quarters that the President 
could by executive order or proclamation end the notice re- 
quirement before the expiration date of the act—June 30, 1947. 

Clarification of the situation with respect to the notice 
requirement and procedure thereunder was expected to be 
made in the near future as it was stated that that matter was 
under consideration. In the meantime, under the O. P. A. 
order, common carriers were on notice that compliance with 
the notice requirement was required. 


Oversea Hay, Straw Shipments 
Exempted from Permit Rules 


Effective at 12:01 a. m., November 21, Director Johnson, 
of the Office of ‘Defense Transportation, has issued general 
permit O. D. T. 16-C, revised 3, exempting overseas shipments 
of hay and straw from the permit requirements of general 
ag -" D. T. 16-C, revised 1 (see Traffic World, November 16, 
p. I ; 

The ordering paragraph of general permit O. D. T. 16-C, 
revised 3, reads: “Notwithstanding the prohibitions contained 
in section 502.202 of general order O. D. T. 16-C, revised (11 
F. R. 13426), any person may offer to a rail carrier and any 
such carrier may accept for transportation, or transport, to or 
within any port area for storage or delivery to an ocean 
carrier any overseas freight consisting of hay or straw, when 
such freight is consigned by or to any duly authorized agent 
of the United States Department of Agriculture, or of the 
United Nations Relief and Rehabilitation Administration.” 

Director Johnson, effective November 15, had previously 
issued general order O. D. T. 16-C, revised, and general permit, 
O. D. T. 16-C, revised 1, controlling the movement of carload 
shipments of overseas freight to or within any port area 
named in the appendix of the order and providing for a permit 
system. The general order prohibited such transportation, 
except shipments permitted under the permit system, and ex- 
cept shipments of grain, soybeans, flaxseed, malt, petroleum, 
petroleum products, livestock, live poultry, and shipments for 
the armed forces, under conditions provided in the order. Under 
general permit O. D. T. 16-C, revised 2, overseas shipments 
of coal or coke in bulk were exempted from the permit 
requirements. 


GRAIN PERMIT ORDER MODIFIED 

By amendment No. 1 to service order No. 624, Movement 
of Grain to Terminal Elevators by Permit, under which the 
Commission appointed a member of the Office of Defense Trans- 
portation staff as agent to appoint elevators and delivering car- 
riers in port areas as permit agents for the movement of grain 
consigned to any elevator or for direct delivery to a vessel in 
the port area of any Atlantic Seaboard port (Hampton Roads, 
Va., and north thereof), has added the Albany, N. Y., port area 
to those requiring permits (see Traffic World, Oct. 10, p. 1037). 

The amendment was made effective November 22. 


BUNKER SALT ORDER AMENDED 
Effective November 16, at 12:01 a. m., until December 15, 
at 11:59 p. m., the Commission, division 3, by amendment No. 3 
to service order No. 260, Salting of Ice on Cars of Citrus, has 


added to paragraph (a) an exception reading as follows: “The 
provisions of this order, during the effectiveness of this amend- 
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ment, shall not apply to the salting, at regular icing stations 
en route, with not to exceed three per cent (3%) salt, of 
ice in the bunkers of refrigerator cars, shipped from any origin 
in the state of Florida, loaded with straight carloads of 
tangerines, or loaded with mixed carloads of tangerines and 
other citrus fruit providing tangerines comprise fifty per cent 
(50%) or more of the lading.” 

The original order prohibited railroads from salting, or 
allowing to be salted, ice in the bunkers of a refrigerator car 
or cars loaded, or to be loaded, with citrus fruits originating 
at any point or points in Arizona, California, Florida, or Texas. 


HEMP IMPORT RESTRICTIONS, ETC. 


The termination of import restrictions on Manila hemp 
(abaca) effective immediately was announced November 18 by 
the Civilian Production Administration. 

At the same time C. P. A. announced that it had canceled 
its directive to the Reconstruction Finance Corporation to 
purchase this fiber from the Philippine Islands except as 
necessary to complete outstanding commitments. Production of 
abaca on United States owned plantations in Central America, 
as well as public purchase of other hard fibers from Mexico, 
Portuguese, Africa and Haiti, are being continued, C. P. A. 
added. 

Termination of the import restrictions on abaca was ac- 
complished by removing it from List A of General Imports 
Order M-63, said C. P. A., adding: 


Import controls over Manila fiber have been in effect since April, 
1943.. However, this fiber is one of the strategic and critical materials 
which were made subject to stockpiling prior to Pearl Harbor. 

Other hard fibers such as sisal and henequen are also extremely 
short supply and remain under M-63 import control, as well as domestic 
control under M-84. The Dutch .East Indies, one of the principal pre- 
war sources of sisal, is not yet producing for export. Altogether the 
present and foreseeable domestic supply of all hard fibers is less than 
half the civilian demand. 


BAUXITE TRAINLOAD SERVICE ORDER 


The Commission, division 4, has issued revised service 
order No. 381, Trainloads of Bauxite Ore Concentrates, adding 
the plant of the Reynolds Metals Co., at Bauxite, Ark., to the 
original order, which referred only to the Aluminum Ore Co., 
Mobile, Ala., in requiring that individual carloads of bauxite 
ore concentrates be forwarded with one day after the first 
7a. m., after the car was loaded, and the forwarding of train- 
loads of 1,800 tons within three days (72 hours) after the first 
7a. m. after the first car was loaded. 

The original order was issued in November, 1945, and its 
expiration date has been extended from. time to time. The 
revised service order will expire April 30, 1947. 

The revised: order, and the original order, were issued, 
according to their preambles, because the loading of box cars, 
and the assembling and forwarding of the loaded cars from 
Mobile (originally) and at present from Mobile and Bauxite, 
were impeding the use, control, supply, movement, distribution, 
exchange and interchange of such cars. 


GENERAL PERMIT UNDER BOX CAR ORDER 


By general permit No. 6, under service order No. 422, 
Railroads to Unload Box Cars, Director Clinger, of the Com- 
mission’s Bureau of Service, has permitted railroads*to dis- 
regard the service order’s provisions in so far as they apply to 
cars held at Atlantic, Gulf, or Pacific ports that arrived at 
those ports after 12:01 a. m., August 24. This permit, an- 
nounced November 15, was made effective from 12:01 a. m., 
November 10, until 11:59 p. m., November 20. The service 
order had directed railroads at all points, including ports. 
where the cafriers had the duty, responsibility or obligation 
to unload freight, to unload all such freight in their possession, 
held in box cars, 10 days from date of arrival of the box cars 
at those points, including ports. 


LIGHT-WEIGHING OF BOX CARS AT BOSTON 
_By amendment No. 2 to service order No. 620, Light- 
Weighing of Box Cars at Boston Prohibited, the Commission, 
vision 3, has included “or Egyptian cotton” in paragraph (a) 
reading as follows: “No common carrier by railroad, subject 
to the interstate commerce act, shall light-weigh a box car 
or cars intended for loading with imported wool or Egyptian 
cotton at any point in the switching limits of Boston, Mass.; 
hor transport or move a box car light-weighed and loaded with 
Imported wool or Egyptian cotton in violation of this order 

from any point in the switching limits of Boston, Mass.” 


WATER EXEMPTION APPLICATION FILED 


Evans Cooperage Co., of Gretna, La., in W-956, has filed a 
Contract carrier exemption application with the Commission 
ae that it be exempted from regulation, the exemption to 
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The transportation of petroleum and petroleum products in barrels 
or drums from Destrehan to New Orleans, together with the transpor- 
tation of empty barrels or drums from New Orleans, La., to Destrehan, 
La., in interstate or foreign commerce, when such transportation is 
incidental to the barreling of petroleum and petroleum products by the 
applicant. 


Evans said it had established a “barreling plant on a 
barge” to avoid the greater inconvenience and increased cost 
to the shipper of a plant within the port limits of New Orleans. 
It argued that, from such a plant, delivery to ships at the 
port would be lighterage and, therefore, exempt from the pro- 
visions of the act. Thus, it said, the service it proposed was a 
substitute for what would be two movements, one from. Des- 
trehan to New Orleans and from a barreling plant at the latter 
point to the ships. 

As to the movement of the empty barrels from New Or- 
leans, the applicant said such transportation was intrastate 
“because there will be a change in the characteristics of these 
containers at Destrehan.’”’ However, it said, if the Commission 
felt transportation of the empty barrels or drums was inter- 
state because of subsequent exportation of the oil, it was de- 
sired that the exemption cover that transportation. 

The applicant’s general position was that the transporta- 
tion service was incidental to its business of supplying empty 
barrels or drums and filling those containers with petroleum 
or petroleum products. Also, it said, the service would not be 
competitive with that of any other carrier. 


Ex Parte 148 “Interim” Rates 
to Peoria, IIl., Protested 


The Peoria (Ill.) Board of Trade has asked the Commis- 
sion to suspend certain tariff supplements, published to be- 
come effective November 25, issued, it says, “apparently” in 
purported compliance with the Commission’s order in Ex Parte 
148, Increased Rail Rates,:Fares and Charges, 1942 (see Traffic 
World, June 29, p. 1931). 

The board said the supplements it protested included in- 
creased rates to Chicago and Peoria, and that the increased 
rates to Chicago had been suspended by the Commission in 
I. and S. No. 5433 (see Traffic World, Nov. 2, p. 1150). 

As the increased rates to Chicago had been suspended, it 
said, undue and unreasonable preference of shippers and re- 
ceivers at that point, and undue prejudice and disadvantage to 
shippers and receivers at Peoria would result if the increased 
rates in the protested supplements were permitted to become 
effective. It listed the protested supplements as follows: 


Supplement No. 14 to C. & N. W., I. C. C. No. 11077, G. F. D. No. 
17040-D, all rates to group 2 (Peoria) as shown as increases on pages 7 
and 8 thereof. 

Supplement No. 92 to C. R. I. & P., I. C. C. No. C-12847, freight 
tariff No. 34560-B, all rates to group 2, as shown opposite index 9228 
and 9640, and index Nos. 10700 to 10728, inclusive. 

Supplement No, 30 to C. M. St. P. & P., I. C. C. No. B-7395, G. F. D. 
No. 17000-E, all rates to Peoria, Ill., as shown opposite index Nos. 2214 
to 2231, inclusive, index Nos. 2293 to 2323, inclusive, and index Nos. 
2405 to 2407, inclusive. 


Railroads in New York State Seek 
Full Ex Parte 148 Increases 


Sixteen railroads operating in New York State have peti- 
tioned the Commission to institute a section 13 proceeding to 
remove alleged undue discrimination against interstate or for- 
eign commerce whith they say results from the refusal of the 
New York State Public Service Commission to permit them to 
make effective the additional five per cent increase granted 
railroads in Official Territory when the Commission reinstated 
the increases in Ex Parte 148, Increased Railway Rates, Fares 
and Charges, 1942 (see Traffic World, June 29, p. 1931). 

The Commission reinstated the Ex Parte 148 increases, 
with some modifications, to apply pending its decision in Ex 
Parte 162, Increased Railway Rates, Fares and Charges, 1946, 
in which the railroads asked an increase of 25 per cent in 
freight rates, with some exceptions. 

The petitioning railroads said the New York regulatory 
body had permitted them to take the Ex Parte 148 increases. 
effective August 7, but had required cancellation of their 
schedules insofar as the additional five per cent applied to 
traffic moving within New York state. 

The amount of money they would obtain from the five per 
cent increase on New York state traffic was estimated at about 

.000 a month or $1,000,000 annually, the railroads said, 
adding that the delay of more than four months in applying 
the five per cent increase had cost them about $320,000. They 
said all the states in the northeast section of the country and 
particularly those surrounding New York state had allowed 


























1348 





the same increases in intrastate rates as authorized by the 
Commission. 


As a result of applying the additional five per cent to in- 
terstate traffic, and not to traffic within New York state, the 
railroads said they were now required to maintain intrastate 
rates and charges within New York state “which cause, and 
will continue to cause, undue and unreasonable advantage, 
preference or prejudice as between persons and localities in 
intrastate commerce on the one hand, and interstate or foreign 
commerce on the other hand, or undue, unreasonable and un- 
just discrimination against interstate or foreign commerce in 
violation of the provisions of paragraph (4) of section 13 of 
the interstate commerce act.” 

The sixteen railroads parties to the joint petition were: 


Baltimore & Ohio; Boston & Maine; Delaware & Hudson; Dela- 
ware, Lackawanna & Western; Erie, Lehigh & Hudson River; Lehigh 
& New England; Lehigh Valley; Long Island Railroad; New York 
Central; N. Y. C. & St. L.; New Haven; New York, Ontario & Western; 
Pennsylvania; Rutland Railroad; and Staten Island Rapid Transit. 


Hoch-Smith Case Interpretation 
Request Draws Replies 


The Board of Trade of Kansas City, Mo., and the Kansas- 
Missouri River Mills have filed with the Commission a reply 
to a petition of the Corporation Commission of Oklahoma in 
I. and S. No. 4208, Grain To, From and Between Southern 
Territory, No. 17000, Rate Structure Investigation, Part 7-A, 
Grain and Grain Products To and Within Southern Territory. 
The Oklahoma petition had asked for construction and inter- 
pretation of a Commission order in these proceedings with 
respect to findings 6, 12, and 13, and application of increases 
in nf gaa 123 to such findings (see Traffic World, October 26, 
p. F 

Replies to the Oklahoma petition also have been filed by 
western and southeastern carriers and by southern rail carriers. 

By a report and order the Commission had approved reten- 
tion of the existing method of making grain rates, with the 
extensive use of proportional rates from gateways or rate- 
break points; found justified the existing local rates on carload 
and less-than-carload shipments of grain and grain products 
within the south; and prescribed reductions in some of the con- 
sidered rates. 

The Kansas City board and Kansas-Missouri mills said 
that Oklahoma now had an advantage of two cents over Kansas 
in the rates to the south, and that it was seeking a further 
advantage of 1% cents to a substantial part and one cent to 
the other. They said Oklahoma’s chief concern had been one 
of relationship and that the Ex Parte No. 123 increases had 
not created any conditions to justify any wider spread between 
the rates from Oklahoma to Kansas than at the time of the 
hearings. 

“A better rounded out rate structure will be maintained,” 
said the board and Kansas-Missouri, “by denying the petition 
but if the Commission should grant the prayer of petitioners 
then the carriers should be required to reduce the rates from 
all of Kansas and all of the territory basing on Kansas City 
to Memphis by the same amount as from Oklahoma, and the 
rates from Memphis should apply on all traffic.” 


Western and Southwestern Objections 


According to the western and southwestern carriers, the 
Oklahoma petition purported on its face to be a request that 
pee Commission issue a construction and .an interpretation 
order. 

“In reality,” said the carriers, “this petition, if favorable 
action thereon were taken, will have accomplished an altogether 
different purpose, for any action by the Commission in affirma- 
tive response to the petition would not be a construction and 
interpretation order.” 

Such action, they said, would be an order materially modi- 
fying and changing the substantive requirements of the pre- 
vious order. They asserted that a petition “frankly drafted” 
to request modificatton and filed on or about October 10, 1946, 
would be untimely at this late date and unacceptable without 
special leave for filing. They added: “In so far at least as the 
criticisms are concerned which are directed against the western 
carriers in this Oklahoma petition, the order of February 13, 
1945, has been complied with.” 


By its petition, Oklahoma, said the carriers, desired to 
obtain either a 3-cent spread in the rates to Memphis, “Okla- 
homa under southern and central Kansas,” in lieu of the present 
2-cent spread, or a further reduction in the prescribed reduced 
rates to Memphis from southern and central Kansas. Okla- 
homa’s position, said the carriers, also would require, in order 
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to comply with the Commission’s order, that some of the rates 
to Memphis from Texas be readjusted. 


Ask Change in Finding No. 6 

The southern rail carriers said their answer to the Okla- 
homa petition was confined to Oklahoma’s contentions with 
respect to the construction and interpretation of the Commis- 
sion’s finding No. 6 covering the proportional rates from Mem- 
phis, Tenn., to destinations in Southeastern Territory. 

They said Oklahoma contended that the proportional rates 
from Memphis to Southeastern Territory should have been de- 
termined by deducting 11 cents from the proportional rates 
from St. Louis in effect prior to the general increase authorized 
in Fifteen Per Cent Case, 1937-1938, and the resulting rates 
then increased by the general increase authorized in that 
case. The Commission’s decision, said the southern carriers, 
was issued in February, 1945, and the carriers, in complying 
with finding No. 6, would have been within their rights in 
publishing proportional rates from Memphis to Southeastern 
Territory 11 cents lower than the proportional rates from St. 
Louis then in effect. 

“Neither this plan nor the one advocated by petitioner 
would have accomplished the clear intent of the Commission’s 
decision,” said the southern carriers. 

Contentions of the Oklahoma petitioner with respect to 
the proportional rates from Memphis to Southeastern Territory 
were unsound and the petition should be denied, said the south- 
ern carriers. They observed that in their — of July 20, 
1945, and March 1, 1946, the southern rail carriers asked for 
reconsideration of finding No. 6 on the ground that the differ- 
ence of 11 cents between the rates from Memphis and those 
from St. Louis to Southeastern Territory was “entirely too 
great and cannot be justified.” 

The southern carriers said they now had in course of prep- 
aration, and would shortly seek leave to file with the Commis- 
sion, another petition requesting reconsideration of finding 
No. 6 in its entirety. 


Drug Shippers Ask Dismissal 
of. MC C-518 Proceedings 


Prior to adjournment of the hearing in MCC-518, Central 
Territory, Less Truckload Class Rates, held early in November, 
in Chicago (see Traffic World, November 9, p. 1231), a motion 
that the proceedings be dismissed for lack of sufficient evi- 
dence was presented by William H. Taylor, Jr., passenger 
manager, Lambert Pharmacal Co., St. Louis, Mo. 

Speaking on behalf of the St. Louis-East Side Traffic Con- 
ference, American Drug Manufacturers Association, Drug & 
Toilet Preparation Traffic Conference, the Proprietary Associa- 
tion of America, and the Toilet Goods Association, Inc., Mr. 
Taylor questioned whether the exhibits of the respondent motor 
carriers, based on returns from 34 carriers, were representa- 
tive. He contended that the 34 motor freight operators repre- 
sent only 4 per cent of the 858 motor carriers listed in the Cen- 
tral States Motor Freight Bureau territorial directory, adding 
that “of these 34 carriers, only 25.71 per cent of their tonnage 
and 36.52 per cent of their revenue is under investigation.” 

The increases here under investigation, he said, “carry an 
expiration date for the most part of December 31, 1946. Any 
extension*of the effectiveness of these increases that might be 
sought by the respondents should be predicated upon the show- 
ing of all respondents between the present and the expiration 
date of the increases and not upon such statistical data of such 
a small minority as submitted in respondents’ exhibit, or else 
any extension should be denied.” 

Mr. Taylor criticized the Commission for what he termed 
its “relief first and investigate later” policy which, he con- 
tended, the Commission has been following in allowing motor 
carrier rate increases throughout the United States. 


WISCONSIN CENTRAL REORGANIZATION 

Joseph R. Warner, Samuel S. Hall, Jr., and Frederick W. 
Walker, as a protective committee for holders of Wisconsin 
Central first general mortgage 54-year 4 per cent gold bonds, 
due July 1, 1949, have petitioned the Commission in Finance 
No. 13115, Wisconsin Central Railway Co. Reorganization, for 
approval of an extension to December 19, 1947, of the commit- 
tee’s deposit agreement. 

According to the petition, the deposit agreement was last 
extended for three years from December 19, 1943, and the 
instant extension is asked subject to further extension of the 
agreement with Commission approval. The committee said it 
was not expected: that the Commission would issue its decision 
before the present expiration date of the agreement. Decem- 
ber 19. The committee said it had on deposit about $1,515,000 
of Sa bonds out of $20,197,000 outstanding in the hands of the 
public. : 
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November 23, 1946 


Hearing on Rail Acquisition of 
Pullman Co. Adjourned 


Application of railroads opposed by Department of 
Justice, Chesapeake & Ohio Railroad, and Otis & Co., 
an investment banking house. Robert R. Young, chair- 
man of the boards of the Alleghany Corporation and 
the C. & O., testifies that rail plan for operation of 
Pullman service would continue a monopoly he said 
had existed since 1890, involving J. P. Morgan & Co., 
and other investment bankers. Railroad witnesses 
offer evidence of benefits of unified operation of Pull- 
man Co. Say that service is part of their obligation 
to the public. Week’s adjournment, to November 25, 
taken, to obtain testimony of further witnesses sub- 
poenaed by opposition, which may be stipulated into 
the record 


A motion to dismiss the application of the railroads seeking 
to acquire the capital stock of the Pullman Co., on the ground 
that it should have been filed under section 5 (2) of the inter- 
state commerce act instead of under section 5 (1), was one 
feature of the hearing begun on the application before Exam- 
iners Hosmer and Barber, November 14. 

The application was docketed as a complaint (No. 29592). 
The railroads asked for an order authorizing such pooling or 
division of traffic, service, or gross or net earnings in connec- 
tion with the operation of sleeping cars on their lines, as con- 
templated in their memorandum agreement of October 18, 1945, 
in which they accepted an offer of Pullman, Inc., to sell the 
Pullman Co. stock, and in their supplemental agreement of 
November 20 (see Traffic World, Aug. 3, p. 301). 

After a three-judge district court at Philadelphia approved 
sale of the Pullman Co. to a combination of railroads, the 
Department of Justice, 36 hours before appeal time ran out, 
filed an appeal to the Supreme Court of the United States, 
generally on the ground that the sale to the group of railroads 
would substitute a railroad-owned monopoly for “the monopoly 
struck down.” (See Traffic World, March 9, p. 669.) 

Former Senator Robert J. Bulkley, of Ohio, representing 
the Chesapeake & Ohio, the Nickel Plate, and the Pere Mar- 
quette, filed a petition for leave to intervene at the hearing. 
It was he who said the application should be dismissed: because 
not filed under section 5 (2) of the act, asserting that the sale 
of the Pullman stock was essential to the carrying out of the 
memorandum agreements. Examiner Hosmer said the motion 
would have to be ruled on by division 3 of the Commission. Mr. 
Bulkley was joined in his motion by Arne C. Wiprud, former 
assistant attorney general of the United States, representing, 
in the instant proceeding, Otis & Co., an investment banking 
house of Cleveland, O., and by Samuel Karp, a special assistant 
attorney general of the United States, for the Department of 
Justice. 

Jacob Aronson and S. P. Prince, of counsel for the rail- 
roads seeking to purchase the Pullman Co., also objected to a 
request for a subpoena duces tecum, filed by the Department of 
Justice, asking for the production of certain records on August 
2. In effect, said Mr. Aronson, the department was asking a 
postponement of the proceeding, although it had had ample 
notice of the date of the hearing at which it filed the request. 
Examiner Hosmer also said the request and the objections 
would be ruled on later in the hearing. 

The Department of Justice also filed its petition for leave 
to intervene at the hearing, repeating the grounds stated in its 
appeal to the Supreme Court. 

Mr. Wiprud filed the petition of Otis & Co. for leave to 
intervene at the hearing and shared with Mr. Bulkley the cross- 
examination of the witnesses. 


Railroad Position on Pullman Operation 


Willard F. Place, vice-president of the New York Central 
System, the first witness, said that unified operation of the 
sleeping car business for the near future provided the only prac- 
tical solution, holding that it was the railroads’ obligation to 
offer the service. Mr. Place, chairman of the governing com- 
mittee, made up of two members of the three rate sections of 
the country, said it must be apparent from the nature of the 
business and the operating relationship between Pullman and 
the railroads, that “it would not be wise for the railroads to 
permit the sale of Pullman to outside interests.” He observed 
that by entering on a unified operation of the sleeping car busi- 
ness for an interim period ending December 31, 1948, the rail- 
roads would be able to protect their bargaining position in 
respect to some future purchase of the Pullman Co., and, at the 
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same time, individual carriers that wanted to undertake their 
own sleeping car operation would have a period of time in which 
to acquire the necessary equipment and provide for adminis- 
trative arrangements. 

In the course of cross-examination of Mr. Place, Mr. Bulk- 
ley said he wanted to make a “timely” objection to the juris- 
diction of the Commission to make an order that would have 
any effect on the acquisition of the Pullman Co. stock. He said 
it was a proceeding under section 5(1), but that “certain lan- 
guage in the prayer seems to drag in acquisition of the stock 
by the applicants.” He wanted that language struck from the 
prayer. Mr. Hosmer said it was not in his power to amend the 
application. 

Mr. Wiprud took up cross-examination of the witness and, 
after objections by Mr. Aronson to his questions as to other 
affiliations of directors of the New York Central, Mr. Aronson 
offered to give orally the names of the directors, insisting that 
it was the burden of the Department of Justice to present any 
information about the other affiliations of the directors. In 
the course of naming the New York Central directors, Mr. 
Aronson raised a laugh by carefully spelling out the name of 
James A. Farley, former postmaster general. Mr. Wiprud then 
only asked whether or not Harold S. Vanderbilt, a N. Y. C. 
director, had any interest in the Pullman Co. Mr. Place said 
he believed not. 


Question of Stock Purchase 


There followed a series of questions by Mr. Bulkley con- 
cerning the understanding of the governing committee as to 
whether or not purchase of the Pullman stock would follow 
approval by the Commission of the application in the form 
filed. After Mr. Aronson said Mr. Bulkley was trying to ask 
whether or not the railroads would take all their rights under 
the law in the event of Commission approval which, indirectly, 
would include purchase of the stock, Mr. Bulkley said he felt 
he had had sufficient answer from the witness and counsel to 
move that the whole matter be dismissed on the ground that 
it included a prayer for purchase of the stock, but that no pro- 
ceeding had been initiated under section 5(2) of the act. Mr. 
Aronson said the railroads contended such a proceeding would 
not be appropriate, and Mr. Prince said section 5(2) did not 
apply to Pullman Co. because it was not a carrier, and had 
been so held by the Commission. Mr. Bulkley said the section 
did not say “carrier by railroad’? and that the Pullman Co., 
as a sleeping-car company, was “by the express language of 
the statute” a carrier. 

Carroll R. Harding, assistant to the president of the South- 
ern Pacific Co., testified to what he said were the benefits of 
unified operation. Asked if it would be possible for a railroad 
like his own to operate its own Pullman service, he said it 
would, adding that the Southern Pacific “would operate its 
own service rather than to have it done by an outsider without 
experience in the field and with grandiose notions of expend- 
itures at our expense.” 

He said there was urgent necessity for prompt settlement 
of the future of the Pullman Co., and that he, as governing 
committee representative with the Pullman Co., after the dis- 
trict court ordered the company operated for the account of 
the railroad buying group, was in a position “to form a decided 
opinion as to the need” for a prompt settlement, and outlined 
the problems arising out of uncertainty as to the future of the 
company. 

Young Offer Effect 


Under cross-examination by Mr. Bulkley, Mr. Harding ex- 
pressed the “fears” he entertained if outside interests bought 
the Pullman Co. He referred specifically to what he called the 
Young-Otis offer, (an offer by R. R. Young, chairman of the 
board of the C. & O., and Otis & Co. to buy the Pullman Co. 
stock), saying that, under the old agreement with the Pullman 
Co., and under the present memorandum agreement, the rail- 
roads were “protected” against the dangers he said would be 
present if “outside interests” controlled Pullman, such as hav- 
ing to pay a different price for cars. 

Asked about a difference in the price to be paid Pullman 
Co., as embodied in the supplemental agreement, Mr. Harding 
said the change was made because the testimony and offer of 
cash purchase of Pullman Co. of Mr. Young at Philadelphia 
had “swept away our bargaining position.” 

Mr. Harding said the plan for the operating period to the 
end of 1948 involved the reduction of the Pullman Co. at the 
end of that time, probably under some other name, to a service 
company to perform the “hotel business,” such as care of the 
cars, linens, etc. The governing committee had come to no 
conclusion as to whether the service company might be sold to 
interests outside the railroad industry, he said. 

As to the 35,000 employes of the Pullman Co. as of August 
of this year, Mr. Harding said most of them would be absorbed 
by the service company, as the majority were employed in the 
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“hotel service,” and that the remainder would be absorbed by 
the railroad industry. 


Rail Attorney Seeks Subpoenas 


Mr. Bulkley asked and obtained subpoenas, returnable 
Monday, November 18, to be served on eight men: Richard A. 
Mellon, chairman, and Lawrence N. Murray, president, of the 
Mellon National Bank, and F. R. Denton, all of Pittsburgh; 
Harold S. Vanderbilt, whose legal residence was said to be in 
Florida; Harold R. Austin, Henry Sturgis, and George Whitney, 
of New York City, and David A. Crawford, of Chicago, president 
of the Pullman Co. Messrs. Vanderbilt, Sturgis and Whitney 
were former directors of the Pullman Co. 

After Examiner Hosmer indicated that Mr. Bulkley was 
entitled to the subpoenas, and would have to take his chance 
as to whether or not they could be made returnable the follow- 
ing Monday, Mr. Bulkley, with reference to proceeding on that 
day said he thought that “we can do something with these 
witnesses whether they bring their papers or not.” Mr. Aronson 
said that that “remains to be seen.” 

Both at this time, and at the time the hearing was ad- 
journed for the week-end, Mr. Aronson attempted to learn 
whether or not witnesses other than those subpoenaed would 
be introduced by Mr. Bulkley. The latter said he could not tell 
until the testimony of the men under subpoena was developed. 
When Mr. Aronson said it was a “fishing expedition,” Mr. Bulk- 
ley retorted that “‘we have a right to do some fishing.” 

At the opening of the second day of the hearing, the Depart- 
ment of Justice introduced a motion for clarification of the 
issues, and a motion for dismissal, in each of which Mr. Bulkley, 
for the C. & O. railroads, and Mr. Wiprud, for Otis & Co., 
joined. The two motions were received, to be passed on by the 
Commission in its consideration of the case. 

In the motion to dismiss, the Department of Justice said 
the request for Commission approval of the acquisition of stock 
of the Pullman Co. was “dependent on an order issued by a 
court in an anti-trust suit instituted by the United States gov- 
ernment, from which order the government has appealed to the 
Supreme Court, and therefore that court has jurisdiction over 
the sale of said stock as an inseparable part of said appeal.” 
The motion said the defendants in the court action were not 
parties to the proceeding before the Commission. It added that 
the appeal involved questions of law, the determination of which 
were within the exclusive jurisdiction of the Supreme Court. 
It said, further, that the trial court had issued a stay order that 
prevented acquisition of the Pullman Co. by the applicants 
before the Commission, “by requiring a continuance of the 
operation of the Pullman Co. under its present management 
until the issues raised on appeal have been determined by the 
Supreme Court.” This proceeding was, therefore, premature, 
the department said. 


Mr. Hosmer, in saying the motion for clarification would 
be disposed of later and that he would not rule on the motion, 
allowed an exception. In answer to questions by Mr. Bulkley, 
Mr. Hosmer explained that the instant proceeding was on the 
Commission’s docket, and that division 3 was merely handling 
it administratively. The motions filed would, therefore, be 
passed on by the Commission, he said, adding that there would 
be a proposed report in the case, subject to exceptions by the 
parties, in which they might ask for oral argument. 


Cc. & O. Vice-President Testifies 


R. S. Marshall, senior vice-president of the C. & O., the 
Nickel Plate, and the Pere Marquette, summoned by telephone 
from Cleveland by Mr. Bulkley, testified to his belief that the 
buying group of railroads did not intend, under the memo- 
randum agreement, to maintain pooling of sleeping car equip- 
ment or of service. Observing that every railroad party to the 
agreement was enabled to acquire sleeping cars, conduct its own 
sleeping car operation and perform its own service or mainte- 
nance, and that it was the purpose to reduce the Pullman Co. 
into, or sell its property to, a sleeping car service corporation 
in an interim period ending not later than December 31, 1948, 
Mr. Marshall continued: 

“From these statements of purposes we can see that the 
Pullman Company’s equipment and other operating properties 
are to be segregated and distributed to individual railroads so 
that there will not be available a pool of sleeping cars which 
could be furnished to railroads having extra or seasonable needs. 
Presumably, this process of disintegration would begin shortly 
after the buying group is permitted to acquire control of the 
Pullman Co. and the process would be well advanced before 
December 31, 1948.” 

A pool of sleeping cars in the hands of an independent 
agency could be used to the utmost extent to serve the needs 
of the railroads and thus best satisfy demands of the traveling 
public, he said. If such an agency was completely separated 
from the railroads, he said it would have a sufficient incentive 
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to purchase new equipment from time to time to provide for 
the equitable distribution of such equipment among the using 
railroads. The needs of the smaller passenger carrying railroads 
could best be met by having a unified sleeping car service, he 
said, adding that “probably this is the only way that such needs 
can be met economically.” 

Later he said the proposal of the buying group would 
eliminate economies resulting from standardization of design, 
greater utilization, and mass purchasing power. He said no 
proposal should be approved by the Commission that failed to 
afford the promise of a unified ownership and maintenance of 
a nationwide pool of sleeping cars available to all railroads alike 
on reasonable terms, adding that “‘these requirements are not 
met by the proposal now before the Commission.” 

In connection with certain statements by Mr. Marshall, 
Mr. Aronson objected that they were conclusions of law, adding 
that, in qualifying himself, Mr. Marshall had not recited the 
fact that he was even so unfortunate as to be a lawyer. 

Mr. Marshall insisted in his direct testimony, and under 
cross-examination, that a clause in the supplemental memo- 
randum agreement of November 20, 1945, as to the mainte- 
nance of a pool of sleeping cars and the acquisition of addi- 
tional cars if necessary, related to the interim period of oper- 
ation, and added: that it was based on necessity and not on 
the desire of the Pullman Co. to offer better service by buying 
new cars and modernizing present equipment. 

His cross-examination by Mr. Aronson extended over some 
time, and developed that he had been a member of the govern- 
ing committee of which Mr. Place was chairman. He said he 
was not present at the meeting when the committee proposal 
to acquire the Pullman Co. was adopted, but had been at meet- 
ings when it was discussed without voicing any dissent. Mr. 
Aronson asked if the time came when Mr. Marshall’s relation- 
ship with Mr. Young made it embarrassing for him to continue 
as a member of the board, and Mr. Marshall said he would 
not state it in exactly that way, but, after further questioning, 
said he did not wish to be present when the committee might 
be discussing Mr. Young’s proposal. He said Mr. Young had 
not requested him to change his opinion about the disposition 
of the Pullman Co. Having said his views expressed in his 
statement were held regardless of views he might have had at 
other times, Mr. Marshall said he could not tell Mr. Aronson 
at what point his ideas on the subject might have changed, 
saying it might have been “a process of evolution.” 

In a further series of questions, it was developed that Mr. 
Marshall had no doubts about sleeping-car operations in the 
interim period, but did have doubts as to what the company 
might offer at the end of the period. He continued to hold to 
the view that the memorandum agreements contained no as- 
surance as to what the Pullman Co. was going to do after the 
end of the interim period. Mr. Aronson said the memorandum 
“for the first time in history” did contain some description of 
the sleeping car service beyond the present period. Mr. Mar- 
shall said that, if the program of the interim period was ex- 
tended “there may be some assurances there would be a sleep- 
ing car pool,” but added he did not see “any permanent 
solution here.” He said it would be possible for the railroad 
buying group to maintain a satisfactory uniform service, but 
that the smaller railroads would be dependent on a few larger 
railroads. Mr. Aronson said it was difficult to understand why 
Mr. Marshall had not remained on the committee to make his 
objections. 

Mr. Aronson asked if an independent company he described 
as the “Otis-Young agency” would be independent of the 
C. & O. and its affiliated railroads, and Mr. Marshall replied 
that he thought it would be sufficiently independent for “the 
purposes.” In answer to further questions, Mr. Marshall said 
the C. & O. had not received any bid for 1,000 sleeping cars it 
proposed recently to acquire and that he did not know what 
the C. & O. wanted with that many cars, although he said for 
lots of 200 to 300 cars, there would be savings of 10 or 15 per 
cent by reason of mass buying and standardization of types. 

At the end of Mr. Marshall’s cross-examination, Mr. Hos- 
mer asked the names of the C. & O. directors. Then, after 
developing the competition offered the C. & O. by other rail- 
roads, he asked if that competition would be restrained in any 
way by approval of the plan proposed. Mr. Marshall said he 
did not think it would immediately be affected under a uniform 
agreement during the interim period, but it might well be 
affected later if the Pullman Co. or other agency was con- 
trolled by those competitors. 

Mr. Hosmer recalled Mr. Place and Mr. Harding to ask 
similar questions about whether or not competition with their 
railroads would be affected by the proposed purchase of Pull- 
man Co., and received negative replies. 


Hearing Adjourned for Week 


_ Hearing into the acquisition of the Pullman Co. by 46 
railroads was adjourned from November 18 until November 25, 
for the purpose either of stipulating into the record testimony 
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of three remaining witnesses subpoenaed by Mr. Bulkley, or in 
order to attempt to have all three appear on one day. By the 
later date, also, Examiner Hosmer said he thought there might 
be an order of the Commission on the petition of the Depart- 
ment of Justice for a subpoena duces tecum, involving certain 
records requested by the department. Department attorneys 
said they could not proceed without the information. contained 
in the documents they wanted produced. ; 

Some of the witnesses whose appearance had been asked 
by Mr. Bulkley appeared and were questioned as to their vari- 
ous affiliations. They were: F. R. Denton, vice-chairman, Mellon 
National Bank & Trust Co., elected a director of the Pullman 
Co. in the spring of 1946; Lawrence N. Murray, President, 
Mellon National Bank & Trust Co., and a director of the 
New York Central; Harold R. Austin, president of M. W. 
Kellogg Co., a division of Pullman, Inc.; Harold S. Vanderbilt, 
a former director of the Pullman Co.; and David A. Crawford, 
President of Pullman, Inc. These witnesses were questioned 
as to their various affiliations, and the affiliations of other 
individuals. 


Robert R. Young Testifies 


Robert R. Young, chairman of the boards of the Alleghany 
Corporation and of the Chesapeake & Ohio, called by Mr. 
Bulkley, repeated the offer he made in the federal district 
court at Philadelphia, to purchase the Pullman properties for 
$75,000,000 if the lightweight equipment was included, or for 
$40,000,000 if that equipment was not included. He said he 
made his offer with reluctance, but to break a deadlock and 
get what he said the railroads required at a time when, he 
said, the railroads sought a delay in the dissolution of the 
Pullman set-up. Boa 

Mr. Young’s testimony went in under a blanket objection 
by Mr. Aronson, who made frequent objections to portions of 
the testimony. He said that, on V-J Day he was faced with 
the realization that the Pullman cars of the company. were 
obsolete and that the C. & O. would have no place to turn 
from which “decent” cars to take its customers ,to White 
Sulphur Springs might be obtained. He described a meeting 
with the presidents of J. P. Morgan & Co., and of the New 
York Central on May 20, 1945 in which he said he wanted 
to find out what the railroads and the banking house proposed 
to do to meet the decree handed down by the Philadelphia 
court, following which, the witness said, he had a meeting 
with Mr. Crawford. - : 

He then described his efforts to form an independent com- 
pany to take over the Pullman business. He said it had failed 
because of the large amount of capital required and because 
of the problem of obtaining the equipment it would need. He 
said the C. & O., the Nickel Plate and the Pere Marquette 
directors had set up committees to consider taking over Mr. 
Young’s offer to buy the Pullman properties, but that these 
three committees had “walked away” from the offer feeling it 
was very difficult “to make a nickel” dealing with the rail- 
roads. 


He said he had communicated with 135 railroads and 
received a few replies, adding that M. W. Clement, president 
of the Pennsylvania railroad, had told him the Pennsylvania 
did not intend to join the railroads in maintaining a pool of 
Pullman equipment and that that railroad was big and strong 
enough to take care of itself. Later, Mr. Young said, Mr. 
Clement changed his mind and joined in the railroads’ applica- 
tion. 


Banking Control 


Mr. Young said it was his opinion the railroad proposal 
would not change the situation and under cross-examination 
explained he was talking about “the control of the Pullman 
Co. and of the railroads, since 1890, and that control, in my 
Opinion, is by the banking firm of J. P. Morgan & Co., and 
a small group of affiliated bankers which include Kuhn, Loeb 
& Co., and such houses as the Mellon banking firm.” That 
opinion, he said in answer to a question by Examiner Hosmer, 
was based on elaborate studies he had made of interlocking 
directorships and of a “strange” uniformity of action. He said 
any disinterested observer would have come to the conclusion 
that “all roads lead to Rome.” He defined “Rome” as “14 Wall 
Street, that being the address of J. P. Morgan & Co.” 


Mr. Young maintained that proper promotion would in- 
crease passenger travel on the railroads, which he said was 
evidenced by the growth of highway transportation. He com- 
pared the $5,000,000 spent for advertising by “a $30,000,000,000” 
industry with that of a toothpaste manufacturer. He said 
the railroads should “open up promotion agencies in every 
Spot in the country” as had Coca-Cola and General Motors. 
Also, he said, the railroads should replace their passenger 
equipment every 7 years instead of every 40 years. 

Under his proposal of an independent company, Mr. Young 
contended mass purchasing power would bring down the cost 
of sleeping cars and coaches. He said the bids received when 
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he had asked, through the C. & O., for prices on 1,000 sleeping 
cars, had been disappointing, but refused to divulge the prices 
quoted, claiming that as confidential information. Examiner 
Hosmer upheld Mr. Young. 

In cross-examination, Mr. Aronson quoted a statement 
made by Mr. Young in the Philadelphia district court to the 
effect that the railroads should have some interest in the 
sleeping-car management, which Mr. Young said meant an 
“independent railroad interest,” saying, in answer to a further 
question that the C. & O. was “about the only independent 
railroad.” 

Mr. Aronson asked if the railroads (the C. & O. group) 
which did 1.35 per cent of the Pullman business should be 
put in control of the sleeping car company that would do 
business on all the lines of the country. Mr. Young replied: 
“I do, indeed.” After a series of questions about the use of 
mass purchasing power, Mr. Aronson asked if the bids received 
by the C. & O. from the car builders were competitive, his 
final question being whether or not the bids of the Budd Co. 
and of Pullman were competitive. Mr. Young said he would 
rather not answer. Asked what his understanding was, Mr. 
Young said, “I do not see how I could know. Judging from 
my experience with the freight car builders, there is no one 
except the F. B. I. who would know.” He added that he was 
not “here” to impugn the law-abiding propensities of the 
various manufacturers. 


A “Tighter Monopoly” 


Mr. Young, in answer to questions by Mr. Wiprud, said 
that, under the plan of the railroad buying group, all the rail- 
roads would own the stock of Pullman Co., all the railroads 
would be the creditors, and all the railroads would be the 
customers. Mr. Wiprud then asked the witness what he had 
to say about the plan from the standpoint of restraint of 
competition. Mr. Young replied he could not imagine a tighter 
monopoly that could be created, adding that it would be 
“far tighter than the present monopoly.” 

In answer to questions by Examiner Hosmer, Mr. Young 
said there were four bank directors on the board of the 
C. & O., and that he would never have selected them as 


‘ directors of the railroad. He said he could not answer “Yes” 


or “No” to a question as to whether or not they were on the 
board at the present time over his opposition. Mr. Hosmer 
observed that there seemed to be an inconsistency between 
Mr. Young’s position and the position of the Department of 
Justice in the appeal to the Supreme Court from the Phila- 
delphia court’s decision, in that the department had criticized 
the court for removing the incentive for individual railroads 
to own sleeping car equipment. Mr. Young said the decision 
created a monopoly “per se.” 

After discussion as to adjournment, and the possibility of 
stipulations, Examiner Hosmer said the examiners would hold 
a prehearing conference if that was found necessary. 


Santa Fe Plans St. Louis- 
Coast Streamliners, Says Curley 


Testifying before the Commission hearing, November 12, 
at the City Hall, St. Louis, Mo., in Finance No. 15365, the 
Santa Fe Railway’s application to extend its operations from 
Kansas City to St. Louis, President Fred G. Gurley of the 
Santa Fe said that his railway will offer St. Louis sections of 
two Santa Fe streamliners, the Super-Chief and the El Capitan, 
with running time between St. Louis and Los Angeles less 
than that between Chicago and the West Coast, if the railway 
is allowed to enter St. Louis. 

Mr. Gurley asserted that railroads now serving St. Louis 
are operating only three sleepers between that city and Los 
Angeles, which, he said, was the same number they offered in 
1939. The fastest schedule provided, he said, was 49 hours and 
55 minutes, the slowest over 63 hours. The two Santa Fe 
streamliners operate from Chicago to Los Angeles on a sched- 
ule of 39 hours and 45 minutes, though Chicago is approxi- 
mately 172 miles further from the west coast terminus than 
St. Louis, he said. 

An executive officer of the Santa Fe would be assigned to 
St. Louis, responsible solely to him, to determine executive 
policy for St. Louis shippers and the public, to enable meet- 
ings in that city “on a high management level,” unaffected by 
“any departmental red tape,” stated Mr. Gurley. He scored 
rumors the Santa Fe would by-pass St. Louis in its handling 
of freight, flatly stating that the services of the Terminal Rail- 
road Association would be utilized for interchange of freight 
traffic with East St. Louis lines. 

Reviews Efforts to Enter City 


Mr. Gurley reviewed the history of Santa Fe’s efforts 
since 1887 to establish a St. Louis gateway. He introduced a 
letter from the Missouri-Kansas-Texas Lines, written in 1931 
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and recalling how, in 1929, the M-K-T had suggested a de- 
tailed plan for use of its tracks “in case the Santa Fe desired 
to extend its service to St. Louis.” 

He stated it was a “historic fact” that “there has been a 
financial relationship between the Missouri Pacific, Denver & 
Rio Grande Western, and Western Pacific over a period of 
years. It has been much stronger than a community of if- 
terest.” : 

Referring to a letter from the late L. W. Baldwin, pres- 
ident of the Missouri Pacific, written August 26, 1945, solic ting 
for Missouri Pacific the handling of through car service in St. 
Louis for three Santa Fe streamliners, Mr. Gurley said: 

It brings into sharp focus certain facts about the over-all question 
of coordinating passenger service at short haul junction points with 
competitors having interests in long-haul junction points, which has 
great signficance. 


A long-haul junction, he explained, is the one which will 
give the railroad controlling traffic its approximate longest 
haul and thereby gain a greater revenue from that traffic. 

“We cannot accept as a working ally a company whose 
financial interest causes it to look with such favor upon its 
association with the railroads west of Pueblo and El Paso,” 
continued Mr. Gurley. “The entire history of Missouri Pa- 
cific’s relationship with these railroads shows where their in- 
terest lies.” 


Argument Heard in Liquefied 
Petroleum Gas Rate Cases 


Argument on the bases to be used for charges for trans- 
porting liquefied petroleum gas was heard by the Commission, 
division 2, on November 14, in No. 29179, Montana-Dakota 
Utilities Co. vs. A. T. & S. F., et al., and 24 embraced cases. 

Appearing for the complainants were J. V. Norman, of 
Louisville, Ky., and Frank B. Townsend, Minneapolis, Minn., 
and for the defendant railroads, S. R. Brittingham, Jr., and 
Harry E. Boe, of Chicago. 


Examiners Claude A. Rice, Russell M. Brown, and John A. 
Russell, in a proposed report in the proceedings, had recom- 
mended that the Commission should find charges for rail trans- 
portation of liquefied petroleum gas based on an estimated 
weight of 6.6 pounds a gallon not unreasonable in the past; 
that reparation be denied; and, for the future, that charges be 
found unreasonable to the extent they might exceed charges 
computed at rates applicable to gasoline, kerosene and naphtha 
applied to an estimated weight of 4.7 pounds a gallon (see 
Traffic World, July 20, p. 155). 

Reparation of more than $1,000,000 had been asked by the 
complainants. The complainants had rested on rates prescribed 
as key point rates in No. 28106, Petroleum Railshippers’ Assn. 
vs. Alton &S. R., 243 I. C. C. 589, and in No. 28663, Green’s 
Fuel, Inc., vs. Atlanta & St. A. B. Ry. Co., 255 I. C. C., in 
which a reduction in estimated weight to 4.7 pounds a gallon 
was prescribed in lieu of the 6.6 pounds theretofore employed, 
from the southwest to Southern Territory. 

Complainants in the proceedings have approved the ex- 
aminers’ recommended findings in so far as they related to 
rates for the future, but have opposed the recommended find- 
ing denying reparation. 

e charges on which the examiners ruled applied on 
liquefied petroleum gas, in tank-car loads, from origins in the 
southwest in group 3, to points in Kansas, Missouri, Nebraska, 
Iowa, North Dakota, Minnesota, Wisconsin, Illinois, Indiana, 
and Michigan, from other grouped origins in the southwest to 
destinations in the aforementioned states, from points in IIli- 
nois to Whiting, Ind., and from points in Illinois to points in 
Wisconsin. 

The defendants have asserted that the examiners erred in 
finding that there was less hazard in the transportation of 
liquefied gas than in the transportation of gasoline and that 
certain data submitted by the complainant in No. 29397, Skelly 
Oil Co. vs. A. T. & S. F., et al., one of the embraced cases, 
was not reasonably representative of conditions in the industry 
involved and that the examiners erred in accepting those data 
as a basis for their findings and conclusions. In addition, the 
defendants have asserted that the examiners erred in consider- 
ing pipe-line competition as a factor supporting the proposed 
reduction of present rail charges on liquefied gas and in failing 
to recognize that present charges a car for transporting that 
kind ‘of gas were below maximum reasonable levels. 


Great Increase in Consumption 


Attorneys for both complainants and defendants called 
attention to the enormous increase in the consumption of 
liquefied petroleum gas in the last few years. Mr. Boe, for the 
defendants, said that in the war period the product’s use was 
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greatly multiplied in various branches of industry so that now 
the uses to which it could be put were almost unlimited. 

“This commodity has had as much prosperity as any com- 
modity I can think of in the war,” said Mr. Boe. 

Appearing for the Skelly Oil Co., complainant, Mr. Norman 
said the rates involved in the proceedings had been prescribed 
by division 2 as a reasonable maximum. Quoting the examin- 
er’s recommended findings with respect to rates, he said he 
waited for the defendants to show what was wrong with the 
examiners’ report with regard to rates. 

Regarding the recommended denial of reparations, Mr. 
Norman said the defendants had been on notice that their 
tariffs were in conflict with a Commission decision and that 
reparation would be sought. He recalled that it had been more 
than three years since the Commission prescribed a weight of 
4.7 pounds a gallon as reasonable for use in assessing freight 
charges on liquefied petroleum gas. In that period, he said, 
the complainants had paid charges based on an estimated weight 
of 6.6 pounds a gallon which the Commission had found un- 
reasonable. 

Mr. Norman asked if it could be doubted, had the Com- 
mission found a higher weight to be the reasonable charge, that 
every tariff in the United States carrying rates on liquefied 
petroleum gas would have been amended within 60 days to pro- 
vide for the assessment of charges at the higher weight. He 
opposed the idea of permitting the carriers to take immediate 
advantage of decisions authorizing increased charges and also 
permitting them to delay for years when decisions of the 
Commission required reductions. 


Sees Carrier Revenue Cut 


The defendants in the proceeding have maintained that 
although the report covered some 25 cases the examiners’ find- 
ings and conclusions rested almost entirely on evidence sub- 
mitted in one proceeding by Skelly Oil Co. 

Mr. Boe, for the defendants, said that if the examiners’ 
proposals in the instant proceedings were adopted there would 
result an immmediate reduction of 30 per cent in charges a car. 
He said he did not believe that an analysis of the decisions in 
the Green’s Fuel case and in I. and S. No. 5271, Liquefied 
Petroleum Gas Within the South and Southwest, would justify 
a reduction from 6.6 pounds a gallon to 4.7 pounds a gallon. 
If the 4.7 figure were adopted, he said, drastic reduction in 
carrier revenues would inevitably follow. 

On rebuttal, Mr. Norman said, among other things, that 
counsel for the defendants had not shown any loss on liquefied 
petroleum gas traffic. 

In the instant proceedings, the embraced cases were: 


No. 29328, Phillips Petroleum Co. vs. A. T. & S. F., et al.; No. 
29350, Minnesota Mining & Manufacturing Co. vs. Same; No. 29363, 
Bennet Mining Co., et al. vs. Same; No. 29369, Sub. 1, Wahpeton Gas 
Co. vs. Same; No. 29877, Sub. 1, Sinclair Refining Co. vs. Same; No. 
29412, Phillips Petroleum Co. vs. Same; No. 29404, Continental Steel 
Corporation vs. Same; No. 29407, Northwestern Glaugas Co. vs. Same; 
No. 29416, Western Skelgas Co. vs. Same; No. 29438, Board of Directors 
for Utilities of the Department of Utilities of the City of Indianapolis, 
Ind., dba Citizens Gas & Coke Utility vs. Same; No. 29489, Fyrogas 
Co. vs. Same;,No, 29479, Kohler Co. vs. Same; No. 29518, Sub. 1, 
Butane Motor Fuel Co. vs. Same; No. 29525, City of Bushnell vs. Same; 
No. 29528, Globe Steel Tubes Co. vs. Same; No. 29369, Detroit Lakes 
Gas Corporation vs. Alton, et al.; No. 29377, Shell Oil Co., Inc. vs. 
Same; No. 29482, Sheil Oil Co., Inc. vs. Same; No. 29483, Shell Oil Co., 
Ine. vs. Same; No. 29421, Cities Service Oil Co. vs. Alton & Southern, 
et al.; No. 29397, Skelly Oil Co. vs. Same; No. 29427, Central Wisconsin 
Gas Co., et al. vs. Same; No. 29464, Bemidji Bottlegas Co., et al. vs. 
Same; and No. 29454, Natrogas, Inc. vs. C., St. P. M. & O., et al. 


A. T. A. Asks Extension of Changes 
in Accounting Through 1947 


The American Trucking Associations has petitioned the 
Commission to extend its order, made effective last April, pre- 
scribing changes for the remaining 1946 months in accounting 


and reporting for Class I motor carriers of general commodi- | 


ties with more than $400,000 gross operating revenues in 1945, 


so that the same quarterly breakdowns will be required for 


1947 (see Traffic World, March 9, p. 657). 
At the time the revisions of accounting procedure were 


urged on the Commission, the need for more complete infor- | 
mation in motor carrier rate cases before the Commission as f 
well as cases involving emergency measures, was cited in sup- f 


port of the request. 


The petition for extension of the order said the need for | 


the information that existed at the time the original order was 
issued had become intensified, and that extension of the order 


- would afford the further benefit of comparisons between 1946 | 


and 1947. Also, it said, figures for 1947 would be more repre- 
sentative of post-war conditions than the 1946 figures. 
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November 23, 1946 


Hearings Begin in Two Motor 
Rate Increase Investigations 


Initial hearing in two Commission investigations concern- 
ing increased motor-carrier rates was held before Examiner 
T. K. Carpenter on November 12, and adjourned the same day 
until December 18. The two proceedings, consolidated for 
hearing, were MC C-528, Increased Rates—Middle Atlantic 
States, and MC C-544, Increases—Middle Atlantic—Central 
Territories. 


Examiner Carpenter armounced that the adjourned hearing 
would be held at 9:30 a. m. on December 18, or at the conclu- 
sion of a hearing scheduled for December 17 in MC C-518, 
Central Territory Rates, a proceeding involving increased mo- 
tor rates permitted to go into effect, but placed under investi- 
gation by the Commission. ~ 

Adjournment was taken by the examiner after attorneys 
had asked for time before cross-examination of John C. Mc- 
Williams, who had introduced an exhibit on traffic and cost 
analyses on behalf of the Middle Atlantic States Motor Carrier 
Conference, Inc. It was brought out in the hearing that much 
of the data presented by Mr. McWilliams was similar to that 
in an exhibit that he offered in MC C-518. 

In an examination of witnesses with respect to class rates 
increased effective last April 15, Charles E. Cotterill, repre- 
senting the Middle Atlantic states carriers, announced that in 
another week or 10 days a further general rate increase would 
be filed. 


Appearances noted at the hearing were: Mr. Cotterill; 
William H. Ott, Jr., Middle Atlantic Shippers’ Motor Carrier 
Committee and Kraft Foods Corporation, Chicago; William W. 
Box and Henry A. Cockrun, Department of Agriculture; Allen 
Lesley, Reading Transportation Co., Philadelphia; Fred D. 
Binkley, Office of Price Administration; Frank I. McDonough, 
Richmond (Va.) Chamber of Commerce; Thomas B. Harvey, 
Continental Transportation Lines, Inc., Pittsburgh; J. T. 
Schatt, United Paperboard Co., New York; John T. Money, 
Tidewater Express Lines, Washington, D. C.; Albert E. Enoch, 
Pennsylvania Dispatch, Bethlehem, Pa.; E. A. Gorges, Amer- 
ican Home Products Corporation, New York; G. J. Riester, Jr., 
Standard Oil Co., New York; William A. Angus, Wyeth, Inc., 
Philadelphia; and Charles McGillan, Baltimore Association of 
Commerce, Baltimore.’ 


MC C-528 involves an investigation instituted by division 
2, on its own motion, into schedules of Middle Atlantic States 
Motor Carrier Conference and other tariffs of motor rate bu- 
reaus, and of certain motor carriers, increasing rates and 
charges on shipments applying generally within Middle At- 
lantic States Territory and from that territory to Central 
States and“New England territories and in the reverse direc- 
tion, and the rules, regulations and practices affecting such 
rates and charges. 


MC C-544 relates to an investigation by division 2, on its 
own motion, concerning the reasonableness and lawfulness 
otherwise of increased rates on shipments weighing less than 
5,000 pounds applicable generally between points in Official 
Territory, and the rules, regulations and practices affecting 
such rates and charges, applicable to the transportation of 
various commodities, maintained in supplement No. 44 to tariff 
MF-I. C. C. No. 1 of Continental Transportation Lines, Inc. 


Carter Testifies for Middle Atlantic 


Clifford Carter, chief assistant general manager of the 
Middle Atlantic States Motor Carrier Conference, Inc., called 
to the stand by Mr. Cotterill, presented an exhibit illustrating 
changes in class rates effective last April 15. His _ exhibit 
showed that, for example, between Baltimore, Md., and Wash- 
ington, D. C., the basic tariff rate plus an emergency charge 
of 2% cents a 100 pounds on less truckload shipments (elimi- 
nated April 15) was, on April 14, 54% cents for Class I car- 
riers, 46% cents for Class II carriers, 38% cents for Class III 
carriers, 31% cents for Class F carriers, and 28% cents for 
Class IV carriers. The tariff rate in effect on April 15, includ- 
ing master tariff increases, on less truckload shipments under 
6,000 pounds, was, according to the exhibit, 60 cents a 100 
Pounds, an increase of 10.1 per cent for Class I carriers; 51 
cents, an increase of 9.7 per cent for Class II carriers; 41 cents, 
an increase of 6.5 per cent for Class III carriers; 33 cents, an 
increase of 4.8 per cent for Class F carriers; and 30 cents, an 
increase of 5.3 per cent for Class IV carriers. On shipments 
of 6,000 pounds or more, according to the exhibit, the rate 
was 54 cents, a reduction of 0.9 per cent for Class I; 46 cents, 
a reduction of 1.1 per cent for Class II; 37 cents, a reduction 
of 3.9 per cent for Class III; 30 cents, a reduction of 4.8 per 
= for Class F; and 27 cents, a reduction of 5.3 per cent for 

ass IV. 
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On short hauls, said Mr, Carter, truckload rates were not 
changed at all in many cases. He said the study indicated that 
truckload traffic had an average haul of 160 miles. In answer 
to a question by Mr. Cotterill as to why the percentages of 
increase dropped off, Mr. Carter said the rates were based on 
the tariff without emergency charges. Mr. Carter said the 
rate increases had been designed to provide additional revenues 
to prevent carriers from going out of business. He answered 
in the affirmative a question whether an “accumulation of 
pressures” made it no longer suitable to retain the spread be- 
tween rates on small and large shipments. Operating ratios 
for 940 Class I carriers, he said, dropped to 92.5 in the'second 
quarter of 1946. Toward the end of that quarter, he continued, 
certain expense factors connected with labor costs began to 
appear. In August and September, he said, there were strikes 
of importance in Middle Atlantic Territory and, as a result of 
strikes, the figures for the third quarter had practically no 
meaning. 

Further increase “Imperative” 


It was imperative that motor carriers in Middle Atlantic 
Territory ask for a further increase to be superimposed on 
those granted April 15, said Mr. Carter, in answer to a ques- 
tion by Mr. Cotterill. 

Following a lengthy discussion of whether certain motor 
carrier’s annual reports for the year 1945 should be introduced 
in the record to provide depreciation data needed in cost 
studies, Examiner Carpenter ruled that these reports could be 
introduced for that and other purposes. 

Mr. McWilliams said he had been employed by Middle 
Atlantic to make the special traffic and cost analyses intro- 
duced by him, and that he formerly was employed by the 
Commission and later by the American Trucking Associations, 
Inc. He said he had been a witness in various important Com- 
mission rate cases. His exhibit presenting his traffic and cost 
analyses showed a study of 17 carriers whose figures, he said, 
were in balance with quarterly reports to the Commission, and 
a 12-carrier study relating to smaller carriers whose data 
could not be used on the basis of their reports to the Commis- 
sion. He answered in the affirmative a question of Mr. Cot- 
terill whether second quarter 1946 relative costs of small and 
large shipments had become greatly distorted. 

Mr. McWilliams’ exhibit showed, among other things, he 
said, that the highest operating ratio in groups of Class I car- 
riers occurred in the lowest bracket, that covering the $100,000 
to $200,000 carriers. The percentage of overhead of total 
expense, he said, decreased with the size of the carrier, ranging 
from 15.93 per cent for the $100,000 to $200,000 group to 9.58 
per cent for the “over $1,000,000” group. The percentage was 
11.10 for all Class I carriers as compared with 10.16 per cent 
for those included in the cost study, he said. 


Thomas B. Harvey, vice president and traffic manager of 
Continental Transportation Lines, Inc., Pittsburgh, explained 
that ‘because of certain mechanical necessities, his company’s 
adjustment was based on breakdowns for 5,000 pounds instead 
of 6,000 pounds and that the company had essential differ- 
ences in the costs of handling less-than-truckload and truck- 
load shipments. He said he concurred with prior witnesses 
with regard to the revenue situation. 


Driver Labor Cost Increase 


Antonio Spina, of the Pennsylvania Dispatch, Reading, Pa., 
said that when he entered the military service in 1942 it cost 
his company $35 for driver’s compensation on a roundtrip run 
from Lebanon, Pa., to Boston, Mass., lasting from 2% to three | 
days, and that when he returned from the service in 1945 the 
rate had increased to $50. 

Albert Enoch, of Bethlehem, Pa., attorney for Mr. Spina, 
on taking the stand, testified, among other things, that while 
Mr. Spina was out of the country his father, who operated the 
business but had other businesses as well, did not “take” the 
various increases available and that nothing was done about 
them until the son returned from the service and looked into 
various increased expenses. 

Other witnesses were T. P. Refford, of the Reading Trans- 
portation Co., and O. M. Bulla, traffic manager of Tidewater 
Express Lines. Mr. Bulla presented for the record his local 
freight tariff No. 3-D naming class rates between stations in 
Maryland, Pennsylvania, Virginia, and the District of Columbia, 
as issued April 29, effective May 31, and introduced an analysis 
of Tidewater shipments, as of July 19, and August 6. For a | 
total of 854 shipments weighing 602,838 pounds, the exhibit | 
showed increased revenue of $250.39, the revenue at the new | 
rates having been $2,009.10 as compared with revenue at the © 
old rates totaling $1,758.71. Tidewater, he said, served a total 
of 485 towns, ranging in size from 147 towns of from 1 to 50 
population to one of from 500,000 to 800,000 and one of more | 
than 800,000. 
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I. C. C. Exhibits in Southern 
Motor Rate Case Distributed 


The Commission, in accordance with an agreement reached 
at a prehearing conference in MC C-538, Increased Rates To, 
From and Within the South, has distributed to parties of record 
seven exhibits prepared by its Bureau of Transport Economics 
and Statistics. esse 

The proceeding involves an investigation instituted by the 
Commission, division 2, into the reasonableness and lawfulness 
otherwise of increased rates and charges applicable on ship- 
ments weighing less than 5,000 pounds within Southern Terri- 
tory, and between Southern and Official territories. The pre- 
hearing conference was held in July. 

In a notice to parties of record, Secretary Bartel listed 
the exhibits being distributed as follows: 

1. Southern Territorial Cost Scales for Other Than Min- 
imum Charge Shipments by Type of Movement, for Weight 
Brackets, O-1,999 pounds and 2,000-4,999 pounds. 

2. Intraterritorial Traffic Flow, Costs, and Rate Structure 
of Motor Carriers in Southern Territory,-Part I—Cost Tables. 

3. Intraterritorial Traffic Flow, Costs, and Rate Structure 
of Motor Carriers in Southern Territory, Part I—tTraffic 
Tables. ? 

4. Interterritorial Traffic Flow, Costs, and Rate Structure 
of Motor Carriers in Southern Territory, Part I—Cost Tables. 

5. Interterritorial Traffic Flow, Costs, and Rate Structure 
of Motor Carriers in Southern Territory, Part Il—Traffic Tables. 

6. Explanation of the Development of Motor Carrier Costs 
with Statement as to Their Meaning and Significance. 


7. Formula for the Determination of the Costs of Motor 
Carriers of Property. 


Forwarder Compensation Data 
Bared by Carriers at Chicago 


The series of hearings in No. 29493, Freight Forwarders— 
Motor Common Carriers, Agreements, last held beginning 
October 29, in Washington, D. C., before Examiners P. O. 
Carter and J. J., Williams (see Traffic World, November 9, 
p. 1227), was continued in the Hotel Morrison, Chicago, be- 
ginning November 19, before the same examiners. The Com- 
mission investigation was instituted pursuant to the amend- 
ment of section 409 of the interstate commerce act by H. R. 
2764, signed by President Truman last February, permitting 
establishment of special arrangements for compensation by 
freight forwarders of motor carriers whose services they used. 
All freight forwarders subject to part IV of the interstate 
commerce act, and all motor common carriers, save household 
goods carriers, subject to part II, are respondents. 

James L. Givan, of Washington, D. C., of counsel for the 
forwarders, indicated that his group would require two or 
three days for direct testimony of various witnesses, after 
which the motor carriers will present testimony. Robert 
Burchmore, Chicago attorney, of counsel for the National 
Industrial Traffic League, said the league will present wit- 
nesses later in the hearing. 


Describes Agreement with Forwarders 


‘We consider forwarder traffic desirable and wish to con- 
tinue hauling it,’’ stated the first witness, J. J. Douglass, man- 
ager of the F. & S. Transit Co., Inc., of South Bend, Ind. 
Describing the terminal-to-terminal service which his company 
performs for Acme Fast Freight, from Fort Wayne to Chicago, 
Mr. Douglass said: 


At a certain hour each day, specified by Acme, we spot a trailer at 
their dock, which Acme loads. At Chicago, we spot the trailer at Acme’s 
platform, and they unload. We do everything except issue the freight 
bill, load and unload. The rate is 34 cents a 100 pounds, without regard 
to the classification of the freight. 


In response to a question from Examiner Williams, the 
witness said the movement is primarily from one shipper, the 
Dodge Manufacturing Co., that it averages third class, and 
that F. & S. also solicits Dodge, a manufacturer of power 
equipment machinery, for local movements. 

His company handles traffic for more than a dozen for- 
warders who solicit business in the territory, and all South 
Bend motor carriers have the same compensation arrangement 
with all forwarders, said he, the forwarder division being much 
less than the first class 1. t. 1. rates. Bills are paid within 
15 days of their presentation to the forwarders, Mr. Douglass 
testified. 

The witness said that formerly the question of divisions 
or rates was a “cat-and-dog affair,” until the motor carriers 
held a meeting at which common agreement was reached 
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with the forwarders. Following the meeting, the motor car- 
riers signed individual tariffs with each forwarder, “giving us 
more money than in the past,” he said. 

Denying that his company made less profit on forwarder 
traffic, Mr. Douglass said that F. & S. has an operating ratio 
of about 92, covering the entire business. 


Allege Forwarders Err in Data 


Patrick Cotton, of Atlanta, Ga., member of the standing 
rate, committee of the Southern Motor Freight Conference, 
presented an exhibit comparing compensation paid to motor 
carriers by Acme Fast Freight for performing transportation 
services from and to various southern terminals, with the 
motor carrier first class rates between the same. points. His 
exhibit, he explained, completed exhibit No. 12, introduced 
at an earlier hearing in Atlanta. 

The information was compiled from statements returned 
to the Commission by the freight forwarders, as of March 1, 
1946, stated Mr. Cotton. Of 35 conference carriers circularized 
by him in October as to the correctness of the forwarders’ 
data, 15 replied that the information was incorrect, said Mr. 
Cotton. Under cross-examination he acknowledged that the 
circular letter questioning the forwarder compensation men- 
tioned no date as to when the compensation was effective. 

Paul J. Winkler, of Grand Rapids, Mich., general manager 
of the Hooker Motor Freight Co., a common carrier, stated 
that his company had done business with the freight for- 
warders for over seven years, and that he considered such 
business desirable. He handled from 25,000 to 40,000 pounds 
of such forwarder traffic daily, which amounted to 18-19 per 
cent of his total business. The three forwarder companies 
with whom he dealt compensated him at a flat rate, the rate 
from Hastings to Grand Rapids, Mich., being 29 cents a 100 
pounds, compared with the rate of 45 cents on regular traffic. 

“The directional flow of the forwarder traffic helps bal- 
ance our operations. The proportion of assembly forwarder 
traffic to distribution traffic is as 3 to 1. . . . Our interline 
business accounts for 15 per cent of our total, the remaining 
65 per cent being local business,’ stated Mr. Winkler. “For- 
warder and interline shipments are similar in that they can 
be consolidated, whereas local shipments may require from 
5 to 15 stops in a delivery area.” 


Army Veteran Asks Authority 
to Become Forwarder 


Major John T. Conlin, doing business as Badger Forward- 
ing Co., of Battle Creek, Mich., asks authority to institute 
operation as a freight forwarder, in FF-174, through the use 
of the facilities of railroad, water, and motor camriers in the 
transportation of general commodities between points in Minne- 
sota, Indiana, Michigan, Wisconsin, and Illinois, and points in 
Connecticut, Delaware, Maryland, Massachusetts, New Jersey, 
New York, Pennsylvania, Rhode Island, and the District of 
Columbia, and between the aforementioned origin states and 
points in Texas. 


The applicant described the proposed services as ‘“‘consoli- 
dating shipments at a warehouse,” with principal points of 
origin and assembly at Milwaukee, Wis., Chicago, New York 
City, and Philadelphia. Principal points of break-bulk and 
destination points, he said, would be: Milwaukee, Chicago, New 
York, Philadelphia, Baltimore, Boston, Washington, D. C., 
Houston, Dallas, Ft. Worth and San Antonio, Tex. 

Major Conlin said he was interested as early as 1941 in 
entering the freight forwarding business and only his volun- 
teering for army services prevented his engaging in the busi- 
ness now proposed, adding that, were it not for his military 
service, he would be operating a carloading company under 
“grandfather” rights. He said he was wounded at the “Battle 
of the Bulge” in December, 1944, and expected to be released 
from hospital. Noverfiber 15. 


DES MOINES & CENTRAL IOWA REORGANIZATION 


The Commission has received and filed as Finance No. 
15525, a petition for reorganization of the Des Moines & Cen- 
tral Iowa Railroad filed by the debtor in the southern Iowa 
federal district court, central division. 

The debtor railroad said it was without funds to discharge 
obligations totaling $4,911,424, including first mortgage bonds, 
outstanding demand notes and debentures, terminal rentals, 
taxes and delinquent interest. 

An attached court order fixed December 7, at 10 a. m., in 
the federal district court house, Des Moines, Ia., for a hearing 
at which the court would consider the appointment of a trus- 
tee or trustees of the debtor’s property. 
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November 23, 1946 


U. S. Supreme Court Upholds 
I. C. C. in Pipeline Case 


The commerce power of Congress was adequate to support 
a requirement by the Interstate Commerce Commission that 
the Champlin Refining Co. furnish to the Commission certain 
information about a pipeline operated by that company, regard- 
less of whether Champlin was, as it contended, a private carrier 
or waS a common carrier, the Supreme Court of the United 
States decided in a 5-to-4 decision handed down November 18 
in No. 21, Champlin Refining Co., Appellant, vs. United States 
of America and Interstate Commerce Commission. 

The majority opinion of the court, written by Justice Jack- 
son, affirmed a decision of the federal district court for the 
western district of Oklahoma, handed down March 21, 1945, 
sustaining an order of the Commission dated June 12, 1944, 
directing the Champlin company to comply with its valuation 
orders Nos. 26 and 27 within 90 days of service of its order of 
June 12. Those valuation orders required Champlin to furnish 
certain inventories, schedules, maps and charts of its pipeline 
property to the Commission, under provisions of sections 1 and 
19a of the interstate commerce act. Champlin contended that 
the act did not authorize such orders by the Commission, or 
that, if the act were so construed, it was unconstitutional. The 
Commission overruled that contention. 

Justice Reed wrote a dissenting opinion, in which he was 
joined by Justices Frankfurter, Douglas, and Burton. 


Description of Pipeline 


In the majority opinion, Justice Jackson stated that Champ- 
lin owned a six-inch pipeline, 516 miles long, extending through 
or into five states, between Champlin’s refinery at Enid, Okla., 
and a point in Iowa, by means of which its transported its own 
refined petroleum products to its own terminals at Hutchison, 
Kan., Superior, Neb., and Rock Rapids, Ia., at which points it 
had its own storage facilities. 

After noting that the federal district court in Oklahoma 
had dismissed Champlin’s suit for an injunction against the 
Commission, and after citing the questions of law, set forth in 
the Champlin contentions the Commission had overruled, that 
— brought to the Supreme Court on appeal, Justice Jackson 
said: 

The statute, so far as relevant, says that it shall apply ‘‘to common 
carriers engaged in,’’ ‘‘transportation of oil or other commodity,’’ by 
pipeline from one state to another. It provides, also, that ‘‘common 
carrier’’ includes ‘‘all pipeline companies.’’ This language on its face 
would seem to cover the appellant’s operation. 


However, he continued, Champlin contended that the term 
“transportation” as used in the act did not refer to trans- 
portation by a company of its own goods. -He said the district 
court found that Champlin was the sole owner of the goods 
transported through the pipeline; that that line did not connect 
with other pipelines, but only with the storage tanks at the 
terminals; that delivery of the products at the three terminals 
was made from the storage tanks by means of truck racks or 
rail tank car racks, not directly from the pipeline in any in- 
stance, and that no tariffs stating transportation charges had 
been filed with the Commission or with any state commission 
or regulatory body. Justice Jackson said Champlin contended 
that the instant case was governed by the holding of the U. S. 
Supreme Court in The Pipe Line Cases, 234 U. S. 548, in which 
the Uncle Sam Oil Co. operation was described as “simply 
drawing oil from its own well across a state line to its own 
refinery for its own use, and that is all.” 


Question of “Transportation” 


“But,” continued Justice Jackson, “we think it would ex- 
pand the actual holding of that case to apply its conclusion to 
Champlin. The controlling fact under the statute is the trans- 
porting of commodities from state to state by pipeline. ... The 
act... goes on to say that use of the term ‘common carrier’ 
is to include all pipeline companies. . . . The oil is not being 
moved for Champlin’s own use... .” 

He added that the interstate facilities of Champlin were 
operated to put its finished products on the market in interstate 
Commerce “at the greatest economic advantage,” and he con- 





cluded that Champlin was engaged in transportation. He cited, 
in support of that conclusion, a finding by the district court that 
the price of the refined products at the terminal points included 
the f.o.b. price at the Enid refinery and a differential equivalent 
to the through railroad freight rate from Enid to destination. 
“We hold that the Champlin operation is transportation 
within the meaning of the act and that the statute support the 
Commission’s order to furnish information,” he said. 


“Due Process’ Clause 


As to Champlin’s contention that the construction placed on 
the act by the Commission and the court below exceeded the 
commerce power of Congress and violated the due process 
clause of the Fifth Amendment, Justice Jackson said it was 
argued that this interpretation converted a private carrier into 
a public utility and required a private carrier to become a 
common carrier. ; 

“But our conclusion rests on no such basis and affords no 
such application,” he stated. “This power has yet been invoked 
only to the extent of requiring Champlin to furnish certain 
information as to facilities being used in interstate marketing 
of its products. The commerce power is adequate to support 
this requirement, whether the appellant be considered a private 
carrier or a common carrier.” ‘ 

With respect to Champlin’s contention that the interpreta- 
tion of law by the Commission and the lower court violated the 
due process clause by imposing on a private carrier the obliga- 
tions of a common carrier, Justice Jackson said that this con- 
tention was “too premature and hypothetical to warrant con- 
sideration on this record.” .He said that, at present, the appel- 
lant was asked only to provide information about a subject 
within the power possessed by Congress and delegated to the 
Commission, and that that could not be considered as the taking 
of property, “even if it arouses appellant’s premonitions.” He 
observed that the power of Congress over private carriers was 
“quite extensive.” 

“We hold that the order before us is authorized by statute 
and that in this respect the statute is within the commerce 
power and does not offend the Fifth Amendment,” the majority 
opinion concluded. 


Dissenting Opinion 


The minority’s dissent included a contention that there was 
no pertinent legislative history to support so broad an interpre- 
tation of pipeline legislation as had been made by the majority 
of the court. It referred to The Pipe Line Cases, cited by 
Champlin and mentioned in the majority opinion, and added: 


In the Uncle Sam case it was said that the transportation of oil 
from well to refinery was ‘‘merely an incident to use at the end.’’ We 
see no difference between the use contemplated by the Uncle Sam 
Company and this company. Each carries its own oil for the same 
ultimate purpose—to reach the market. 

Nor can we see any significant distinction from the Uncle Sam case 
in the practice of Champlin to use frequently the freight rate from 
Enid to the final destination as a measure of the addition to id 
refinery, f. o. b. price that it will charge at its distributing tanks. This 
practice is departed from to meet competition. Naturally some trans- 
portation cost must be added to the refinery price for deliveries else- 
where. How much it is or how it is calculated does not seem to us to 
bear upon the question of whether Champlin is ‘‘a common carrier 
engaged in the transportation of oil’’ within the scope of the act. 

We would have a very different case than the one before us if 
Congress had provided that all owners of pipelines carrying oil in 
interstate commerce should give appropriate information to the Inter- 
state Commerce Commission. This is not what section 19a does. It re- 
quires reports only from ‘‘every common carrier subject to the pro- 
visions’ of the act. When an enterprise is ‘‘subject to the provisions’’ 
of the act is defined by section 1(1)(b) and section 1(3). Therefore, it 
is not section 19a but section 1 that must be construed... . 

We do not think that Champlin is covered by the act and we would 
reverse the decree of the district court. 


RAIL TAX CASE IN PENNSYLVANIA 

By a per curiam decision in No. 645, New York, Chicago & 

St. Louis Railroad Co. vs. Commonwealth of Pennsylvania, and 
No. 646, Same vs. Same, the Supreme Court of the United 
States has granted motions of the state to dismiss and has dis- 
missed the appeals “for want of a substantial federal question.” 
The cases involved claims by Pennsylvania for taxes on interest 
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on bonds, including some that contained tax-free covenants, for 
the year 1937 (in No. 645) and the year 1941 (in No. 646), under 
provisions of Pennsylvania laws. The Pennsylvania Suorers> 
Court found the railroad liable for the taxes sought to be col- 
lected, in a decision handed down May 27, 194v. 


Plea in Rock Island Reorganization 
Denied by U. S. Supreme Court 


The Supreme Court of the United States on November 18 
denied a petition for certiorari in No. 410, Chicago, Rock Island 
& Pacific Railway Co., Petitioner, vs. Fleming et al., a case 
in which the debtor railroad sought to have set aside an order 
of the Commission, subsequently upheld by the federal dis- 
trict court of jurisdiction and affirmed by the U. S. Circuit 
Court of Appeals for the Seventh circuit on May 21, 1946, by 
which the Rock Island plan of reorganization was altered so 
as to provide, among other things, for issuance of $12,409,600 
of additional new first mortgage bonds to creditors because 
of net earnings of the railroad in 1942 and 1943, and for distribu- 
tion of a total of $38,011,922 as interest on new bond issues 
and as dividends on preferred and common stock. | 

Documentary material on file with the U. S. Supreme 
Court in the proceeding showed that the reorganization plan 
originally approved by the Commission on October 31, 1940, 
had been held “fair and equitable” by the federal court for 
the northern Illinois district, in its decision of June 25, 1943, 
but that the court had referred the plan back to the Commis- 
sion for consideration of some objections to it and for de- 
termination of distribution to be made among creditors of 
anticipated surplus profits for the years 1942 and 1943. Subse- 
quently, the Commission changed the effective date of the 
plan from January 1, 1942, to January 1, 1944. As to distribu- 
tion of cash in the amount of $38,011,922, the Commission pro- 
vided for eight years’ interest on the new first mortgage bonds, 
four years’ interest on the new contingent interest bonds, two 
years of dividends on the new preferred stock’ and $2.50 a 
share on the new common stock. The debtor road contended 
that this distribution was illegal and in violation of the stand- 
ards in the Denver & Rio Grande Western reorganization case, 
90 L. ed. 1134, that the $12,409,600 of new first mortgage 
bonds should be apportioned for the benefit of stockholders of 
the new company, and that the cash of $38,011,922 should be 
distributed to stockholders of the new company after payment 
of interest and dividends on the new bonds and preferred stock. 


Debt Reduction Plan Proposed 


Attorneys for a group of investors representing $32,228,000 
of 4% per cent convertible bonds of the Rock Island Railroad 
on November 14 filed a plan in the federal district court, in 
Chicago, to direct the road’s trustees to pay off the balance 
due, of $74,666,970, on the general mortgage, through employ- 
ment of the road’s cash balance of $76,364,445. The plan, pre- 
sented by Michael Gesas and Harry Kirschbaum, counsel for 
the bondholders, was the third debt-reduction proposal to be 
submitted in the Rock Island reorganization in the past two 
weeks (see Traffic World, November 9, p.-1240). 

The convertible bondholders proposed that holders of the 
general mortgage bonds be paid in full, 75 per cent in cash 
and 25 per cent in trustees’ collateral notes. After the redemp- 
tion and payment, it was proposed, trust estate securities total- 
ing $116,688,531 would be released, which they propose be dis- 
tributed among unsatisfied junior creditors. Any surplus would 
be-determined by the Interstate Commerce Commission and 


allocated among stockholders. Federal Judge Walter J. LaBuy 
received the proposal. 


RAILROAD AND WAGE-HOUR LAW 


In No. 624, American Railroad Co. of Puero Rico, Peti- 
tioner, vs. Antonio Torres Romero et al., the Supreme Court 
of the United States has denied the railroad’s petition for review 
of a decision of the federal appeals court for the First circuit, 
reversing the Puerto Rico district court in a case involving a 
q claim of railroad employes for back pay to which they con- 

sidered themselves entitled under the fair labor standards act 
_ —the so-called wage-hour law. 

The employes’ wage claims were in amounts representing 
the difference between the wages they had actually received 
' and those established by the wage-hour law of 1938. An indus- 
try committee appointed by the Wage and Hour Division of 
' the Department of Labor found, on investigation, that the 
_ railroad could pay a sum equal to 44.8 per cent of the amount 

due and still continue in operation. The employes sued in the 
Puerto Rico district court for the full amount of the difference, 
but that court dismissed the suit on the ground that, under an 
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agreement between them and the railroad, there, had been 
accord and satisfaction with the payment of 44.8 per cent of 
the amounts claimed. The federal appeals court reversed, 
holding that the agreement between the railroad and the em- 
ployes was invalid under the wage-hour law. 


Injunction Against North Pier 
Terminal Denied by Court 


Federal Judge Elwyn R. Shaw, of Chicago, following a 
hearing on November 12, denied the prayer of the Interstate 
Commerce Commission for a preliminary injunction restrain- 
ing the North Pier Terminal Co., of Chicago from allegedly 
soliciting or accepting rebates, or collecting from the 20 motor 
carriers, which lease space at the terminal, any charges as an 
allowance for services and facilities. The Commission, in a 
civil action filed in October (see Traffic World, October 26, 
p. 1103), charged that the North Pier company was charging 
the defendant motor carriers four cents a 100 pounds for ac- 
cepting shipments from tenants and assembling them and 
turning them over to drivers of the respective carriers. 

Robert Burchmore, counsel for North Pier and for seven 
of the defendant truck lines, told the court that the arrange- 
ment complained of had been in effect for at least five years. 
Colin A. Smith, of Chicago, appeared as attorney for the Com- 
mission. 

In denying the injunction, Judge Shaw stated the court 
wished to hear the case on its merits. Mr. Buchmore indicated 
he would file immediately an answer to the compiaint of the 
Commission. 

In an answer filed in the federal district court, at Chicago, 
in the civil action filed by the Interstate Commerce Commis- 
sion against the North Pier Terminal Co., of Chicago, and 20 
truck lines, the North Pier company denied most of the Com- 
mission’s allegations and pointed out that it is not a common 
carrier subject to the interstate commerce act. 

The Commission, in seeking an injunction to prevent the 
terminal company from collecting from the motor carriers any 
charges as an allowance for services, had charged that the ter- 
minal “unlawfully did and now does charge and collect from 
defendant motor carriers ...a sum of money computed at the 
rate of four cents per 100 pounds of the weight” of shipments. 
received and accepted from-tenants (see Traffic World, October 
26, p. 1103). 

In its answer, North Pier said that it “is not the owner 
or consignor or consignee of any of the shipments described in 
the complaint and is not the officer, employe, agent or repre- 
sentative of such owner or shipper. No part of the money paid 
to North Pier Terminal Co., by said motor carriers is or was 
paid over, directly or indirectly, to such owner, consignor or 
consignee, or his representatives. 

“Defendant is ... agent of each of the defendant motor 
carriers under contracts which provide for the establishment 
and operation by it of a freight receiving station and for the 
performance by it of certain services for and on behalf of said 
motor carriers.” 

The answer, prepared by Robert N. Burchmore, of Chi- 
cago, attorney for North Pier and for eight of the defendant 
motor carriers, continued: 


Each defendant motor carrier has published and filed with plaintiff 
tariffs in which it holds itself out to the public to receive such ship- 
ments when tendered to it or its agent at carrier’s station, or to 
receive and pick-up such shipments at shippers’ platform. .. . It is 
the universal custom and long prevailing practice of motor carriers at 
Chicago to maintain conveniently located freight stations at which 
shippers tender freight for transportation, and to receive (and deliver) 
shipments at platforms, doorways, shipping rooms. 

As to all shipments mentioned in the complaint, defendant receives 
each such shipment in the name of and as agent for a particular motor 
earrier. It receives such shipments at the carrier’s freight station 
which North Pier Terminal manitains under aforesaid contracts. 


The answer points out that the Commission has instituted 
an investigation under its docket No. MC C-542, Pick-up and 
Delivery Services of Motor Carriers, which investigation has 
not yet been heard and in which the practices and payments 
aforementioned, and similar practices and payments of motor 
carriers and railroads throughout the United States are ex- 
pressly included. 

Answer of Carriers 

The eight defendant motor carriers represented by Mr. 
Burchmore in their answer asserted that the continuance of 
the arrangement with the North Pier Terminal “is necessary 
to the conduct of defendants’ business of common carriage,” 
‘and if defendants are deprived of such services, “they will be 
forced to pick up such shipments in small lots and at many 
points, to the defendants’ great loss and the delay of interstate 
commerce.” 
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The carriers stated that they charge and collect on all 
shipments the full tariff rate and charge provided in tariffs 
on file with the Commission, and no part of such charges are 
or have been refunded or remitted to any shipper, consignor 
or consignee, directly or indirectly. 

Under contract with the terminal, they pay North Pier 
four cents per 100 pounds on all shipments on which North 
— does the work specified in the contract, they acknowledge, 
adding: 


No part of said payments are have been turned over to any ship- 
per, consignor or consignee, directly or indirectly. Defendants do not 
pay to any shipper any allowance out of the freight charges on ship- 


ments tendered by such shipper for transportation at the aforesaid 
union station. 


The defendants ask dismissal and that they have their 
costs. 


ALTON REORGANIZATION MANAGERS APPROVED 


Federal Judge John P. Barnes, of Chicago, on November 15 
approved the designation of three Chicago men as reorganiza- 
tion managers of the Alton Railroad, and further approved 
employment of the legal firm of Sidley, Austin, Burgess & 
Harper as counsel to help put the plan of reorganization into 
effect. The three approved to direct the reorganization are: 
A. Bradley Eben, designated by the Gibbons protective com- 
mittee refunding mortgage bondholders; Roy D. Keehn, desig- 
nated jointly by the Mutual Savings Bank group and the 
Equitable Life Assurance Society; and John E. Gavin, designated 
by the Hammer independent committee for preferred stock- 
holders of the Kansas City, St. Louis & Chicago Railroad. 

In an earlier order Judge Barnes authorized Henry A. 
Gardner, trustee, to forward to the Interstate Commerce Com- 
mission his petition fixing the maximum limit for allowances 
for —— and services in putting the reorganization plan 
into effect. 


KEESHIN PLAN DUE JANUARY 10 


The federal district court at Chicago has granted a recent 
petition of the trustees of Keeshin Freight Lines, Inc., asking 
that the time for filing a plan of reorganization be extended 
to January 10, 1947, from November 8; that objections be filed 
by January 27; and that a hearing on the plan be held at 10 
a.m., February 10. 

A reorganization plan which they believe to be feasible, 
fair, and equitable has already béen formulated, stated the 
trustees in their request for more time to work out details 
and prepare the plan. 

The company has shown an operating profit since May. 

Federal Judge LaBuy recently granted trustees’ petition 
to lease fifty 1946 Fruehauf trailers, 28 feet in length, upon a 
basis similar to a previous leasing agreement with the Frue- 
hauf Trailer Co. 


° aha 
SUIT AGAINST CHICAGO UNION DISMISSED 


The suit for $2,000,000 in damages, filed May 19, 1945, by 
the Motor Express, Inc., Chicago, and the Chicago Tunnel 
Transport Co., against the independent Chicago Truck Drivers’ 
Union Local 705 as an outgrowth of the truck strike of May, 
1945, was dismissed by agreement, without costs, in the fed- 
eral district court in Chicago, November 12. Judge Walter J. 
LaBuy granted the plaintiff’s motion to dismiss the suit. 


HEARING SET ON MONON TRUSTEE REPORT 


Federal Judge Michael L. Igoe, of Chicago, on November 15 
noted that the final report of Holman D. Pettibone, one of the 
trustees of the Chicago, Indianapolis & Louisville Railway, had 
been filed with the court. The court set a hearing for 10 a. m.. 
December 2, for approval of the report and for objections, if 
any. Any objections must be filed on or before November 29. 





Motor Act Prosecutions 


(Digests 01 statements issued by the Secretary of the Commission con- 
cerning prosecuticns, in federal courts, for violations of motor carrier 
Provisions of the interstate commerce act or of Commission rules and 
Tegulations thereunder, appear below.) 

Middle Georgia district, Thomasville division, at Macon. 
Watkins Motor Lines, Inc., of Thomasville, Ga., was fined $500, 
November 6, following entry of its plea of nolo contendere to 
an information charging it with failing to remit C. O. D. funds 
to shippers within the period provided in its tariffs. The defend- 
ant was granted 60 days within which to pay the fine. 





Report of I. C. C. Practitioners 
Filed in Lea Transport Inquiry 


Association suggests elimination of various dec- 
laratons of policy “scattered through interstate 
commerce act and elsewhere,” except national trans- 
portation policy. Opposition expressed to further 
regulation of interstate commerce under anti-trust 


Y.. Expedition of Commission procedure advocated 
A 


special report prepared by a five-man committee of the 
(Ra of Interstate Commerce Commission Practitioners, 
dealing with topics suggested in the national transportation in- 
quiry of the House committee on interstate and foreign com- 
merce, has been submitted to the House committee. The report, 
it was explained, had also been submitted at the same time 
to members of the association. 

In an explanatory statement prefacing its report, the spe- 
cial committee observed that membership of the practitioners’ 
association was diversified, in that it comprised lawyers and 
non-lawyers and included parties who were interested in the 
regulation of various types of carriers—rail, highway, water, 
pipeline, and freight forwarders—as well as representatives 
of the shipping public. 

“This diversification of membership in the association is 
found also in your special committee,” the reporting group 
said. “Also embraced in the membership is a fair sprinkling 
of members of the staffs of the various state regulating bodies.” 

In connection with an assertion in the report that “the 
national transportation policy should be complete in and of 
itself,” the special committee suggested that consideration be 
given to the elimination of various declarations of policy scat- 
tered through the interstate commerce act and elsewhere, such 
as those in sections 15(a)(2), 216(i), 307(f) and 406(d) of the 
interstate commerce act and that of the Hoch-Smith resolution, 
49 U. S. Code 55 


Anti-Trust and Carrier Coercion 


Another suggestion in the report was that “interstate com- 
merce, being so thoroughly regulated as it is, should not be 
subject to further regulation under the anti-trust act,” and 
that any concurrence of Congress in this view should be con- 
ditioned in such manner as would avoid coercion between car- 
riers in their relationships with respect to rates or otherwise. 

The report said there had long been criticism of the 
Commission for undue delay in the progress of important mat- 
ters through it and in ultimate decision of those matters, and 
recommended expedition of its procedure. it also contained 
expressions of views as to, among other things, financial mat- 
ters, common ownership and integration, and taxation. 

Members of the special committee by which the report 
was prepared were: August C. Gutheim, chairman, attorney; 
Giles Morrow, general counsel, Freight Forwarders Institute; 
Roland Rice, general counsel, American Trucking Associations, 
Inc.; Chester C. Thompson, president, American Waterways 
Operators, Inc., all of Washington, D. C., and Walter McFar- 
land, assistant general counsel of the Burlington Lines, Chicago. 


Text of Report 


The text of the report, exclusive of the explanatory state- 
ment, follows: 


1. National Transportation Policy 


The existing declaration of national transportation policy seems 
generally sound and adequate. It represents the gradual crystallization 
of policy which has developed over a long period of years. That de- 
velopment will be disclosed by a reading of the following decisions of 
the Supreme Court of the United States particularly at the points 
noted: 

New York Central S. Corp. vs. United States, 287 U. S. 12, 24-25. 

McLean Trucking Co. vs. United States, 321 U. S. 67, 80-84. 

Eastern-Central M. C. Asso. vs. United States, 321 U. S. 194, 205-206. 

In its present status, the national transportation policy provides for 
coordination as between the various facilities of transportation without 
naming a coordinator. But it would seem that a coordinator need not 
be named, for the language of the declaration implies that the Inter- 
state Commerce Commission should act as coordinator. This seems to 
be in accordance with the ultimate view of the Supreme Court in the 
cases cited above, especially the Eastern-Central Association case, at 
pp. 205-206. The Commission should, in our opinion, staff itself accord- 
ingly to undertake more actively as the years go on, its duty as co- 
ordinator. In carrying out this duty as a coordinator it is understood 
that the Commission must at all times abide by the requirement of the 
national transportation policy to preserve the inherent advantages of 
each individual mode of transportation. 

The overwhelming majority of the members of this association 
believe in private ownership and operation of carriers engaged in inter- 
state commerce, and that such carriers should engage in service in 
interstate commerce without unjust discrimination in either service or 
rates. The membership also believes, we feel, that rates should be such 
as should compensate the carriers, not merely in niggardly fashion, 
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but fairly, for the services which they perform, and to such an extent 
as will assure their financial credit and thus enable them to continue 
satisfactory service to whatever extent required in the future. 

The national transportation policy should be complete in and of 
itself. For this reason consideration might well be given to the elim- 
ination of various declarations of policy scattered through the inter- 
state commerce act and elsewhere. Instances are sections 15(a) (2), 
216 (i), 307 (f) and 406 (d) of the interstate commerce act; also the 
Hoch-Smith Resolution, 49 U. S. Code 55. 


Il. Regulation 


The membership of the association quite generally, but not unani- 
mously, favors regulation through the medium of one regulating body, 
and believes out of long association with its work, that that body 
should be the Interstate Commerce Commission. But while the mem- 
bership recognizes the desirability of regulation of all agencies and 
facilities of commerce by one and the same administrative body, there 
exists also the view that if any one agency of commerce would prefer 
separate regulation by some other administrative body, it should not 
be precluded by statute from the enjoyment of that preference. 

There is general recognition in our membership that evil is the 
likely result of any combination of regulations and promotion and of 
the competition between regulated and non-regulated facilities of inter- 
state commerce. 

The membership also believes that interstate commerce, being so 
thoroughly regulated as it is, should not be subject to further regula- 
tion under the antitrust act. It is recognized that in the event that 
Congress should concur in this view, its concurrence should be condi- 
tioned in such manner as would avoid coercion as between carriers in 
their relationships with respect to rates or otherwise. 

Probably nothing would so enhance the position of the Interstate 
Commerce Commission before the public as expedition of its procedure. 
There has long been criticism of the Commission for undue delay in 
the progress of important matters through the Commission, and in 
ultimate decision by the Commission. This is not to infer that the 
Commission should abandon or limit its careful consideration of issues 
which come before it for determination, but it should eliminate all 
unnecessary delay in reaching its conclusions. 

In this latter connection we believe that the Commission is at times 
embarrassed by the activity of other government agencies and depart- 
ments who come before it in the capacity of interveners, but really 
representing special interests. The Commission’s prestige as a regu- 
latory body should be maintained and should be recognized by all parties 
interested, including other government agencies and departments. To 
whatever extent government agencies and departments appear before 
the Commission in formal proceedings, they should be required, as are 
all other interveners, to state their position, definitely, in accordance 
with the Commission’s rules and practice. 


lll. Finance 


If the national transportation policy is observed, it would seem 
that a satisfactory credit standing on the part of the carriers would 
naturally follow, save perhaps as respects the purely sub-marginal 
carriers. 

The proportion of the different classes of securities which should 
be issued to finance the carriers is a subject that will probably take 
care of itself as the carriers’ credit standing improves. The experience 
of recent years has shown that when surplus earnings so permit, car- 
riers will not hesitate to reduce outstanding debt with its resultant 
fixed charges. 

Bankruptcy procedures under section 77 have been effective in re- 
vising and reducing capital structures, but have produced great dis- 
satisfaction because of delay in procedure, expense, and alleged un- 
fairness to junior security holders, Where it could be used, procedure 
under the so-called McLaughlin act, Ch. XV of the bankruptcy act, 
appears to have been more satisfactory. It also seems probable that 
procedure under legislation such as the so-called Mahaffie bill as orig- 
inally recommended by the Commission to Congress, would work a 
great advance over section 77 procedure. 


1V. Common Ownership and Integration 

Consolidation of carriers has already proceeded to the point where 
the rail mileage remaining outside the important system is relatively 
small. It would seem that the existing statute is sufficient to enable 
further consolidation and merger of rail carriers and that the public 
interest therein could be adequately protected by the Commission act- 
ing under such legislation. 

There has in recent years been a pronounced tendency toward con- 
solidation and merger of motor carriers. As the statutory provisions 
governing such consolidations and mergers are substantially those under 
which such activities of rail carriers are regulated, the views already 
expressed respecting the latter are apt as respects motor carriers. 


V. Taxation 


No member of the association would disagree with the proposition 
that all facilities of interstate commerce should be fairly treated in the 
matter of taxation and that there should be no unjust discrimination 
as between the various facilities. But so far as translating this gen- 
erality into specific recommendations is concerned, the committee be- 
lieves that the entire subject is too technical and too complicated, is 
too foreign to the activities of the great majority of the association’s 
membership, and too highly controversial to permit any unanimous 
expression of views on behalf of this Association beyond what is said 
above. 

Vi. Federal Aid to Transportation 
Vil. Interstate Barriers to Commerce 


These subjects are so highly controversial that there would seem 
to be no useful purpose that could be served in any discussion, or 
recommendations, concerning them by the association. 


Vill. The Submarginal Carrier 


It would seem to be sound to say that in a general way all carriers 
should be supported by those who are served thereby. This might pos- 
sibly result in some hardship in the case of submarginal carriers. 
Nevertheless, the only alternative in view of the statutory history of 
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the past twenty-five years, would seem to be through the medium of 
subsidies paid for out of taxes. The association is loath to recommend 
that any policy of this sort should be adopted, and believes the better 
policy would be to allow the position of the submarginal carriers to be 
gradually determined through the process of consolidation, merger, 
and abandonment, subject, in all cases, to the judgment of the Com- 
mission. 
1X. Miscellaneous Problems 

To the extent that there is involved in the miscellaneous problems 
the subject of modernization programs for the different agencies of 
transportation, the association recommends that these various agencies 
should be permitted, and, indeed, expected, to consolidate their efforts 
in order that by research and otherwise, they may serve the public 
individually and cooperatively at the lowest possible cost consistent with 
adequate service. 

Conclusion 

To summarize, this association is primarily interested in those 
matters which relate directly and indirectly to efficient, economical, and 
successful regulation of those facilities of transportation which are sub- 
ject to the interstate commerce act. It is axiomatic that the public 
demands, and should have, the best transportation that-can be furnished. 
The accomplishment of this requires transportation systems which are 
always financially healthy—a condition clearly contemplated by the 
national transportation policy. The carriers, on the other hand, must 
maintain and operate their properties economically and efficiently and 
while their rates and charges should not, on the whole, be higher than 
are necessary to carry out the congressional policy, they should be at 
such level as will enable the carriers to be ready at all times, and by 
whatever means and methods the foreseeable future demands, to serve 
the public. 


I. C. C. Practitioners Association 
to Suggest Discussion Topics 


A special committee of the Association of Interstate Com- 
merce Commission Practitioners, headed by Erle J. Zoll, Jr., 
of the legal staff of the Illinois Central, has prepared a list of 
suggested subjects for discussion at regional chapter meetings. 

The committee was formed as a result of recommendations 
made at a meeting of the president and executive secretary of 
the Association with representatives of a number of the regional 
chapters, at which it was suggested that the regional chapters 
would benefit from such suggestions. 

In addition to the suggested list of subjects, the committee 
will ask the chapters to communicate to the national organiza- 
tion their views on any of the suggested subjects, specific men- 
tion being made of further steps the Association might take in 
the interest of non-lawyer practitioners, or in the interest of 
better appointments to the Commission or towards combatting 
the inroads of communism in the government. : 

The following subjects were suggesteed for discussion at 
chapter meetings: 

1. The financial condition of motor and water carriers: What 
practical steps can be taken to strengthen the unsatisfactory condition 
of the motor carriers and the water carriers? 

2. The non-lawyer as practitioner: The Childe case. What further 
steps our Association should take in the interest of non-lawyer prac- 
titioners. - 

3. The lobbying act—public law 601: To what extent are all of us 
lobbyists if we advocate transportation legislation? 

4. Appointments to the Commission: What further steps can be 
taken to insure a high quality of Interstate Commerce Commissioners? 

5. Issues involved in important pending cases: A. Ex Parte 162; 
B. Ex Parte 164—Water competitive railroad rates-and practices; C. 
The Georgia case, the Lincoln anti-trust suit; D. Pick-up and delivery 
charges of rail and motor carriers, Nos. 29555 and MC C-542, Charges 
on small shipments by railroads,and by motor carriers, Nos. 29556 and 
MC C-543. 

6. The federal administrative procedure act. 

7 Communists and the government: What practical steps our 
Association can take to offset the propaganda of communists and the 
infiltration of communists into government service? The United States 
Chamber of Commerce has taken formal action in requesting a com- 
plete report from the government, 


E. J. Derenthal, program chairman of the Baltimore Chap- 
ter of the Association, prepared an outline, for Mr. Zoll, of 
suggestions made at the meeting with the president and execu- 
tive secretary of the national body by A. M. Bastress, chairman 
of the Baltimore group. Those recommendations included 
monthly meetings of chapters except in July and August; the 
pattern to be followed for chapter meeting programs; assistance 
from the national organization in obtaining guest speakers and 
discussion material; dissemination by the national organization 
of views of local chapters on such subjects as pending legisla- 
tion; recommendations of the local chapters, when desired by 
the national organization in taking a stand on any matter before 
it; and advice to chapters with a brief resume of the scope of 
books recommended by the Association’s educational committee, 
including the publisher and the price, if known. : 

Mr. Derenthal said any assistance the national organiza- 
tion could give the local chapters, and the free exchange of 
information, would enable the individual chapter to perform its 


function better and promote development and unification of the | 


entire organization. 
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November 23, 1946 


State Commissioners in Annual 
Meeting at Los Angeles 


N. A. R. U. C. urges enactment of revised Bulwinkle 
bill. Opposes federal legislation adversely affecting 
state power over air carriers. Hears Commissioner 
Lee deplore highway accident situation. Selects Bos- 
ton as next meeting place 


In resolutions adopted by it at its fifty-eighth annual con- 
vention held at Los Angeles, Calif., November 12-15, inclusive, 
the National Association of Railroad and Utilities Commis- 
sioners especially approved, “as adequate and necessary legis- 
lation of this character,” the form of H. R. 2536, the so-called 
Bulwinkle bill exempting agreements between or among I. C. C.- 
regulated carriers from application of the anti-trust laws after 
approval of such agreements by the Commission, as reported 
on June 18, 1946, by the Senate interstate commerce committee 
(see Traffic World, June 22, p. 1875). 

Reaffirming its position taken at its fifty-fifth and fifty- 
seventh annual meetings with respect to such legislation as that 
proposed by the Bulwinkle bill, the association said in its resolu- 
tions that it favored “the enactment of legislation which shall 
establish the legality of agreements between carriers relating 
to the establishment and procedure of rate bureaus and confer- 
ences, and other matters pertaining to transportation, provided 
such legislation shall provide for effective supervision of such 
agreements, in the public interest, in conformity with general 
regulations prescribed by the Interstate Commerce Commis- 
sion.” The association then referred specifically to the Bul- 
winkle bill as reported by the Senate committee and directed 
the association’s committee on legislation and the legal repre- 
sentatives of the association to appear before congressional 
committees in support of the association’s views. 

Reaffirming resolutions adopted at its fifty-fifth and fifty- 
seventh annual meetings, the association declared “its unalter- 
able opposition to any federal legislation which will operate to 
destroy or interfere with the right of the states to regulate the 
rates and service of air carriers operating in intrastate com- 
merce.” 

Reimbursement Matters 


In another resolution the association declared that the re- 
imbursement now provided, both mileage and per diem, by the 
Commission for joint board members in connection with the 
administration of the federal motor carrier act was inadequate; 
that the present method of reimbursing expenses incurred by 
state commissioners, members of the Panel of Cooperators serv- 
ing in cooperative proceedings was unsatisfactory by reason of 
unusual delay and inability-to use federal travel authority, now 
issued to joint board members for use in attendance on joint 
board meetings; and that there was now no provision in law for 
the reimbursement of the expenses of cooperating state com- 
missioners serving with other federal regulatory commissioners 
which expenses should be reimbursed. The association directed 
that action be taken looking to the promulgation of regulations 
and enactment of legislation to correct the situations referred to. 

The association, by another resolution, endorsed the efforts 
of the President’s Highway Safety Conference to promote safety 
upon the highways “and the reduction of fatal accidents which 
now takes a total of thirty to forty thousand lives annually.” 
The association said it was pleased to accept membership on the 
State Officials’ National Highway Safety Committee. _ 

The association, by resolution, added the “committee on 
engineering” to its list of standing committees. _ 

Other resolutions adopted related to accounting and mat- 
ters involved in the field of public utility regulation. 


Officers Elected 


Duane T. Swanson, of the Nebraska commission, who had 
served as first vice-president, was elected president to succeed 
John D. Biggs, of the Illinois commission. Walter R. McDonald, 
of the Georgia commission, who had been second vice-president, 
was elected first vice-president. Justus F. Craemer, of the Cali- 
fornia commission, was elected second vice-president. The asso- 
ciation’s Washington office staff was re-elected. It is composed 
of Frederick G. Hamley, general solicitor; John E. Benton, 
advisory counsel; Ben Smart, secretary-treasurer, and Stanley 
Allyson, assistant secretary. 

The ‘association voted to hold its next annual meeting at 
Boston, Mass., July 15-18, 1947. 


Commissioner Lee’s Address 


Commissioner William E. Lee, of the Commission, spoke on 
Promotion of safety on the highways at a session of the conven- 
tion devoted to that subject. After briefly alluding to the end of 
the fighting on V-J Day, August 14, 1945, and the problems, 
Including those affecting transportation, that had confronted 
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the country since then, Mr. Lee said he wondered “whether we 
have not devoted our time, energy and enthusiasm to the solu- 
tion of these problems to such an extent that we have failed 
fully to recognize the seriousness of the mounting number of 
accidents on our highways and the necessity of doing our part 
to make our highways safe.” 

Between Pearl Harbor, December 7, 1941, and V-J Day, 
said he, the highway toll in this country was 94,000 killed and 
3,300,000 injured. The number killed in highway accidents 
amounted to over 35 per cent of the number killed in our armed 
forces, said he. Since V-J Day, said he, the highway toll had 
risen sharply. In the four and a half months of 1945 after V-J 
Day, traffic deaths rose 38 per cent compared with the same 
period of 1944, whereas traffic deaths in the seven and one-half 
months of 1945 before V-J Day were only slightly higher than 
in the same period of 1944, said he. 

“The costs to the American people of highway accidents in 
1945, in property damage, loss of wages, and so forth, amounted 
to almost one and one-half billion dollars. . . . I am concerned 
more with human life and limb than with property damage. The 
useless slaughter of our people on the highways amounts to a 
national catastrophe. More people are killed and injured on 
our highways every year than were killed, wounded, and miss- 
ing in our armed forces during World War II. I have been 
something of a student of the history of the battles in which 
our country has taken part and it is shocking to me that many 
more people are killed and injured on our highways every year 
than were lost on both sides in the great battle of Gettysburg. 
Those annually sacrificed on our highways are not expendible. 
They are not sacrificed in a good cause. Their lives are cut off 
without necessity or justification. Insofar as regulated trucks 
and buses are concerned, the correction of this situation is 
largely our job, yours and mine, and wé can get scant satisfac- 
tion by passing the buck. This loss of life and these injuries 
must be eliminated from the cost of bus and truck transporta- 
tion. I am surprised that the American people have so long put 
up with this useless slaughter.” 

Mr. Lee said the available statistics indicated that in 1945 
trucks and buses were involved in about one-fourth of the fatal 
accidents and in about 17 per cent of all motor vehicle acci- 
dents. Of course, said he, all the trucks and buses involved in 
accidents were not operated by carriers subject to regulation 
by the Commission or by state commissions. 


Highway Carrier Accident Data 


“However,” he continued, “a substantial number of such 
trucks and buses were operated by these carriers; in fact, far 
too many of the vehicles operated by these carriers were in- 
volved in accidents. The statistics also indicate that, consider- 
ing all types of vehicles and operations, the accident rate per 
100,000 vehicle miles is highest for for-hire city trucking and 
city buses. Next in order come industry trucking in connection 
with the business of various industries and city taxicabs. For- 
hire intercity trucking and inter-city buses follow. The acci- 
dent rates for for-hire intercity trucking and intercity buses 
are somewhat higher than for private intercity trucking and 
private passenger car operations. Reports filed by regulated 
carriers with the Interstate Commerce Commission for the 
first nine months of this year show 3,477 accidents involving 
passenger-carrying vehicles and 7,445 accidents involving 
property-carrying vehicles, resulting in 993 fatalities, 12,428 
injuries, and almost $10,000,000 property damage. The number 
of fatalities is 18 per cent higher than for the corresponding 
period of 1945.” 

Commissioner Lee said there had been two or more con- 
tributing factors in most serious accidents. The more impor- 
tant of these, said he, were excessive speed, vehicle defects, 
physical defects of drivers, including effects of drinking alco- 
holic liquors, vision obstructions, disregard of traffic regula- 
tions, unsafe road conditions, and unsafe loading of vehicles. 

Excessive speed, said the commissioner, was a contributing 
factor in over one-third of all fatal accidents. 

“It seems obvious that if motor vehicles were driven only 
at speeds safe for the existing road and traffic conditions not 
only the major cause, high speed, but many of the contributing 
— of serious accidents would thereby be eliminated,” 

d he. 

Mr. Lee said he was satisfied that many serious accidents 
could be prevented by reducing the speeds at which vehicles 
now traveled both under adverse and favorable weather and 
highway conditions; by improving the design of motor vehicles 
with particular attention to protection of vital parts, and by 
educating the operators of motor vehicles with respect to the 
necessity for compliance with all traffic regulations at all times. 
He submitted a number of recommendations looking to the 
accomplishment of the objectives he had indicated above. 


Hamiey. on Air Commerce 


General Solicitor Hamley read an interesting paper on 
“Air Commerce in the Statés.” 
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“The 80th Congress will convene next January and the 
legislatures of 44 states will hold regular sessions next spring,” 
said Mr. Hamley in his conclusions. “Beyond question legisla- 
tion pertaining to economic regulation of intrastate air com- 
merce will then be under consideration in Congress and in 
many state legislatures. The year 1947 may very well be the 
crossroads for air commerce. Will it turn down the well-trod 
road of dual federal-state regulation now traveled by every 
other form of transportation, or will it turn down the new and 
unposted road of exclusive federal regulation? 

“The reasons why the states believe that intrastate air 
commerce should be subject to state economic regulation have 
been fully discussed in papers presented at the 1944 and 1945 
conventions of this association. It has not been my purpose 
here to restate or amplify those reasons, but rather .to present 
a factual report on the present extent of state jurisdiction, the 
actual state regulation being provided today, and the present 
and prospective importance of intrastate air commerce. The 
facts show that intrastate air commerce, performed by local 
operators and by long-haul airlines, is already substantial and 
is rapidly growing; that the states are alive to the problems 
created by this new transportation development, and that, gen- 
erally speaking, the states are providing, with moderation and 
care, such economic regulation as presently appears to be 
needed for the promotion, adequacy and stability of intrastate 
air commerce.” 

Mr. Hamley had explained that in view of growing state 
commission interest in the subject of intrastate air commerce, 
the executive committee of the association had determined that 
an objective survey of the situation in the various states would 
be appropriate at this time. Accordingly, said he, that com- 
mittee had requested him to send out questionnaires to all 
state commissions, and to use the information assembled from 
this and other sources in preparing a report for presentation 
at this convention. That report, said he, which was included 
in his paper, was divided into three main headings, the first 
dealing with state regulatory laws, the second with actual 
state regulation, and the third with the present extent of, 
and future prospects for, intrastate air commerce in the several 
states. 

State regulatory officials of 27 states now had authority 
to provide economic regulation of intrastate air commerce, 
said he, but only a few of the state agencies had found occasion 
to exercise their power by mandatory orders directed to par- 
ticular carriers, or by the promulgation of rules and regula- 
tions applying to air carriers generally. Mr. Hamley reviewed 
in detail data relating to the subjects indicated. As to the 
present extent of intrastate air commerce, Mr. Hamley said 
it was considerably greater than would be indicated by the 
extent to which state authorities had found themselves called 
upon to exercise mandatory power under state regulatory law. 
In at least 25 states, local air carriers, operating within the 
boundaries of their individual states, were now rendering com- 
mercial service. 


Rates of Transport Agencies 


The committee on rates of transportation agencies, C. A. 
Merkle, South Dakota, chairman, reviewed important rate 
situations and then discussed present outlook and prospective 
problems, remarking that as everyone connected with trans- 
portation regulation was fully aware, the last several years had 
presented unusual conditions brought about by innumerable 
demands throughout the country for increases in rates, prin- 
cipally for the transportation of property, and that no signs 
of abatement in this movement was in evidence at the present 
time. The report discussed “an endless spiral resulting from a 
series of alternating increased costs and increased rates,” and 
said the immediate problem facing regulatory agencies was 
materially to retard, if not arrest, this wave of successive 
increases in rates and operating costs, without impairing neces- 
sary transportation services or impeding progress in the de- 
— of an adequate and efficient national transportation 
' system. 

“It is, indeed,” the report said, “the responsibility of 
' transportation rate regulatory bodies along with the carriers 
themselves to find the solution of this problem and to apply 

it in a manner that will accomplish the intended results. In 
doing so, it seems imperative that authorized increases be re- 
stricted in every case to those which are fully justified. Some 
' consideration also seems desirable, in fixing rate levels, with a 
| view to preventing existing and prospective carriers from 
' becoming encouraged to create an over abundance of trans- 
' portation facilities, which the public might-be called upon to 
support in the form. of higher rates than might otherwise 
' be necessary.” . ; 5; 
“Reports on Legislation, Facilities 


q The association received the report of the committee on 
| legislation, Walter R. McDonald, Georgia, chairman, giving a 


TRAFFIC WORLD 


comprehensive review of regulatory legislation and proposed. 
legislation pending at the time of adjournment of Congress, 
and the report of the committee on service and facilities of 
transportation agencies, Guy R. Johnson, Pennsylvania, chair- 
man. 

The special committee to promote uniformity of regula- 
tions affecting motor carriers, Lawrence W: Cannon, Indiana, 
chairman, reviewed developments with respect to the subject 
assigned to it. 

“It is the belief of this committee,” it said, “that motor 
carrier regulations are matters which should be taken care 
of by the individual states and not by federal agencies, but, 
as pointed out by this committee in its 1945 report to. the 
association, unless the respective states protect their inherent 
rights of regulation by recognizing the corresponding duties to 
bring about unification, then it is inevitable that unification will 
be brought about by federal regulation and the states will be 
deprived of their rights of regulation. 

“After long and careful study of all the various points of 
view, the engineering requirements, traffic densities, costs of 
both highway construction and maintenance and of anticipated 
revenue in conjunction with the proposed interstate highway 
construction program, the highway transport committee of the 
American Association of State Highway Officials developed a 
standard set of sizes and weights for trucks and truck-trailer 
combinations which has been adopted by a large majority 
vote of all state highway departments.” ; 

The committee submitted these standards to the association 
and expressed the belief they would be helpful to it in arriving 
at a reasonable answer to the problem of unification of motor 
carrier regulations. 


CONGRESSIONAL COMMITTEE CHANGES 

In the article on page 1295 of the November 16 issue of 
Traffic World, under the heading, “Republicans to Head Com- 
merce Committees in House, Senate,” it was stated, incorrectly, 
that Representative Reece, of Tennessee, a member of the 
House committee on interstate and foreign commerce in the 
79th Congress, had resigned as a member of the House to ac-. 
cept the chairmanship of the Republican National Committee. 
Mr. Reece did not resign on becoming chairman of the Repub- 
lican committee, but chose not to be a candidate for reelection 
to the House. In the same paragraph of the article on page 
1295, Representative Murphy, of Pennsylvania, was named as 
one of the Democratic members of the House committee who 


had been defeated in the November 5 election. He was not a - 


candidate for re-election, having resigned his House member- 
ship to accept appointment as a federal judge. 


Reduced Ratings on Cleaning 
Compounds Under Protest 


_ The Central and Southern Motor Freight Tariff Associa- 
tion, Inc., has asked the Commission to suspend note B of. item 


No. 10635 of its North-South Tariff 1-C, MF-I. C. C. No. 73. 


agency tariff, to the extent a reduced rating applies on clean- 
ing, scouring or washing compounds, n. o. s., other than buffing 
or polishing compounds, liquid, any quantity from Memphis, 
Tenn., to points served by either Ellis Trucking Co. or Hayes 
Freight Lines, Inc., on local (single line) traffic; also to In- 


dianapolis, Richmond, and Terre Haute, Ind., and Dayton, O., 


when moving locally by Viking Freight Co. The item, accord- 
ing } 4 the association, was filed to become effective Novem- 
r 20. 


give the carriers competitive advantage, and were unjust and 
unreasonable. The resulting rates would not prove compensa- 
tory, it said. 

By way of substitution for rates resulting from.the pro- 
tested rating, the association offered ratings currently in effect 
on the same commodities in tariff No. 1-B (North-South tariff), 
MF-I. C. C. No. 58 (Central and Southern Motor. Freight -Tariff 
Association, Inc., agent), or supplements thereto and to be 
superseded by tariff.No. 1-C, MF-I. C..C. No. 73, of Central, 
or supplements thereto, effective November 20.. 





INLAND STEEL PROTESTS UTAH-CALIF. RATE- 


Inland Steel Co. has asked the Commission to suspend item 
No. 3754 in a schedule described as 16th revised page 138 of 
Intermountain-Coast Motor Freight Traffic Bureau, M. F. 
I. C. C. No. 1, issued to become effective November 22. It 
said the item proposed a reduced ‘truckload rate on iron and 
steel; namely plates, sheets, structural. shapes and -bars,.of 40 


cents a- 100 pounds, truckload minimum weight 35,000. pounds,- 


from Geneva, Ogden, Provo, and Salt Lake City, Utah, to Los 
Angeles and San Francisco, Calif. 


The proposed reduced rating, said the association, would 
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Subsidies Asked for Ship Services 
on North Atlantic Trade Routes 


Four steamship lines—Arnold Bernstein Steamship 
Corporation, Black Diamond Steamship Corporation, 
United States Lines Co., and South Atlantic Steam- 
ship Line—seek operating differential subsidies for 
North Atlantic trade routes. Waterman Line opposes 
subsidies 


At a three-day public hearing held before the Maritime 
Commission in Washington, November 12-14, which dealt with 
questions concerning the arrangement of American shipping 
services and the granting of operating-differential subsidies to 
meet foreign competition on several north Atlantic trade routes 
recommended by the commission’s post-war planning commit- 
tee, representatives of four steamship lines testified in support 
of applications filed by their companies for subsidized services, 
but differed in their proposals as to the nature and scope of 
services for the involved routes. og 

The trade routes under study by the commission as to 
essential service and need for subsidies, the subject of the 
hearing, are Nos. 7 and 8, U. S. north Atlantic ports—Antwerp- 
Hamburg range, and No. 11, U. S. south Atlantic ports, 
United Kingdom and Eire, Continental Europe (north of Span- 
ish border), Scandinavian and Baltic ports. 

Applying for government financial aid for routes Nos. 7 
and 8 were Arnold Bernstein Steamship Corporation, Black 
Diamond Steamship Corporation, and United States Lines Co. 
The South Atlantic Steamship Line was the sole applicant for 
route No. 11. ' : 

G. O. Basham, chief examiner in the commission’s division 
of regulation, and C. H. McDaniel, director of the commission’s 
division of government aids, presided at the hearing. Sitting 
with them, as advisors, were Allan Briggs, of the commission’s 
legal division; Roderick S. O’Connor, of the office of manager 
of the commission’s division of ship operations, and G. C. 
Charlton, of the division of government aids. 


Questions As to Routes 


Questions raised for determination on the basis of evidence 
presented were outlined by the examiners as follows with re- 
spect to the trade routes in issue: 


Trade routes 7 and 8—whether the existing services between U. S. 
north Atlantic ports and United Kingdom-French ports could be main- 
tained adequately under present conditions if Hamburg and Bremen 
were included among the foreign ports served in conjunction therewith; 
whether service to Hamburg and Bremen would be better maintained 
in conjunction with a Rotterdam-Antwerp service than with a United 
Kingdom-French ports service; whether service between New York and 
the United Kingdom, Havre and Hamburg should be modified to include 
Antwerp and Rotterdam; what operating-differential subsidy, if any, 
should be granted for services comprising routes 7 and 8 and what 
modification, if any, should be made with respect to any existing con- 
tractual rights relative to the route. 

Trade route 11—whether the existing services between Hampton 
Roads ports and ports in the United Kingdom, Eire, France (Atlantic 
ports), Belgium, Holland, Germany, Scandinavian and Baltic countries 
were adequate; whether Hampton Roads ports would be better served 
if route No. 11 were redefined to include them and what, if any, oper- 
ating-differential subsidy should be granted to applicants for route No. 
11 as now constituted or if redefined to include Hampton Roads ports. 


Applicant’s Witnesses 


Witnesses testifying for the applicant steamship lines were 
Arnold Bernstein, president of the Arnold Bernstein Steamship 
Corporation; Victor J. Sudman, president of. Black Diamond 
Steamship Corporation; John M. Franklin, president, Thomas 
Monroe, London, England, vice-president, and V. J. Freeze, 
vice-president in charge of traffic, for United States Lines Co.; 
and John Morel, firm partner, Everett Ellis, traffic solicitor, 
and E. H. Kennedy, traffic manager, for South Atlantic Steam- 
ship Line. Representatives of a number of port interests, in- 
cluding the Baltimore Association of Commerce, the State 
Port Authority of Virginia, and the City of Jacksonville, Fla., 
intervening in the proceeding, offered written statements for 
the record. The Waterman Steamship Corporation was repre- 
sented at the hearing by counsel in opposition to award of 
operating differential subsidies for the involved routes. The 
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company, which operates a Rotterdam-Antwerp service with- 
out government financial assistance, outlined its position as to 
subsidy contracts in a letter to the commission prior to the 
hearing. The letter stated that section 605(c) of the merchant 
marine act of 1936, as amended, specifically prohibited the 
making of any subsidy contract by the commission with re- 
spect to any route which was being adequately served by an- 
other United States flag-line. It said the act contemplated that 
subsidies in any event “may be paid only upon a showing by 
the applicant, and a determination by the commission, that 
they are required to meet foreign competition.” 


Bernstein’s Views 


Mr. Bernstein, the first witness to testify, supported his 
company’s application for financial aid in operating four Victory 
ships, of 80-passenger accommodations, on routes 7 and 8. The 
company originally proposed to operate 10 vessels in a strictly 
freight service, but amended its application to cover four 
combination passenger-cargo carrying vessels to conform more 
closely to recommendations of the commission, the witness 
stated. However, he expressed preference for a freight service 
provided there was a subsidy. He stated it was his intention 
to cater to passengers not demanding luxury on board ship 
and that he desired to reorganize the Bernstein-Red Star Ship- 
ping firm to provide weekly service between New York, Ant- 
werp and Rotterdam, returning to New York via Boston as 
traffic offered. Compared with pre-war fares of $180, he said 
the company might be able to provide crossings at about $250 
a round trip. He suggested that route 8 be considered separate 
and apart from route 7, excluding the United Kingdom and 
the Baltic. Major competition on this route, he related, would 
come from the Dutch, Belgian and Scandinavian operators as 
well as United States companies operating foreign-flag char- 
tered tonnage. Mr. Bernstein said his company, originally or- 
ganized in 1929, was now operating one American flag vessel 
but that the present organization was formed in 1943 for the 
purpose of making the subsidy application on route 8. Pur- 
chase of vessels from the commission was based on grant of 
the subsidy application, said he. At the present time, he said 
his company would not need a subsidy on the route but would 
over a period of years by reason of lower operating costs 
of competitive foreign lines. He had no objection to applica- 
tions for the route filed by other companies but was primarily 
concerned with having the commission grant his company a 
subsidy on the route from New York to Rotterdam and Ant- 
werp. At the present time, rates in the trade were very 
high with a large amount of cargo being offered due to activity 
of Belgium, Holland and Switzerland in building up their 
postwar economy, thus presenting a situation where subsidies 
were not required, said he, but with foreign competition and 
the resultant lowering of rates, expected within the next 
two or three years, subsidies would”be necessary to continue 
operations. 

Black Diamond 


Mr. Sudman, in his testimony urging approval of his 
‘company’s application for a subsidy on routes 7 and 8, traced 
the history of his shipping organization and operations from 
1920, and said he did not think any American operator could 
engage in profitable operations over route 8 without a subsidy. 

“Under present conditions an American line may succeed 
temporarily without aid, but its ability to do so now should 
not be the test,” said he. “The commission should not with-! 
hold aid until American lines are backed to the wall by foreign 
competitors. They should be subsidized against intensified 
foreign competition, a future depression, rate wars, etc. Even 
though good profits may be possible for a year or so, the 
Maritime Commission would probably recapture most or all 
of the subsidy paid out and all earnings over 10 per cent would 
be deposited in the special reserve to insure continuance of 
the service in the event of adverse conditions later on.” 

__ When subsidized lines entered into contractual relations 
with the government, they assured regular and permanent 
steamship service, he pointed out, contrasting this with his 
contention that a non-subsidized line was committed, by con- 
tract with the government, to continue any permanent service, 
having the “freedom to come and go.” 

After pointing to the long pre-war interest of Black Dia- 
mond in trade route 8, Mr. Sudman said his firm was the first 
American flag operator to begin sailings after the end of hos- 
tilities in Europe, its first sailing having been in March, 1946, 
with the chartered vessel Jacob Luckenbach. United States 
Lines followed with its first sailing in May, 1946, said he. He 
said -his firm had been maintaining a weekly service from New 
York and bi-weekly service from all U. S. north Atlantic 
outports, running such services with 17-knot ships as compared 
with 15-knot ships operated by United States Lines and South 
Atlantic Steamship Line and 15% knot ships operated by the 
Waterman Steamship Corporation. He said Waterman had had 
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about 15 sailings since the termination of hostilities up to and 
including September 28, 1946, at “irregular intervals,” while 
Black Diamond had been giving the same service westbound 
as eastbound, serving New York and all outports from both 
Antwerp and Rotterdam. . ; 

Mr. Sudman charged that the proposed consolidation of 
trans-Atlantic trade routes 7 and 8, taking in the Hamburg- 
Bremen and Antwerp-Rotterdam ranges, as recommended by 
the commission’s postwar planning committee, would result in 
deterioration of service to ports and shippers on the route, as 
arrangements were provided for port calls only when traffic 
warranted. In this connection, he referred to recommended 
indirect freight service from the Rotterdam-Antwerp area to 
New York, via Boston as traffic warranted. Liner services can- 
not be run on a “tramp basis,” said he, declaring that in order 
to build up trade and ports, steamship calls must be regularly 
made at ports, regardless of cargo offerings. Further, he said 
it would not help the trade prospects of Hamburg and Bremen 
to have Antwerp and Rotterdam attached on the same route 
with them as the volume of traffic moving through Antwerp 
and Rotterdam was much greater than through Hamburg and 
Bremen. As to the company’s proposed service, Mr. Sudman 
said the firm planned to buy 11 ships, of 17-knot speed, from 
the commission, to afford regular service, even to a number of 
outports such as Boston, Baltimore, Norfolk and Philadelphia. 
He said the company proposed twice-weekly sailings from 
New York. 


United States Lines 


Mr. Franklin said United States Lines Co. was prepared 
to agree to maintain sailings from north Atlantic ports to 
Antwerp and Rotterdam for two years without a subsidy, in 
urging approval of the company’s application for routes 7 and 8, 
but over the long-range period, a subsidy would be necessary. 
He suggested that route No. 9, which took in the service be- 
tween north Atlantic ports and French Atlantic and northern 
Spanish ports, though not in issue in this proceeding, be brought 
into the combined route to maintain “the traditional Bordeaux- 
Hamburg range.” He said his company had $13,000,000 in 
capital reserve funds and about $8,000,000 working capital 
available to acquire ships and would not have to “float any 
loans” in order to obtain the means of financing. Stating the 
position of his company with respect to trade routes 7 and 8, 
he witness said: 


We believe that trade route No. 8, the trade route to Antwerp and 
Rotterdam is properly joined by the Maritime Commission with trade 
route 7 to the German ports. Trade routes 7 and 8 and, we would add, 
rade route 9, constitute one commercial competitive range of ports, 
the traditional Hamburg/Bordeaux range. This is particularly true in 
e matter of soliciting eastbound cargo because of the substantial 
dentity of shippers. Not only should these ports be served by one sub- 
sidized operator from United States north Atlantic ports, but that 
pperator should be the best equipped and best situated to handle cargo 
ovements through the entire range. 

We believe the United States Lines Co. is best equipped of any 


rade route 7 and 8 in competition with foreign flag vessels. 

We believe the proposed services of the United States Lines Co. as 
et forth in our application offer a business-like coverage of the forsee- 
able trade between United States north Atlantic ports and Belgium, 
olland and Germany. Trade out of the port of New York is well taken 
rare of but notable emphasis is being given by the company today— 
ust as it has always been given in the past—to the importance of pro- 
iding adequate service from the other ports in the United States north 
Atlantic range. 

United States Lines Co. is the only existing subsidized operator on 
rade route 7 and 8 as presently constituted. Our existing subsidy 
greements permit us to call at Hamburg and Bremen only. We believe 
bur subsidy agreement should be modified to permit the provision of 
ervices to the other ports in trade route 7 and 8. We do not believe 
e trade route should be divided between two subsidized operators in 
he face of United States Lines Co.’s existing position in the route and 
clear ability to provide an adequate service within the meaning of 
he merchant marine act of 1936. 

We believe emphasis should be given in any decision by the Com- 
mission on this question to the fact that changed conditions brought 
bout by the war have resulted in a shifting of commercial business, 
t least temporarily from the ports of Hamburg and Bremen to Antwerp 
nd Rotterdam. We believe that equal consideration should be given 
o the competent network of United States Lines offices and agencies 
n the United Kingdom and Continental Europe—an existing and func- 
ioning organization. 


Mr. Monroe said that because of political and other condi- 
tions in Germany, traffic which formerly moved to and from 
amburg and Bremen over United States Lines vessels would 
ow be diverted, at least temporarily, to Rotterdam and Ant- 
erp, and the United States Lines would be seriously prejudiced 
d discriminated against if it could not call its vessels at 
Rotterdam and Antwerp. 

Mr. Freeze described the services the company proposed 
> provide on trade route 7 and 8, under extended operating- 
erential subsidy agreements, calling for a passenger and 


American company to adequately and successfully serve the combined - 
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freight service from New York to Cobh, Plymouth, Havre and 
Antwerp or Rotterdam or German ports, returning via Havre, 
Southampton and Cobh to New York, offering 52 weekly 
sailings a year; a freight service between U. S. north Atlantic 
ports and Antwerp/Rotterdam, with 72 sailings a year, em- 
ploying seven C-2 cargo vessels;.a freight service from New 
York to Havre, Antwerp/Rotterdam, Hamburg/Bremen and 
return, with 50 to 56 sailings a year, employing six C-2 cargo 
vessels; and continuation of existing freight service—American 
Hampton Roads-Yankee Line—between U. S. Atlantic ports 
north of Cape Hatteras and ports on the east coast of the 
United Kingdom and Hamburg/Bremen, with 50 to 56 sailings 
a year, employing six C-2 cargo vessels. 

The suggested services, said Mr. Freeze, had been planned 
not only to meet the requirements of the Port of New York, 
but also to meet the “very important needs of the other ports 
in the North Atlantic range.” 


South Atlantic 


Mr. Morel, who presented the main testimony in support 
of his company’s application, declared that South Atlantic 
desired to augment trade route 11 by including Hampton Roads, 
except it did not propose to serve Baltic or Scandinavian ports 
from Hampton Roads. He said the specific proposed services 
of his company included the following: 


A. Between south Atlantic ports and Hampton Roads and Liverpool- 
Manchester, with operation of alternate sailings calling at Avonmouth 
and Glasgow, thence Bremen/Hamburg (serving other U. K. Eire and 
Continental, Scandinavian and Baltic ports as traffic offers). 

B. Between south Atlantic ports and Hampton Roads, and London, 
Antwerp, Rotterdam (serving other U. K., Eire and Continental, Scan- 
dinavian and Baltic ports as traffic offers). 


Each of the two services, said Mr. Morel, would be con- 
ducted with sailings every two weeks, served by six C-2 vessels 
to be purchased from the commission and two of the same type 
which the applicant would charter. 

Mr. Ellis declared that if Hampton Roads had more direct 
service a greater number of exporters would ship cargo abroad 
to Liverpool, Manchester, London and other cities. Mr. Kennedy 
said, as a result of an extensive survey conducted by him, said 
he was assured that a fast steamship service from Hampton 
Roads, as proposed by South Atlantic, would be of great interest 
to mid-west exporters. 

In general, the port interests urged the commission to take 
such action as to insure continuous and expeditious steamship 
services from the port areas served. 

_ At the conclusion of the hearing, it was announced that 
briefs would be due January 2, 1947. 


SHIP LINE SUBSIDIES FOR AFRICAN ROUTE 


The Maritime Commission has announced that it has denied 
applications of two steamship companies—Lykes Bros. Steam- 
ship Co., Inc., of New Orleans, and the Bloomfield Steamship 
Co., of Houston, Tex.—for operating-differential subsidies under 
the merchant marine act of 1936, covering operations on a route 
between Gulf ports of the United States and ports on the east 
the south coasts of Africa. 

The commission said this was its first decision since World 
War II in subsidy cases pending before it. The route covered 
by the Lykes Bros. and Bloomfield applications was designated 
as “route 15B” in the commission’s list of essential trade routes. 


SHIP CONFERENCE AGREEMENTS 


‘The Maritime Commission has announced approval, under 
section 15 of the shipping act, 1916, as amended, of a modified 
agreement, designated as No. 7562-1, between Dampskibssel- 
skabet af 1912 A/S and A/S Dampskibsselskabet Svendborg, in- 
creasing the geographical scope of the A. P. Moller, Maersk 
Line joint service agreement (No. 7562) by including the 
Straits Settlements. As previously in effect, the agreement 
covered the establishment and maintenance of a joint cargo 
and passenger service in the trade between U. S. ports and 
Japan, Korea, Formosa, Siberia, Manchuria, China, Indo-China 
and the Philippine Islands. 

Under an agreement, No. 7900, filed with the Maritime 
Commission for approval, Alcoa Steamship Co., Inc., and Fur- 
ness, Withy & Co., Ltd., parties thereto, propose creation of a 
United States Atlantic-Bermuda Freight Conference for the 
establishment and maintenance of agreed rates, charges and 
practices for or in connection with the transportation of cargo 
in the trade between U. S. Atlantic ports and Bermuda. 





M. C. PERSONNEL CHANGE 
_Capt. T. L. Schumacher, U.S.N., who has been technical 
assistant to the chairman and vice-chairman of the Maritime 
Commission for two years on loan from the Navy Department 
has received orders detaching him from the commission to 
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assume command of the Navy Shipyard, Charleston, S. C. There 
he will relieve Commodore R. N. S. Baker, U.S.N. 

No announcement has been made concerning a successor 
to Captain Schumacher at the commission. 


ALASKA RATES HEARING 
The Maritime Commission has announced that hearing in 
No. 652, Rates Between Places in Alaska, will be resumed Jan- 
uary 7, 1947, in Seattle, Wash., before Examiner F. J. Horan, 
beginning at 10 a. m., Pacific standard time. Location of the 
hearing room would be announced later, it said. 


OCEAN LINER RETURNED TO ITALY 


Redelivery of the 631-foot Italian passenger liner Vulcania 
to the control of the Italian government, in New York harbor, 
after use of the vessel in service of the United States under the 
armistice terms with Italy, has been announced by the Maritime 
Commission. The commission said that like action would follow 
“shortly” with respect to a sister ship of the Vulcania—the 
Saturnia, also in New York harbor. 

In the course of service of these vessels in support of the 
war effort of the Allies, the commission said, the Saturnia was 
converted to a hospital ship and transferred to U. S. registry, 
while the Vulcania continued to operate under the Italian flag 
in the transport of troops, then war brides, and, more recently, 
urgent passenger traffic of interest to the United States, includ- 
ing the repatriation of Americans from Mediterranean areas. 
Redelivery of the two ships affected only their current operating 
status and not their ultimate disposition under the peace treaty 
to be concluded with Italy, the commission stated. 


OCTOBER SHIP DELIVERIES 


Four new vessels of 48,478 deadweight tons, all built on 
the east coast, were delivered by American ship yards in the 
month of October, bringing the calendar year’s total construc- 
tion to 83 vessels totaling 814,360 tons, the Maritime Commis- 
sion announced. The month’s deliveries included one C-type 
cargo vessel, one C-type passenger and cargo vessel and two 
private cargo ships for the Netherlands Government. 


BIDS ON LAKE-TYPE CARGO SHIPS 


Four lake-type cargo vessels, acquired in 1942 from their 
Canadian owner for use in “the bauxite shuttle service,” have 
been offered for sale by the Maritime Commission, according 
to announcement by the commission. The bulk carriers are 
the S. S. Coteaudoc, Farrandoc, Lachinedoc and Wellandoc, 
according to the statement continuing as follows: 


Built in 1927 and 1929, the 253-foot, single screw vessels, each about 
3,080 deadweight tons, were requisitioned from the Paterson Steamship 
Co., Ltd., by the Canadian Shipping Board and sold to the War Shipping 
Administration. Just compensation of $587,322 was paid. 

The vessels are now in the James River Reserve Fleet anchorage, 
at Lee Hall, Va., where they may be inspected by prospective bidders. 
Bidding will be on an .‘‘as is where is’’ basis and will not be limited to 
United States citizens. Bids will be received by the Maritime Commis- 
sion’s secretary’s office until 2:15 p. m., E.S.T., December 9, 1946. 


INLAND BARGES OFFERED FOR SALE ° 


Thirty-two inland type barges, located in Madisonville, 
La., which. were originally built for the Inland Waterways 
Corporation and subsequently sold to the Defense Plant Cor- 
poration, are offered for sale by the Maritime Commission at 
a fixed price of $5,000 each, the commission has announced. 
Converted in 1943 from dry cargo to tank barges, the vessels 
are 230 feet by 45 feet by 11 feet, have a gross tonnage of 
1,040 and a cubic capacity of approximately 16,000 barrels. 
They are equipped with a piping system for loading and un- 
loading but do not have heating coils or cargo pumps. 


HEDDEN ON FOREIGN TRADE BENEFITS 


Declaring that the development of United States foreign 
trade must be on a national rather than a sectional or a local 
basis, Walter P. Hedden, director of port development for the 
Port of New York Authority, on November called upon 
inland manufacturers, importers, exporters, bankers, trans- 
portation companies and port interests to work together toward 
an “economic one world.” Speaking before the Traffic Club 
of Kansas City and the Foreign Trade Club, at a luncheon in 
the Hotel Continental, Kansas City, Mr. Hedden said that all 
signs indicate that American industry will soon catch up with 
the backlog of domestic demand, “and then the foreign market 
will be something worth our going after.” 

According to the speaker, “50 per cent of our cotton, 14 
per cent of our automobiles, 28 per cent of our tractors, 35 per 
Cent of our motion pictures, and so on down the line, are 
normally sold to other countries.” 

Manufacturers and workers in this-country would suffer 
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if we did not have this foreign market, stated Mr. Hedden, 
urging that the United States take a leading part ‘in keeping 
the channel of world trade open, and that local educational 
programs be conducted so the nation’s foreign policy will have 
popular support. 


New Device Said to Facilitate 
Navigation at Sea or in Air 


At a press conference in Washington, November 19, Dudley 
H. Toller-Bond, chief engineer of the Decca Navigator Co., Ltd., 
of London, England, described a war-developed navigation de- 
vice, now available for commercial use, that he said was de- 
signed to speed up landing approaches of aircraft in foggy 
weather and to guide them around any terrestrial obstacles 
such as mountains or skyscrapers. He said the device had been 
and was being used with marked success by some European 
steamship lines to maintain their courses in relatively narrow 
ship lanes over which they had been preceded by minesweepers. 

Called the ‘Decca track control unit,” the device weighed 
only 30 pounds, was easily installed in an airplane and per- 
mitted the pilot to keep his plane on a course so accurate as 
to vary no more than 30 feet when flying within 50 miles of a 
long-wave transmitting station erected for use in connection 
with the new navigation system, said Mr. Toller-Bond, who was 
also identified as chief engineer of Decca Navigator System, 
Inc., of New York City, newly-organized American subsidiary 
of the British corporation. 

He said the effective range of such a station in directing 
the course of planes equipped with Decca track control units 
was about 300 miles. The Federal Communications Commission 
appeared interested in an application the Decca Navigator 
System had filed with it, for assignment of wave lengths to the 
proposed radio stations, he stated. He told reporters the system 
had been developed by an American engineer—one William J. 
O’Brien, of Chicago—in 1941; that armed services of the United 
States and the British war ministry had decided against adopt- 
ing it, but that the British admiralty had accepted it and used 
it with outstanding success for navigation by air and at sea, 
in darkness and through fog-bound areas. 

After stating that the Decca track control unit, operated 
in conjunction with the standard Decca navigational aid system, 
solved immediately “the pressing problem of air traffic control,” 
Mr. Toller-Bond said, in part: 


In the Decca system, radio signals are emitted continuously from 
three radio transmitting stations. These signals, received by a special 
radio set in the airplane, actuate two meters. One meter is designated 
red and the other green. The system operates continuously and when- 
ever the pilot or navigator wishes to know his craft’s position, it is 
merely necessary to read off the numbers indicated on the two meters. 
Then, referring to a special map or chart, overprinted with a lattice of 
red and green lines (red lines intersected by green lines) the red and 
green lines that bear the numbers corresponding to those shown on the 
two meters are selected and their point of intersection in the lattice 
gives the position of the craft, to a very high degree of accuracy. The 
accuracy varies from 30 feet at distances up to 50 miles from the 
transmitting stations, deteriorating to a distance of 500 feet at a dis- 
tance of 1,000 miles, in daylight. The latter figure is reduced to 300 
miles in hours of darkness due to presence of sky wave... . 

Before take-off, a roll of film is inserted in the track control unit, 
bearing a series of special marks, applicable only to that planned track 
between the airports which has been allocated to the aircraft. Also on 
the film are recorded further series of marks, each series applying to 
each of the planned approach tracks at the destination airport, and 
another series, each of which applies to the planned orbits around the 
airport, one 6f which would be assigned to the plane by the airport’s 
traffic control tower in event of necessary delay of landing. 

The marks on the film in the track control unit, in conjunction with 
the electrical output from the standard Decca navigator set, control a 
single meter. The pilot merely keeps the pointer of the meter on a 
central zero mark on the meter face, and the airplane will follow its 
allotted track. Deviation from course to left or right causes the meter 
pointer to deviate to left or right, a deviation of 200 yards being clearly 
visible and one mile being the maximum shown quantitatively. Bring- 
ing the aircraft around so that the meter pointer returns to zero, once 
more returns the craft to track. 

Upon nearing the destination airport, the pilot reports by radio, 
and ground control allocates, by reference number, any desired ap- 
proach track, or, if for any reason the craft must be held off, any de- 
sired orbit. The pilot merely turns a switch, marked ‘‘approach se- 
lector’’ or ‘‘orbit selector,’’ to the appropriate number, steers the air- 
plane by his steering meter as before and is automatically brought into 
position for blind or visual landing or flies his allocated orbit until 
called in, whichever has been dictated by prevailing conditions. . 


COAST GUARD AND PORT SECURITY 
The Office of Merchant Marine Safety in the U. S. Coast 
Guard headquarters at Washington, D. C., has announced recent 
termination of an agreement between the Army Chief of Trans- 
portation and the Coast Guard commandant relating to super- 
vision, handling, transportation and stowage of explosives and 
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military ammunition at waterfront facilities, under authority 
of port seeurity and anti-sabotage acts and a proclamation 
issued by the President in June, 1940. 

Under terms of the agreement, the merchant marine safety 
office said, Coast Guard details were assigned to various U. S. 
ports and to foreign military ports to supervise the loading, 
unloading and stowage of 17,000,000 tons of explosives and 
ammunition on more than 15,000 army and merchant vessels. 
It stated that in World War II there were 12 explosives loading 
facilities in as many different U. S. ports, that each was “poten- 
tially more dangerous than the facilities at Black Tom which 
were destroyed by sabotage during the first World War,” and 
that it was a matter of record that no similar large scale sub- 
versive measures were duplicated in World War II. 

“Commercial shipments involving explosives and dangerous 
cargoes are in no way affected by this termination notice,” the 
Coast Guard said. “Such matters are covered by peacetime 
statutes. . ..” 


New Orleans Foreign Trade 
Zone Dedicated 


As part of a program in connection with the celebration 
of so-called International Week, November 14-19, the second 
foreign trade zone or “free port” in the United States was 
dedicated November 16 in the Port of New Orleans, La., the 
Board of Commissioners, Port of New Orleans, has announced. 

The new zone occupies 1,171,800 square feet of space in the 
modern public cotton warehouse building located at Napoleon 
Avenue and the Mississippi River. Opening of the zone makes 
it possible for commodities and merchandise from other coun- 
tries to be brought into the “free port” for processing and 
manipulation without payment of customs duty. The only other 
such area in the United States is located in New York. 

Speakers at the event included Robert L. Simpson, presi- 
dent of the Board of Port Commissioners, W. R. Johnson, Com- 
missioner of Customs, U. S. Treasury Department, Washington, 
D. C., Thomas E. Lyons, secretary of the National Foreign 
Trade Zone Board, Washington, D. C., and Fan Hao, Collector 
of Customs for China. 

In an announcement of the dedication, the Board of Com- 
missioners, Port of New Orleans, said: 


Establishment of the New Orleans ‘‘free port’’ will provide in- 
creased employment for many. Operations will include the bottling of 
imported liquors and brandies, examination of imported materials, the 
conditioning of Brazil nuts, ‘the repackaging of Latin American meats 
and meat products, the cleaning and repackaging of seeds, grains and 
drugs from the four corners of the earth. 

In a ‘‘free port’’ or foreign trade zone, no export or import duties 
are levied. The zone’s income arises from charges for services rendered, 
such as wharf dues and warehouse rentals. Import duty is payable only 
when goods pass from the free port area into the hinterland. Enforce- 
ment of federal regulations in the zone are under the supervision of 
the U. S. Customs service. 

The free port idea is a thousand years old, and was widely used 
by the Hanseatic League in the 14th century when its membership 
extended from towns in Italy through central Europe to Scandinavia 
and beyond to Russia. The idea—changed to foreign trade zones rather 
than entire ports—was revived in Germany toward the end of the last 
century, and its outstanding success won it followers in Denmark, 
Italy, Sweden, Poland and other countries. 


As president of the Board of Port Commissioners, Mr. 
Simpson said: “With the establishment of a foreign trade zone; 
the port of New Orleans, with its modern facilities, efficient 
operation and low-cost inland water rates, is now in a position 
to offer importers, manufacturers and ship owners, advantages 
available nowhere else in the United States.” 


Roth Pleads for Use of U. S. Ships 
in Promotion of Foreign Trade 


Elimination of the Axis nations from world commerce af- 
forded a golden opportunity for American foreign traders and 
steamship companies to team together for the joint expansion of 
American trade and shipping services, said Almon E. Roth, pres- 
ident of the National Federation of American Shipping, Wash- 
ington, D. C., in an address at New Orleans, La., November 16, 
in the course of observance by that city of its “International 
Week,” devoted to development of international commerce and 
promotion of international good will. 

After describing the New Orleans International House as 
“an outstanding contribution to this nation’s progress along the 
path of international good will through personal contacts,” Mr. 
Roth said that modern and luxurious passenger ships that the 
Mississippi Shipping Co. and-the United Fruit Co. soon would 
put into service would bring many overseas visitors to the 
International House. 


TRAFFIC WORLD 





“The new cargo vessels of Alcoa, Grace Line, Lykes Broth- 
ers, Mississippi Shipping Co., Standard Fruit, United Fruit, 
Waterman Shipping Co., and others will bring the valued 
cargoes from distant lands to your foreign trade zone,” he said. 


“Your new foreign trade zone . . . will invite and develop the 
imports which are so sorely needed to balance U. S. exports. 
It is no exaggeration to say that our hope for expanded inter- 
national trade depends primarily upon our ability to import 
and use the products of other lands. It is only through imports 
that foreign countries can obtain the necessary dollars with 
which to buy our manufactured goods and our farm products.” 

World War II had served the incidental purpose of a great 
world-wide trade exposition of American products, he stated in 
a presentation of reasons for use of American shipping com- 
panies by American importers and exporters. 

“Our well-fed, well-dressed and well-equipped soldiers, 
sailors and merchant seamen, and the thousands of American- 


made articles which they have carried with them to every corner . 


of the globe. have demonstrated high standards of living to 
which countless potential buyers now will aspire,” he added. 

He asserted that the contacts, information and organization 
that American shipping lines had developed in many new poten. 
tial markets constituted valuable assets for development of 
import and export trade; that these assets would be available 
to the American exporter and importer who shipped and trav- 
eled on American ships, and that it would be to his self-interest 
to use them. He warned against reliance by Americans on the 
ships of competing nations for the distribution of American- 
made goods. 

In connection with an observation that advantages would 
accrue to American producers and traders by bringing foreign 
visitors to this country and properly entertaining them here, 
as New Orleans planned to do, Mr. Roth said that many foreign 
visitors who previously traveled to London, Paris and Hamburg 
now spent their vacations in New York, New Orleans and San 
Francisco. 

“Every foreign visitor is a potential buyer,” he said. “It is 
the American passenger lines which stimulate and promote this 
‘visit America’ movement. The American companies which bring 
these potential buyers to your marts deserve your whole- 
hearted support.” 


N. J. Industrial Traffic League 
Statement on Merchant Marine 


“The immediate need for reliable and efficient service in 
transportation and communications was never greater than 
now, in these post-war reconstruction days,” the New Jersey 
Industrial Traffic League stated recently, in letters addressed 
to all Congressmen and Senators from New Jersey, to the 
Interstate Commerce Commission, the National Industrial 
Traffic League, and to Governor Walter Edge. 

The league adopted a declaration at its recent meeting at 
the Hotel Robert Treat, Newark, N. J., with regard to “our 
deteriorating Merchant Marine.” In letters addressed to the 
above, the league stated: 


We believe that only private management of these (transportation) 
enterprises will produce such service to the shipping and travelling 
public. But to succeed, a sound, enlightened personnel program must 
be evolved, in which the constructive cooperation of government agen- 
cies and labor organizations must be enlisted. 

Transportation services, whether ocean, rail, truck, air or others 
constitute a chain binding producer to consumer and nation to nation. 
No link must be allowed to become weak, lest the whole chain col- 
lapse. Coordinated efforts to strengthen and improve all such services, 
and inform the shipping public how to use them all more effectively, 
should be undertaken as a joint enterprise of government, manage- 
ment and shippers’ organization. 


WAR BRIDES FROM ENGLAND 

Use of army transports for movement of English war 
brides to the United States had been discontinued, and hence- 
forth commercial vessels would be employed for such trans- 
portation, “as under present circumstances passengers can be 
transported more expeditiously from the British Isles by com- 
mercial carriers, at less cost to the government,” the War 
Department announced, November 18. 

The department said the army would continue to make 
all preliminary travel arrangements for brides, prior to sailing, 
and would handle: further necessary travel details within the 
United States. The last group of 73 war brides and 39 childret 
docked in New York recently aboard the U. S. army transport 
“Henry Gibbins,” and, with the arrival of that vessel, the 
number of war brides returned aboard army ships from the 
European theater reached a total of 38,658 brides, with 12,861 
children, said the department. It added that 5,302 war brides 
and 2,624 children had been brought to the United States from 
the Pacific theater of war. 
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Transportation Matters Considered 
at Foreign Trade Convention 


A recommendation that American railway and steamship 
companies “take joint action immediately to restore through 
bills of lading” was included in a “final declaration” of prin- 
ciples, objectives and recommendations adopted by delegates to 
the thirty-third annual convention of the National Foreign 
Trade Council, Inc., at the closing business session, November 
13, of their three-day meeting in the .grand ballroom of the 
Waldorf Astoria Hotel, New York City? About 2,800 delegates 
were registered. : 

Another proposal embodied in the “final declaration” was 
that U. S. postal authorities take immediate steps to “work out 
arrangements which will expediate sample shipments and other 
small parcel post material to foreign countries.” 

The convention expressed the view that facilities provided 
by foreign trade zones were highly beneficial to the operation 
of world commerce. It said it welcomed the re-establishment 
of zone No. 1 in its original site in New York and the authoriza- 
tion of zone No. 2 in New Orleans. It called for establishment 
of additional foreign trade zones, “as needed,” but declared that 
the existing foreign trade zone law should be amended so as 
to permit manufacturing processes and exhibitions in all such 
zones. 

Speedy removal of wartime travel restrictions also was 
advocated by the convention, and it proposed, further, that 
reciprocal arrangements be made with friendly nations for a 
special designation in the passports of commercial travelers to 
expedite customs and visa formalities, pending the relaxation 
of non-immigrant restrictions. 

On the subject of the merchant marine, the convention said 
it reaffirmed the stand taken by previous Foreign Trade Coun- 
cil conventions for the development and maintenance of a 
privately owned and operated merchant marine capable of serv- 
ing as an auxiliary to the armed forces, and of carrying a sub- 
stantial part of our foreign trade, and added: 


The convention recommends that the ship disposal program laid 
down in the merchant ship sales act of 1946 be carried out promptly 
and vigorously by the United States Maritime Commission as essen- 
tial to the effective utilization of the large merchant fleet our govern- 
ment was obliged to build during the war. This program provides for 


.the sale of vessels to both American and foreign citizens, the transfer 


of ships to the army and navy and other branches of the goverriment, 
and the creation of a national reserve fleet. 

The convention urges that the government retire promptly from 
shipping operations for its own account, as directed by the above- 
mentioned act of Congress, and recommends, to the end of avoiding 
the military risks and excessive costs entailed by emergency construc- 
tion when war threatens, that the national shipping policy, as defined 
in the merchant marine act of 1936, be carried out vigorously, and that 
an adequate laid-up fleet be maintained as a defense resource. 


Farrell, Land Are Speakers 


Speakers on transportation subjects at.the convention were 
James A. Farrell, president of the Amefican South African 
Line, Inc., of New York City, whose subject was, “The Amer- 
ican Merchant Marine—an Instrument of Foreign Trade,” and 
Vice-Admiral Emory S. Land, president of the Air Transport 
Association of America, Washington, D. C., who spoke on “Com- 
mercial Aviation—Its Relation to Foreign Trade.” 

Mr. Farrell said there was a surprising lack of understand- 
ing on the part of American ship owners as to their important 
place in the mechanism of world commerce, and a consequent 
disregard by them of the assistance they were able to render in 
promotion of trade. He added that there was also an apparent 


“standoff-ishness” on the part of American importers and ex- © 


porters in their relations with ship owners, evidenced by their 
failure to bring their trading problems to the shipping com- 
panies for possible solution. , 

In the war period, said Mr. Farrell, there had been some 
refinements in ship construction, but little basic change in 
design. _. abe 

cThe only real example of new design, one still in the 
experimental stage,” he continued, “is the possible use of mili- 
tary landing craft for commercial purposes. Some LCT’s and 
LST’s are being purchased for short haul coastal trade or for 
feeder services on distant and undeveloped coasts. It may 
well be that the craft that once moved into the beaches under 
enemy fire will find prosaic employment carrying commercial 
cargo.’ 

Farrell on Ship Labor Problem 

After asserting that the “big question” as to the figure 
_ American merchant marine was that of labor, Mr. Far- 
Tell said: 


If American ships are prevented by work stoppages and imprac- 
tical rules imposed by some maritime unions from rendering regular, 
frequent, safe and dependable service, they will be of little use in 
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world commerce. . . . Higher costs mean higher rates and impedi- 
ments to the free flow of commerce. Ship delays mean loss of sales and 
purchases, As foreign traders, you should bring such influence to bear 
as you are able, to aid in establishing stability along the waterfront. 

In my opinion maritime labor peace and the resulting free flow of 
commerce will come about when: (1) the shipowners (meaning the 
senior executives of the companies directly involved) make collective 
bargaining their personal responsibility and cease leaving such matters 
to “‘outside’’ labor relations ‘‘experts’’ who have little, if any, appre- 
ciation of the public character of water transportation or of the civil 
and criminal responsibilities involved; (2) a sound system of labor 
relations is introduced by which solution to problems of industry are 
sought through mutual understanding and suggestions rather than an 
answer being imposed on either management or labor by unilateral 
action on the part of the other; (3) the great majority of seamen, offi- 
cers and unlicensed men (who are in every respect competent, reliable 
and well intentioned), take a much more active interest in their own 
union activities so that their destiny is no longer controlled by small, 
irresponsible, shoreside cliques; .(4) the conciliation service of the 
U. S. Department of Labor recognizes that an agreement which is 
sound, workable, and fair to both labor and “management is more to 
be desired, even if slowly arrived at, than some expedient, unsatis- 
factory to all sides, which is adopted because of political considerations. 


Mr. Farrell asserted that American foreign traders had a 
definite stake in American merchant shipping. 

“Twelve American ship operators have accepted subsidy 
agreements,” he said. “It appears that more operators, who 
have applied for trade routes designated as essential by the 
U. S. Maritime Commission, will accept subsidies. These car- 
riers represent the major portion of the American flag tonnage 
operating in foreign trade. . . . It is your money, as a taxpayer, 
that pays for the construction differential and operating differ- 
ential subsidies that go to these carriers. For this you ought 
to insist upon American shipping companies aiding in exploit- 
ing your sales abroad and in the location of and purchase of 
those very necessary imports which are required to sustain 
our economy and to put our customers in funds to purchase our 
products.” ; 

Land on Air Cargo Progress 


Admiral Land said the scheduled air carriers were work- 
ing on a plan that would make possible one-ticket handling 
of air shipments from any part of this country to any other 
part “and perhaps, eventually, to any part of the world.” 

“The answer to most of the world’s economic problems,” 
he said, “is increased trade—an ever mounting exchange of 
practical, useful goods between nations and men. . .. The 
secret of trade is making more goods available to more people 
by the fastest, most economical means. The plane, in the ma- 
jority of cases, is unquestionably the fastest means of trans- 
portation. We are working incessantly to make it the most 
economical. In some cases, speed itself is the biggest economy 
factor... . li the development of equipment, much of it 
especially desig#ed for cargo carrying, and with the experience 
of carrying more cargo, the cost is coming down. ... We are 
finding that the greatest room for improvement is not just in 
the plane itself but in the contingent services—procurement 
and packaging, handling and delivery.” 

Admiral Land estimated that the scheduled American air 
carriers would have a total of 1,350 planes in service in 1948, 
as against 700 this year, 400 in 1945 and 268 in 1928. 

‘Our surveys show,” he stated, “that with the reduction 
of rates to economic levels the air cargo potentials will be 
reached in a high degree by the wearing apparel industry, and 
it may account for a large proportion of the total shipped by 
air. The second largest user of air cargo is expected to be the 
machinery industry. The motor vehicle industry will probably 
be the third or fourth largest air cargo user... . 

. “Many of our chemical and drug manufacturers have never 
been able to compete in the world-wide market because of the 
perishable nature of certain drug and chemical products. But 

_with-air development, these U. S. manufacturers will be able 
to supply almost any part of the globe with comparable goods. 
Penicillin, for example, serums and dated toxins will fall into 
this category. ... : 

Airborne Pineapples “Sweeter”? 


“Pineapples flown from Hawaii, it is said, retain 26 per 
cent more sugar than pineapples shipped in other ways, and 
pues 80 per cent more ‘eye appeal’ when placed on the market 
shelf. ... 

“On the whole, our air cargo actualities today are exceed- 
ing even the most optimistic of predictions. .. .” 

Admiral Land discussed air navigation and other difficulties 
in international air transport operations. He said one of the 
most important steps taken in connection with aviation weather 
reporting service was a recent decision to establish, through the 
Provisional International Civil Aviation Organization, a series 
of 13 floating weather stations, maintained by governments 
whose airlines crossed the Atlantic. He noted that 11 American 
air carriers were certificated to operate over foreign routes. He 
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@ You'll be seeing more and more Great Northern freight 


trains powered by diesel locomotives. For the railway is 
ordering twenty of these modern “iron horses’’— another 


large investment in better, faster service. 


ab 


Great Northern was one of the pacemakers in the use 
of diesel locomotives. Diesel power has helped materially in 
speeding schedules of Great Northern freight and passenger 


trains. - 


- 


The railway’s fleet of diesel locomotives already has 
more than tripled since 1940. When these twenty new units 
are delivered G. N. will have 137 in service. 


Great Northern will ge right ahead in every way to con- 


_ tinue the pace of modern railroading. 
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called attention to recent formation of a Committee for World 
Travel, to combat unnecessary travel and trade restrictions in 
international commerce. 

Admiral Land suggested that “America’s place in the world 
of commerce may depend upon what we do in the realm of air 
transportation,” and added that American aviation now had an 
invaluable lead on the rest of the world. 


Expansion of U. S. Imports 


Much of the discussion and several of the addresses at the 
convention showed support for the pos that the United 
States should expand importation of products from other parts 
of the world and thereby help other, less prosperous countries 
to develop industrially and reach a state of economic well-being. 
Government activities in the field of international finance, as 
means of stimulating world recovery and rebuilding world 
trade, were, in general, endorsed by the convention, as was the 
program of expanding imports and eliminating tariff barriers. 

The long list of convention speakers included the following: 

David K. Owen, assistant secretary-general for economic 
affairs, United Nations; W. Averell Harriman, Secretary oof 
Commerce; Allen W. Dulles, of New York, president of the 
Council on Foreign Relations, Inc.; Henry F. Grady, president 
of American President Lines and former Assistant Secretary of 
States; John Carter Vincent, director of the State Department’s 
Office of Far Eastern Affairs; Dr. V. K. Wellington Koo, 
. Chinese ambassador to the United States; William McChesney 
Martin, Jr., chairman of the Export-Import Bank of Washing- 
ton; William K. Jackson, president of the Chamber of Com- 
merce of the United States, and Undersecretary of State Wil- 
liam L. Clayton. Mr. Clayton received the 1946 Captain Robert 
Dollar Memorial Award, having been chosen by a Foreign Trade 
Council committee as outstanding “for distinguished contribu- 
tion to the advancement of foreign trade.” 


G. M. & 0. AMENDS MORE EXPORT TARIFFS 


The Gulf, Mobile & Ohio Railroad Co. recently sent out 
another circular dealing with the storage of export freight 
at southern ports of exit. Earlier, the road had announced 
that Agent H. M. Engdahl’s transit tariff 1033-M, I. C. C. 
No. 90 for its account would be so amended as to provide 
that where bond is furnished, export shipments may be de- 
livered at places of storage at ports of exit upon payment of 
charges on basis of the export rates (see Traffic World, No- 
vember 2, p. 1157). 

Now the G. M. & O. has announced that as to traffic 
under sole jurisdiction of the Southern Ports Foreign Freight 
Committee, moving under rates named in Agent Engdahl’s 
tariffs Nos. 1016-L, 1019-R and 1028-C, I. C. C. Nos. 52, 88 
and 74, respectively, publication of the above provision has 
been made, effective December 19, 1946, in Supplement No. 5 
to the tariff. It will be made applicable on other traffic as 
concurrences of interested lines in other interior territories 
are extended, stated the railroad. 





Monthly Transport Comment Explains 
Revenue Effect of Adjustments 


Net railway operating income. of Class I steam railways 
for September has been reported as $67.4 million as compared 
with $43.1 million for September, 1945, or an increase of 56.2 
per cent, according to the November monthly comment on trans- 
portation statistics of the Commission’s Bureau of Transport 
Economics and Statistics. 

“This large increase is the result of a combination of un- 
usual accounting adjustments,” says the Bureau. 

Operating revenues for September were 2.7 per cent below 
those of the same month of 1945, said the bureau, but, it added, 
the total of railway operating expenses, taxes and equipment 
and joint facility rents declined 6.7 per cent. Continuing, it said: 


In their accounts for September, 1946, the carriers included $11.1 
million as carry-back and other credits for federal income taxes (East- 
ern District $5.5 million, Pocahontas Region $0.5 million, Southern -Re- 
gion $1.0 million, and Western District $4.1 million). However, in Sep- 
tember, 1945, accounts $101.6 million was charged to operating expenses 
(Pocahontas Region $2.7 million, Southern Region $0.9 million, Western 
District $98.0 million) as the result of accelerated amortization of 
defense projects with concurrent credits to tax accruals of $77.5 million 
(Pocahontas Region $2.0 million, Southern Region $0.8 million, Western 
District $74.7 million. 


The bureau said that, on the basis of adjusted figures the - 


net railway operating income for September, 1946, was 16.3 per 
cent below that for September, 1945, while the reported figures 
indicated an increase of 56.2 per cent. For the Western District 
alone, it said, the reported figures indicated an increase of over 
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286 per cent as compared to a decrease of 5.6 per cent on the 
em ra basis. An accompanying table carried the figures 
referred to. 


Diesel Fuel vs. Coal 


The bureau said the average unit cost of coal as locomotive 
fuel in the first eight months of 1946 was $3.73 a ton as com- 
pared with $2.45 in the corresponding period in 1940. The in- 
crease in unit cost was 52.2 per cent, it said, adding that the 
corresponding increase in the cost of diesel fuel was only 14.1 
per cent. Between the same periods, as shown by a table in 
the comment, the consumption of locomotive coal increased by 
26.8 per cent, but that of diesel fuel by 786.2 per cent. 

The report said the first eight months of 1946 showed very 
large increases in traffic volume over 1940, but that much of 
the increased burden was hauled by diesel-electric locomotives. 
In the first eight months of 1946, continued the report, diesel- 
electrics accounted for 32.9 per cent of the total switching hours, 
12.1 per cent of the freight service gross ton-miles, and 20.4 
per cent of the passenger car-miles produced by coal-burning 
and diesel locomotives combined. These percentages, it said, 
compared with 10.2, 0.1, and 6.7 for the same services, respec- 
tively, in 1940. 

On a basis of the average rate of coal consumption by coal 
burning locomotives in each of the three services, said the 
report, diesel-electric locomotives displaced more than 14,136,- 
625 tons of coal in the first eight months of 1946, as compared 
with 1,750,039 tons in the first eight months of 1940. 

“If the coal burning locomotives had performed the work of 
the diesels during the 1946 eight-months period at the average 
rate of consumption, the railroads would have consumed 21 
plus per cent more coal as locomotive fuel than was actually 
used,” said the report. 


Carloading Forecasts 


The bureau said the Department of Agriculture estimated 
requirements for grain and grain products in November as 
54,400 cars a week, as compared with actual average weekly 
loadings of 49,902 cars in October and 56,376 cars in November, 
1945. The bureau said the estimate reflected car supply and 
market demand and was not considered impossible of achieve- 
ment by the ‘department. If the required goal was attained, 
said the bureau, the department estimated that 48,300 cars and 
49,800 cars weekly would be required in December and Janu- 
ary, both figures somewhat under actual movements in the 
corresponding months a year ago. 


Similar estimates for live stock loadings in November were 
a weekly average of 27,400 cars, and for December and Janu- 
ary, 19,700 and 17,100 cars, respectively. It continued: 


Estimated movement of perishable and semi-perishable commodi- 
ties normally moving in refrigerator cars is seasonally down from move- 
ment in October, and, at an expected level of 196,500 cars during Novem- 
ber, is 2.4 per cent under movement of similar commodities in Novem- 
ber, 1945. Decreases from last year are expected in most categories of 
perishables, with the only sizeable increases being estimated for eggs 
and canned foodstuffs. The largest movements of fresh fruits and vege- 
tables in refrigerator cars should be potatoes from almost all parts of 
the country, onions from the Rocky “Mountain and north Pacific regions, 
apples and pears from the north Pacific, citrus fruits from Texas, 
Florida, and the south Pacific region, and grapes, carrots, celery, let- 
tuce and romaine, and mixed vegetables from the south Pacific region. 

Revenue loadings of coal averaged 188,631 cars per week in October, 
the highest weekly level of loadings since January, 1930. Since the 
average load per car originated has increased from 50.9 tons in 1930 to 
56.9 tons in 1945, the amount of revenue coal carried in October is prob- 
ably about as high as during any single month for the past 15 years. 
The effect of the high loadings may be seen in the fact that loadings 
of bituminous coal into lake vessels as cargo for the 1946 navigation 
season up through November 3 totalled 43,128,453 tons, compared with 
42,703,466 tons for the same period of 1945. At the beginning of October, 
1946, dumpings were behind corresponding 1945 figures, as had been the 
case through the whole season. As of June 9, for example cumulative 
figures for 1946 were some 8 million tons lower than at the same time 
in 1945. 

Ore loadings into vessels at Upper Lake ports amounted to 53.4 
million gross tons for the 1946 season through November 3, as compared 
with 72.2 million tons at the same time last year. Traffic on the Great 
Lakes normally should begin to slack off about the middle of November, 
but, ray present good weather continues, may go on until the first of 
December. 


RAIL FINANCIAL DATA 


At the end of August, 1946, Class I railroads, exclusive of 
switching and terminal companies, had total current assets of 
$3,845,824,059, including $1,064,837,832 in cash and $1,247,939,413 
in temporary cash investments, as compared with assets amount- 
ing to $5,094,956,010, including $1,241,198,603 in cash and 
$1,907,033,963 in temporary cash investments, at the end of 
August, 1945, according to a statement, No. M-125, of selected 
income and balance sheet items of those roads, prepared by 
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the Commission’s Bureau of Transport Economics and Sta- 
tistics. 

The statement showed that $84,368,903 of funded debt 
would mature within six months from August 31, 1946. This 
compares with funded debt of $167,759,675 which matured in 
the six months after August 31, 1945. 

Total current liabilities stood at $1,911,626,644 at the end 
of August, 1946, as against $3,072,134,943 at the end of August 
last year. Included in the current liabilities was accrued tax 
liability of $652,337,980 at the end of August, 1946, as against 
$1,734,886,447 at the end of August, 1945. U. S. Government 
taxes accounted for $498,244.917 of the accrued tax liability 
at the end of August this year as against $1,555,888,150 at the 
end of August last year. 


Revenue Ton-Miles 


The volume of freight traffic handled by Class I railroads 
in the first ten months of 1946, measured in ton-miles of 
revenue freight, was approximately 16.1 per cent under 1945 
and about 20.9 per cent less than in the corresponding period 
in 1944, according to a preliminary estimate based on reports 
received from the railroads by the Association of American 
Railroads. Freight traffic in the first ten months of 1946 totaled 
approximately 491 billion ton-miles compared with 585 billion 
ton-miles in the same period last year. Compared with two 
years ago, the decrease was 130 billion ton-miles. 

October traffic amounted to about 57.7 billion ton-miles, 
an increase of 15.9 per cent compared with October, 1945. The 
amount of traffic handled by the Class I railroads in October 
this year, however, was 55 per cent greater than the volume 
carried in October, 1939. . 

The following table summarizes revenue ton-mile statistics 
for the first ten months of 1946 and 1945: 


Per cent 

1946 1945 change 

Ping’e B. MGs ovis vcdec ces 380,117,687,000 482,167,312,000 dec. 21.2 
September a........... 52,700,000,000 52,600,000,000 . inc. 0.2 
October _ ey 57,700,000,000 49,800,000,000 ine. 15.9 
Total 30 months. .. «0.66.0 490,500,000,000 584,600,000,000 dec. 16.1 


a. Revised estimate. b. Preliminary estimate. 


Rail Freight Loading 917,124 Cars 
in Week Ending November 16 


Revenue freight loading the week ended November 16 
totaled 917,124 cars, according to the Association of American 
Railroads. This was four-tenths of one per cent above the pre- 
ceding week; 14.6 per cent above the corresponding week last 
year, and 6.1 per cent above the corresponding week of 1944. 


Loading by groups of commodities was reported as fol- 
lows: 


Grain and grain products, 48,910 cars, 514 under preceding week 
and 6,979 under corresponding 1945 week. 

Livestock, 26,732 cars, 2,856 above preceding week and 1,721 above 
corresponding 1945 week. . 

Coal, 191,114 cars, 2,326 above preceding week and 19,061 above 
corresponding 1945 week. 

Coke, 14,515 cars, 506 above preceding week and 1,683 above cor- 
responding 1945 week. 

Forest products, 47,518 cars, 1,262 above preceding week and 
16,070 above corresponding 1945 week. 


Ore, 59,650 cars, 1,371 above preceding week and 26,863 above 
corresponding 1945 week. 


Merchandise, L. C. L., 131,051 cars, 158 under preceding week and 
15,127 above corresponding 1945 week. 


Miscellaneous, 397,634 cars, 3,870 under preceding week and 43,044 
above corresponding 1945 week. 


Loadings for Week Ending Nov. 9 


Loading of revenue freight the week ended November 9 
totaled 913,345 cars, according to the Association of American 
Railroads. This was an increase of 75,127 cars or nine per cent 
above the corresponding week in 1945, and an increase of 73,841 
cars or 8.8 per cent above the same week in 1944. 


Loading the week ended November 9 decreased 8,967 cars 


rc per cent below the preceding week, said the A. A. R., 
adding: 


Miscellaneous freight loading totaled 401,504 cars, a decrease of 
10,851 cars below the preceding week, but an increase of 35,169 cars 
above the corresponding week in 1945. 

Loading of merchandise less than carload lot freight totaled 131,209 
cars, an increase of 86 cars above the preceding week, and an increase 
of 14,716 cars above the corresponding week in 1945. 

Coal loading amounted to 188,788 cars, an increase of 6,553 cars 
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above the preceding week and an increase of 5,104 cars above the cor- 
responding week in 194% 

Grain and grain products loading totaled 49,424 cars, a decrease of 
2,741 cars below the preceding week and a decrease of 7,916 cars below 
the corresponding week in 1945. In the western district alone, grain 
and grain products loading for the week of November 9 totaled 32,122 
cars, a decrease of 1,717 cars below the preceding week and a decrease 
of 4,154 cars below the corresponding week in 1945. 

Livestock loading amounted to 23,876 cars, a decrease of 1,478 cars 
below the preceding week and a decrease of 2,078 cars below the cor- 
responding week in 1945. In the western district alone loading of live- 
stock for the week of November 9 totaled 19,118 cars, a decrease of 1,073 
cars below the preceding week, and a decrease of 1,703 cars below the 
corresponding week in 1945. 

Forest products loading totaled 46,256 cars, a decrease of 548 cars 
below the preceding week but an increase of 12,530 cars above the cor- 
responding week in 1945. 

Ore loading amounted to 58,279 cars, a decrease of 178 cars below 
the preceding week but an increase of 16,136 cars above the corre 
sponding week in 1945. 

Coke loading amounted to 14,009 cars, an increase of 190 cars above 
the preceding week, and an increase of 1,466 cars above the correspond- 
ing week in 1945. 

All districts reported increases compared with the corresponding 
weeks in 1945 and 1944 except the Southwestern. 

1946 






































































































































1945 1944 

of Cee eee le pee eee 2,883,620 3,003,655 3,158,700 
4 weeks of February.................... 2,866,710 3,052,487 3,154,116 
yD TION iiss’ s. caw ne ceuua as 3,982,229 4,022,088 3,916,037 
SW ERE. Ci... k.ceep ae coseawbe 2,604,552 3,377,335 3,275,846 
4 weeks of May...........: Sats eos oon ee 2,616,067 3,456,465 3,441,616 
Ug See ere ee 4,062,911 4,366,516 4,338,886 
GI Oe as oo Seiko bbe dct ves tan 3,406,874 3,379,284 3,459,830 
S weeks of Ammusti 5)... 0055.05 3.096 32 4,478,446 4,100,512 4,473,872 
4 weeks of September.................. 3,517,188 3,255,757 3,527,162 
4 weeks of October s< ... 6.226525 %.235%.. 3,680,314 3,151,185 3,598,245 
Week Gf NovGmRGr 2. ow... ccc tccce 922,312 851,962 893,069 
Week of November 9.................0. 913,345 838,218 839,504 

ES oars 2 Sa. « 402s pet ap aes nn bw ke a 35,934,568 - 36,855,464 38,076,883 











Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of switching and terminal companies, to- 
taled 55,831,798,000 in August this year as compared with 
56,792,577,000 in August last year, and 380,117,687,000 in the 
eight months ended with August, 1946, as against 482,167,312,- 
000 in the like 1945 period, according to a compilation by the 
Commission’s Bureau of Transport Economics and Statistics 
of revenue traffic statistics of those roads, statement M-220. 

Revenue tons carried in August this year amounted to 
255,479,876 as against 246,353,090 in August last year, and 
1,670,079,452 in the eight months ended with August, 1946, as 
against 1,973,639,774 in the corresponding 1945 period. Freight 
revenue totaled $546,353,158 in August this year as compared 
with $547,511,293 in August last year, and $3,689,150,755 in 
the eight months ended with August, 1946, as against $4,686,- 
754,282 in the corresponding 1945 period. 

Revenue passengers totaled 69,651,670 and passenger rev- 
enues amounted to $112,131,094 in August this year as against 
78,735,853 revenue passengers and revenues of $153,262,526 in 
August last year. For the: eight months ended with August, 
1946, revenue passengers carried totaled 540,581,875 and pas- 
senger revenues amounted to $896,296,160, as against 599,174,- 
844 revenue passengers and revenues of $1,123,071,748 in the 
comparable 1945 period. 

Freight traffic averages for August, 1946, compared with 
August, 1945, respectively, were reported as follows: 

Miles a revenue ton a road, 218.5 and 230.5; revenue a 
ton-mile, 0.979 cent and 0.964 cent; and revenue a ton a road, 
$2.14 and $2.22. 

For the eight months ended with August, 1946, compared 
— the like 1945 period, freight traffic averages were, respec- 

vely: 

Miles a revenue ton a road, 227.6 and 244.3; revenue a 
ton-mile, 0.971 cent and 0.972 cent; and revenue a ton road, 
$2.21 and $2.37. 











































































































































































































































































































October Rail Operating Revenues 
1.8 Per Cent Over October, 1945 


Based on advance reports from eighty-seven Class I rail- 
roads, whose revenues represent 81.2 per cent of total operating 
revenues, the Association of American Railroads estimates that 
railroad operating revenues of $575,953,572 in October, 1946, 
increased 1.8 per cent over the same month of 1945. This 
estimate, says the A. A. R., covers only operating revenues and 
does not touch on the trends in operating expenses, taxes, or 
final income results. 


Estimated freight revenue of $460,346,022 in October, 1946, 
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was greater than in October, 1945, by 15.9 per cent but esti- 
mated passenger revenues of $73,353,046 decreased 38.9 per cent. 
With respect to the various districts, the A. A. R. reported 
the following estimates: 

Eastern District. Thirty-four Class I railroads, whose rev- 
enues represent 91.8 per cent of total operating revenues in 
the Eastern District, estimated that their operating revenues 
of $292,569,936 in October, 1946, increased above October, 1945, 
by 13.8 per cent. Freight revenue of $231,242,781 was estimated 
to have increased 30.3 per cent but passenger revenue of 
$40,699,969 was estimated to have decreased 28.9 per cent. 


Southern Region. Sixteen Class I railroads, whose rev- 
enues represent 66.2 per cent of total operating revenues in the 
Southern Region, estimated that their operating revenues of 
$60,494,221 in October, 1946, were under those in October, 
1945, by three per cent. Freight revenue of $49,830,832 was 
estimated to have increased 12.2 per cent, but passenger revenue 
of $6,740,948 was estimated to have decreased 49.4 per cent. 


Western District. Thirty-seven Class I railroads, whose 
revenues represent 76.3 per cent of total operating revenues 
in the Western District, estimated that their operating revenues 
of $222,889,415 in October, 1946, were less than in October, 1945, 
by 9.5 per cent. Freight revenue of $179,272,409 was estimated 
to have increased 2.2 per cent and passenger revenue of 
$25,912,129 was estimated to have decreased 47.7 per cent. 


Rail, Water Transport to Remain 
Short in ‘47, U. S. Bureau Says 


“Rail transportation shortages which hampered marketings 
of foodstuffs and agricultural raw materials in 1946 probably 
will not improve materially in 1947,” said the agricultural eco- 
nomics bureau of the Department of Agriculture in the Novem- 
ber issue—designated as the “annual outlook issue”’—of ‘The 
Agricultural Situation,” monthly publication of the bureau. 

The supply of refrigerator cars was now at a record low, 
with shortages of material limiting replacements, and it ap- 
peared, therefore, that farmers, processors and other handlers 
who shipped fruits, vegetables, meats and other perishables 
normally moved in refrigerator cars would feel the rail equip- 
ment shortage most seriously, the bureau stated. 


“Box cars suitable for grain and grain products and other 
non-perishable products also will fall short of requirements,” 
it continued. “The degree of the shortage will, of course, depend 
on the size of next year’s grain crops as well as on industrial 
requirements for this type of equipment. In general, shippers 
of live stock need not expect serious problems in 1947 caused 
by inadequate supplies of stock cars.” 

The bureau forecast considerable improvement next year 
in intercity motor truck facilities, but said water transport of 
agricultural products, both coastwise and intercoastal, probably 
would not be fully restored to pre-war levels in 1947. 

“A new transportation outlet for some farmers which has 
had a remarkable development in the past year or two is air 
freight,” said the bureau. “Movement of certain fruits, vege- 
tables, and flowers by this means will continue to increase in 
1947, particularly as air freight rates continue to decrease.” 

Supplies of wooden containers for shipping fruits and vege- 
tables would continue to be tight, but the lack of wooden con- 
tainers for poultry and eggs would be made up by increased use 
of fiber containers, said the bureau. 

For many months to come, freezer space in public ware- 
houses would continue to be tight, it predicted. Until freezer 
capacity was expanded, the same situation would be true, to a 
lesser extent, of space in cold storage warehouses, it said. 


Freight Car Orders Up 24,241 
Compared with Year Ago 


Class I railroads had 62,145 new freight cars on order on 
November 1, 1946, compared with 37,904 on the same day 
last year, the Association of American Railroads has announced. 
On October 1, this year, it said, the number on order was 
61,419. 

New freight cars on order November 1, this year, it con- 
tinued, included 15,569 hopper, of which 2,094 were. covered 
hopper, 5,412 gondola, 1,159 flat, 21,926 plain. box, 7,250 auto- 
mobile, 10,229 refrigerator, 200 stock and 400 miscellaneous 
freight cars. 

These railroads also had 573 locomotives on order on 
November 1, this year, compared with 520 on the same date 
in 1945, said the A. A. R. The number on order on November 1, 
1946, included 67 steam, six electric and 500 Diesel locomotives 
compared with 117 steam and 403 Diesel one year ago, it 
said, adding: 
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New freight cars installed in service in the first ten months of 1946 
totaled 34,127 compared with 33,696 installed in the same period in 1945. 
The number installed in October this year was 3,502 compared with 
3,800 in September. 

Those installed in the first ten months of this year were as follows: 
13,120 hopper, of which 3,012 were covered hopper, 4,754 gondola, 799 


refrigerator, 161 flat, 2,283 automobile box, and 13,010 plain box freight 
cars. 


They also put 425 new locomotives in service in the first ten months 
this year, of which 79 were steam, and 346 were diesel. New locomotives 


installed in the same period last year totaled 522, of which 74 were 
steam and 448 were diesel. 


The figures given above include only locomotives and commercial 
service freight cars installed and on order by Class I railroads and by 
railroad-owned refrigerator car lines. Locomotives and cars installed 


or on order by private car lines, shortlines or industrial railroads are 
not included. 


Express Agency Orders 
500 Refrigerator Cars 


“Despite the serious financial situation of the railroads 
and the express agency, the necessity for additional equipment 
and the extremely favorable outlook for the future has caused 
the express agency to purchase 500 high-speed refrigerator 
cars of extremely advanced design at this time,” L. O. Head, 
president of Railway Express Agency, said November 13, at 
the signing of a $7,500,000 contract with the American Car & 
Foundry Co. 

The new cars will be equipped with roller bearings and 
the trucks and brakes are full passenger car standard, which 
will permit placing the cars in the fastest streamline passenger 
trains, attaining speeds of 100 miles an hour, said Mr. Head. 
Production will start immediately, with the first deliveries ex- 
pected in the second quarter of 1947. Although the new cars 
are known as merchandise cars, they can be quickly adapted 
to carry merchandise express traffic, he said. ’ 

Built of lightweight steel, their sides and roof will have 
an aluminum color. They will carry a distinctive green stripe, 
window high. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 2,002 
freight cars and an average daily shortage of 36,057 freight cars 
for the week ended November 9, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
i 89; flat, 80; gondola, 17; hopper, 0; and miscellaneous cars, 

The shortage was made up as follows: Plain box, 23,126; 
auto box, 650; flat, 614; gondola, 3,277; hopper, 4,904; and 
miscellaneous cars, 3,486. 


SURPLUS TROOP CARS 


The War Assets Administration has reported that 1,900 
railroad sleeping cars, 400 kitchen cars and about 50 hospital 
ward cars, used during the war for the movement of troops, 
have been declared surplus and has estimated that approxi- 
mately 150 more hospital cars are yet to be declared. 

A hospital and troop sleeping cars advisory committee. 
meeting with W. A. A. on plans for disposal of surplus rail 
equipment, said it was improbable that railroads could use all 
the cars in their present condition and suggested that a study 
be made of reconversion costs. 

Committee members believed there was a good possibility 
that the kitchen cars, with minor modifications, could be used 
as kitchen cars for working crews and that some of the sleep- 
ing cars could be disposed of “as is.” 

The committee suggested, however, that if the surplus 
proved too great, the sleeping cars and some of the kitchen 
cars might be converted into storage, mail, express and bag- 
age cars with moderate modification. 

It would be unethical to convert hospital cars into sleeping 
cars, the committee stated, but it might be possible to convert 
them into modern type coaches and lounge cars. 3 

Members of the hospital and troop sleeping cars advisory 
committee are H. L. Holland, Baltimore & Ohio Railroad; 
J. A. Gower, Pennsylvania Railroad; and R. H. Graff, New 
York Central System. The meeting with W. A. A. was con- 
ducted by J. H. Williams, acting director of the Genera] In- 
dustrial Equipment Sales Division, W. A. A. 


SEPTEMBER AIR EXPRESS SHIPMENTS 
Air express shipments in September totaled 270,966, mark- 


ing up a record gain of 67.4 per cent over September, 1945, 
according to the air express division of Railway Express Agency. 
Gross revenue of these airborne shipments increased 62.2 per 
cent over September, 1945. A shipment increase of 29.5 per cent 


was reported for the first nine months of this year. 
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vere | Air Freight Transportation 

“@ | Situation Reviewed 

a Because of the needs of shippers and receivers, the exist- 
ence of the means of serving such needs, and because of the 
imagination and energy of the many new operators, air cargo 
will in a few years emerge from the experimental stage into a 
full-fledged industry, according to Richard H. Rush, consultant 
to the transportation division, Office of Domestic Commerce, 
Department of Commerce. 

In an article entitled “Future of Air Freight in Commodity 
oads Transportation,” mpportns ie the November issue of “Domestic 
ment Commerce,”” monthly publication of the Department of Com- 
used merce, Mr. Rush said the growth in the volume of freight 
rator carried by air in the last year had hardly been paralleled in 
lead, the history of any form of transportation. 

3, at Certificated airlines initiated an air-cargo service on a 
ar & large scale in 1944, but the amount of freight going by air, 
except for that handled by the Railway Express Agency’s air 
, and express service, was very small a year ago, said he. The bulk 
vhich of the increase had been in nonscheduled air cargo. 
anger From practically nothing a year ago, nonscheduled air 
Tead. cargo service had grown into an industry using about as 
S eX- many planes as the scheduled airlines used for passengers, 
’ cars mail and cargo combined, according to the article. The plane 
apted most used by the nonscheduled air services was the standard 
2l-passenger airliner. This plane, it was stated, first made 
have its appearance in airline service in 1935. 
tripe, “It would seem logical for air cargo to have been developed 
years ago because the cost of operating planes was lower then,” 
the article said. “Operating costs are now at an all-time high, 
and high operating costs mean that high air-freight rates must 
2,002 be charged to cover them.” 
it a Reasons for Present Growth 
| The article advanced the following major reasons for the 
: auto present development: 
S car's, 1. The training provided during the war by the Army and Navy in 
fying, maintenance and other aviation occupations. 
23,126; 2. The surplus disposal program of the armed forces, under which 
lL; and a standard 21-passenger plane can be bought by a veteran at a small 
fraction of its original cost of $100,000. 
3. The saving of veterans and others and an easy money policy on 
the part of banks and other financial institutions. 
- 1.900 The final and perhaps most important reason for the cur- 
ospital tent growth, the article stated, was the combination of economic 
troops, opportunity and business initiative. Before a new_ business 
pproxi- could be developed, it said, there must be a potential demand 
plus the means of serving that demand. But the business 
mittee. could be developed, it added, only by businessmen with vision, 
us rail initiative and stick-to-itiveness to carry the project through. 
use all _ “Before. the war the need for speedy air cargo service ex- 
1 study isted just as it does now,” says the article. “And the means 
for serving the potential demand were there—planes of the 
sibility DC-3 type. But the business initiative was lacking. These new 
ye used cargo operators have it.” 
2 sleep- The article reviewed types of goods that “lend themselves” 
5 most favorably to air transportation, as well as those which 
surplus must continue to be moved by surface transport agencies. As 
kitchen to air movement, it listed four definite groups, namely: (1) 
nd bag- Perishables; (2) urgently needed goods; (3) style goods; and 
(4) heavily packed goods. Few people would think of ship- 
sleeping ping iron ore, coal or petroleum by air, the article stated. 
convert Study of Freight Movement 
advisory _On the question of how had this freight, which was rapidly 
ailroad; taking to the air, moved in the past and how was it moving 
ff, New at present, the article stated: 
vas ae All surface-carrier freight can be. roughly divided into four cate- 
er tories: (1) Rail express, (2) truck freight, (3) less-than-carload rail 
freight, and (4) carload rail freight. The rates paid give some rough 
Clue as to which categories of surface-carrier freight are the most 
sulted to air transportation. 
ke Rail express is the costliest of all. It is, in effect, rail freight which 
6, mar eels ‘passenger service in speed, in making connections, and in han- 
er, 1945, dling. It averages $0.092 per ton-mile. although some of it runs con- 
, Agency. ‘iderably more. 
62.2 per : The next highest rate is that charged for truck freight. This aver- 
per cent ees $0.055 per ton-mile, with some operations running over $0.10. The 
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truck is fairly fast, provides door-to-door service, and picks up the 
freight just about when the shipper wants it picked up. 

Less-than-carload rail freight averages $0.038 per ton-mile. Carload 
rail freight includes the largest volume shipments and averages $0.009 
per ton-mile, A.few items in this category move at higher rates. 

It is from the rail express and the truck freight that air transpor- 
tation will obtain most of its business. A very small percentage of car- 
load rail freight will move by air. 


The article said that since aircraft operating costs were 
“certainly” above the average rate of rail express ($0.092), 
the question naturally arose as to how could such freight be 
attracted to air shipment. It said the answer was that the 
savings which air transportation made possible, in shorter 
distances, lighter packing, and less ice, meant that the air 
shipper could often pay a higher ton-mile rate and still profit. 

As to just how much of the rail express and truck freight 
the air carriers could handle was difficult to estimate, said 
the article, but some indication of the potential might be 
gained from a consideration of how much there was, It added: 


The yearly volume of rail express is about 3 million tons, and the 
yearly truck freight is about double that figure. In contrast, the air 
express carried in 1943 amounted to only 28,000 tons, or three-tenths 
of one per cent of the total, Even with the rapid growth of air cargo 
during the past year this percentage is not much larger. 


Of course no one would suggest that the air carriers can obtain all 
of this freight. But a substantial volume can be obtained and, besides, 
goods which have never before been transported great distances because 
of their perishable nature can find new markets through air cargo 
shipment. Cut flowers and some tropical fruits are typical examples. 


Future of Air Cargo 


As to the best possibilities for future air cargo transporta- 
tion, the article stated: 


Air cargo service in the future will be performed, for the most part, 
with large planes. Large planes mean low ton-mile operating costs. 
This is a fundamental in efficient aircraft operation. Low ton-mile 
operating costs mean more competitive ability to get the traffic from 
surface carrier as well as from other air services. Within 10 years a 
great deal of the air cargo should move in planes several times the 
size of those now in use. D 


Not only will air freight be moved in large planes, but it will be 
moved in planes specifically designed for all-cargo service. They will 
be of rugged construction, and will have a low level floor to allow easy 
loading and unloading. They will not necessarily be designed for high 


speeds as speed is not as important in cargo service as it is in pas- 
senger service. 


Dealing with the length of the haul and the type of service, 
the article said in part: 


A large volume of air freight will be moved over relatively long 
distances. Air transportation makes its largest contribution where the 
time saving is greatest. The average distance now traveled by a pack- 
age sent via air express is about 1,000 miles. The shorter the distance 
the less saving is provided by air transportation. 

There is not likely to be a very short haul service in air cargo to 
parallel some of the feeder line applications for mail and passenger 
service. The cargo can go more economically by truck for distances 
under 100 miles, and it is more efficient to use the truck to connect 
with airports which are served by the main cargo lines than to use 
connecting airplanes. 

However, air cargo is admirably suited for an intermediate length 
service and the traffic is there. This is service for distances ranging 
from 100 to about 500 miles. The time saving is not so great as in 
longer hauls, but it is sufficient to make it worth while. The signifi- 
cance of the saving is evident when it is recalled that passenger trains 
average about 36 miles an hour (this is approximately rail-express 
service), that freight trains average 16% miles an huur, and that trucks 
average perhaps 27 miles an hour. 

The average rail express haul is 487 miles, the average rail freight 
haul is 351 miles, and truck hauls average about 225 miles. 

A very large percentage of the air freight service will be performed 
on a contract basis with relatively few shippers. . . . There is enough 
large-volume air freight potential to permit concentration on this type 
of freight, with resultant economies of operation and low rates. 

Many of the routes will be shipper-to-receiver routes. They will be 
direct with few, if any, stops en route. The service can be highly 
adaptable to the needs of the individual shipper. 


Independent Airfreight Group 
Outlines Its Objectives 


The Independent Air Freight Association, Inc., of New 
York City, in a statement it has issued concerning Civil Aero- 
nautics Board hearings at Fort Worth, Tex., and Atlantic City, 
N. J., in its so-called Air Freight Case, has presented a sum- 
mary of “the regulatory pattern sought by the independent 
airfreighters.” 

Objectives embodied in this “pattern,” the association said, 
were: (1) Freedom of competition; (2) no air mail or other 
government subsidy or assistance of any kind; (3) separate air 





1872 


freight certificates, issued and administered separately, and 
(4) flexibility of government regulation. : 

“The industry, being clearly a new and different industry, 
should be covered by special air freight certificates and should 
be aggre to develop according to specific principles found 
to controlling in respect of that industry alone,” said 
H. Struve Hensel, general counsel of the I. A. F. A. and for- 
mer Assistant Secretary of the Navy. “The concepts previ- 
ously established for the air carriage of passengers and mail 
should not be applied. The airfreight regulatory pattern should 
be a as flexible as possible until sufficient experience is ac- 
cumulated to make certain which of the practices and pro- 
cedures will be most suitable.” 

When certificates authorizing transportation of “passen- 
gers, mail and property” were issued several years ago to the 
now established airlines, said Mr. Hensel, the bulk shipment 
of airfreight as it existed today was not known or even con- 
templated. 

“The more or less accidental use of the word ‘property’ 
in these certificates,” he continued, “would appear to give the 
established passenger airlines a sort of perpetual priority to 
enter the airfreight business at any time they see fit even 
though the records show that they sat idly by while the pio- 
neer airfreighters developed the business to proportions where 
it now looks attractively lucrative to the certificated lines. 

“The meaning of the word ‘property’ as used in the old 
certificates can be interpreted in the light of conditions at the 
time of their issuance. The property referred to in the cer- 
tificates was not bulk freight, but rather baggage and those 
miscellaneous small items generally but loosely called express. 
The position could be taken that the existing certificates were 
intended to refer to the transportation of property only as an 
adjunct to Bogen i transportation, @nd not to the transpor- 
tation of b freight as a separate and distinct carriage effort. 
If this suggestion is followed, all presently certificated carriers 
desiring to enter the airfreight field as a common carriers will 
be required without more ado to apply for airfreight certifi- 
cates. Their present certificates will not be sufficient license 
for cargo common carriage.” 

The I. A. A. said its membership included Slick Airways, 
Inc.; the Flying Tiger Line (National Skyway Freight Corp.), 
U. S. Airlines, Inc., Willis Air Service, Inc.; and Flamingo Air 
Service, Inc., and showed that these lines now operated a total 
of 50 transport planes. 


Three Nations Ratify, Two Reject 
International Aviation Convention 


The State Department has announced ratification by three 
countries and rejection by two countries of the convention on 
international civil aviation and the International Air Transport 
Agreement formulated at the International Civil Aviation Con- 
ference in Chicago on December 7, 1944. 

The department said it had been advised of ratification of 
the agreement by Sweden, Ireland and Iran. It made public 
messages from the ambassadors of the Dominican Republic and 
Nicaragua to the effect that the governments of those countries 
had decided to “denounce” the agreement. 

Withdrawal of the United States from the agreement was 
announced last summer (see Traffic World, Aug. 3, p. 355). 


U. S.-India Air Transport Pact 
Affects Globe-Girdling Routes 


The State Department has announced conclusion of a bi- 
lateral air transport agreement between the United States and 
India under which around-the-world routes of two American 
air carriers—Trans World Airline and Pan American World 
Airways—may operate into and through India, while some air- 
line that the government of India later may designate may 
operate air services on each of two routes to, from and across 
United States territory. 

Thirteen articles and an annex, defining conditions under 
which scheduled air services of each country were to be oper- 
ated between the United States and India, comprised the agree- 
ment, the State Department said. Its announcement continued, 
in part, as follows: 


Provision is made for the categories of traffic which may be car- 
ried, use of airports, control of rates for carriage of traffic between the 
territory of the two countries, ‘‘change of gauge,’’ customs duties, and 
exchange of information and statistics. The agreement also makes pro- 
vision for appropriate use of the machinery of the Provisional Inter- 
national Civil Aviation Organization, and of the International Air Trans- 
port Association, in their respective spheres. 

The annex describes specific routes to be operated by airlines of 
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the United States, and gives Indian airlines reciprocal rights to operate 
routes to the United States, to be determined at a later date. Airlines 
of the United States are accorded the right to fly via the following 
routes and to make traffic stops in India at the places named: 

Route 1 (to be operated. by Pan American World Airways): the 
United States through Central Europe and the: Near East to’ Karachi, 
Delhi, and Calcutta thence to-a point in Burma, a point in Siam, a 
point in Indo-China and beyond to the United States. 

Route 2 (to be operated by Trans World Airline): The United 
States through Western Europe, North Africa and the Near East to 
Bombay and beyond Bombay to: (A) Calcutta, a point in Burma, a 
point in Indo-China, points in China and Japan and beyond to the 
United States over Pacific routes, (B) Ceylon, Singapore and beyond. 

The foregoing routes may be operated in both directions. Until 
quarantine facilities are available in Bombay, TWA flights from the 


west will temporarily enter India at Karachi and will proceed from 
there to Bombay. : 


An exchange of notes between representatives of the two govern- 
ments at the time the agreement was concluded sets out a collateral 
understanding concerning principles and arrangements with respect to 
rates to be charged by airlines for ‘‘Fifth Freedom”’ traffic to and from 
territory of the other party. 

In announcing conclusions of the bilateral air transport agreement, 
the two governments expressed their conviction that the mutual ar- 
rangements which it embodies will afford a practical means of imple 


menting and strengthening the friendly relations already existing 
between them. 


U. S., PHILIPPINE AIR TRANSPORT AGREEMENT 


The State Department has announced signing of a bilateral 
air transport agreement between the United States and the 
Republic of the Philippines by Ambassador Paul V. McNutt, on 
behalf of the United States, and Secretary of Foreign Affairs 
Elpidio Quirino, on behalf of the Philippines. 

The body of the agreement was based substantially on the 
so-called standard form drawn up at the Chicago Aviation Con- 
ference, and an annex to the agreement gave a general descrip- 
tion of the routes to be operated and provided that both parties 
should agree to certain principles and objectives that were taken 
from the Bermuda air transport agreement between the United 
States and the United Kingdom, the State Department said, 
adding: 

In accordance with the Civil Aeronautics Board’s Pacific case, the 
United States airlines which will obtain traffic rights into the Philip- 
pines under the new agreement are Pan American World Airways 
System on a mid-Pacific route to Manila and beyond via two route 
sectors to the Asiatic mainland, and Northwest Airlines over a north 
Pacific route to Manila via Tokyo and Shanghai. Philippine air services 


are accorded reciprocal rights for international traffic at Honolulu and 
San Francisco. 


Air Freight Forwarder Inquiry 
Procedural Plans 


As of November 14, according to information made avail- 
able at the Civil Aeronautics Board, approximately 100 freight 
forwarder applications, representing about 50 applicants, re- 
questing certificates, exemption orders or other authorization 
in connection with: air property transportation, were pending 
for disposition by the board in its proceedings in No. 681 et al., 
Freight Forwarder Case, and No. 2540, Indirect Air Services 
in the Transportation of Property, now tentatively assigned for 
hearing on February 17, 1947, at places yet to be designated 
(see Traffic World, October 12, p. 989). At the current rate 
of filings, the number of applications is expected to be increased 
considerably by the time of the hearing. 

Preparatory to handling the proceedings, Examiner J. Earl 
Cox, of the C. A. B., has circulated a letter to all freight 
forwarder applicants and interveners in No. 681 et al., advising 
as to the general scope of the cases and suggestions as to 


_ procedural plans. 


Because of necessary procedural differences, he said it 
had been recommended to the board that applications for 
authority to engage in freight forwarding business entirely 
within the continental United States be consolidated into one 
proceeding, and those seeking authority to engage in overseas 
or foreign activities be consolidated into another proceeding, 
the two proceedings to be heard concurrently. Applications 
for these two types of service, he said, must be filed separately. 

It would probably be necessary for those applicants who 
desired to engage in overseas or foreign services to furnish 4 
separate set: of exhibits particularly applicable to that service, 
but to save duplication of effort as well as to reduce the total 
volume of material that the examiner and other members of 
the board’s staff would have to peruse it was suggested that the 
factual material which was common to the. domestic and the 
foreign services be set forth in the domestic case exhibits, and, 
assuming that the same applicant was interested in both types 
of services, incorporated by reference in the exhibits submitted 
in the foreign services proceeding, said he. 
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November 28, 1946 


December 20 is the date presently set for the exchange 
of exhibits in chief and January 27 for exchange of rebuttal 
exhibits. 

In preparing exhibits, Examiner Cox said it was suggested 
that each applicant, after presenting general evidentiary mat- 
ter, subdivide the material to be presented so that the specific 
facts relating to operating through use of the scheduled car- 
riers would be in one section of the exhibit and the specific 
facts relating to operating through the use of nonscheduled 
carriers in another section. This distinction, said he, should 
be observed so far as possible in the exhibits furnished in 
the overseas and foreign services proceeding as well as in the 
domestic case. vigil 

The examiner also asked that each applicant submit in its 
exhibit those particular facts which pertained to its own quali- 
fications and its own peculiar methods of operation which would 
justify the board in issuing a certificate or other proper author- 
ization to it; that the general information as to the general 
need for freight forwarder services be submitted by applicants 
acting jointly through established associations or in groups 
arranged by mutual agreement for this particular case, or be 
developed through the investigation that had been instituted 
by the board. 

Freight forwarding was a field in which the board had no 
established policies or regulatory practices, said Examiner Cox. 
It would be proper, therefore, said he, for applicants who had 
concrete suggestions or proposals as to the course which they 
believed the board should follow to present those suggestions 
or proposals. It was suggested that such proposals be sub- 
mitted in a separate section at the end of each exhibit. 


Waterman Airlines Charges 
C. A. B. with Delay 


A protest has been filed with the Civil Aeronautics Board 
by Waterman Airlines, Inc., in its effort to get permission to 
fly direct non-stop service between New Orleans and San Juan, 
Puerto Rico, a route it says is not hovered by any airline. In 
a letter to James M. Landis, chairman of the board, Bon Geaslin, 
vice-president and general counsel of Waterman Airlines, 
charged that instructions issued by the board which Geaslin 
“regards as tantamount to a delay were issued in violation of 


the board’s rules of practice and the administrative procedure 
act.” 


It is Waterman’s contention that for many years there has 
been a backlog of potential passengers between these two points, 
and it is their desire to serve them without benefit of mail pay. 
In May of this year the board denied Waterman a permanent 
certificate and granted Chicago and Southern the indirect route 
from Houston and New Orleans to Havana with supplementary 
service from Havana to San Juan. 

Mr. Geaslin’s charge resulted from a notice issued by the 
board’s chief examiner, dated October 28, to the effect that the 
board’s “attention had n called’ to an amendment of the 
original application which did not state that the emergency 
continued, and consequently the proceeding did not require 
extraordinary expedition. ‘ 

Mr. Géaslin asked “who” called the boar@’s attention to 
the oversight and why Waterman was not notified in accordance 
with the board’s rules of practice. 

“IT can only assume,” he said, “that the board acted upon 
an off-the-record suggestion of some third party to ‘shelve’ the 
case.” 


Mr. Geaslin said that in the original application Waterman 


. did say the Jock of direct air service between the two gateways 
‘Which had existed for years “is of immediate concern and in the 


nature of ar emergency” ‘but it was clearly understood by all 
participants that the application was not being based upon a 
temporary emergency need, a fact clearly set forth by the 
examiner at the subsequent hearing.” The amendment was of 
a technical nature, and failure to reiterate the emergency phase 
a natural‘omission, Mr. Geaslin insisted, for which he did not 
propose to have his company onerously penalized. 

The protest, said Mr. Geaslin, showed how certain applica- 
tions of foreign air carriers to the C. A. B. have been expediated 
in comparison with Waterman’s, as follows: 


Aeronaves de Mexico, SA, filed an application for a temporary per- 
mit on July 22, 1946. It was granted July 31, 1946, nine days later. 
Air France filed its application for a permit on April 30, 1946, 
granted June 7, 146. ._. . : . 
., Swedish intercontiaaee _Airlines filed its application on October 
2,.1945, a decision rendered January 26,.1946. — : 
-**Waterman: applicatién for temporary permit filed July 26, 1946. No 


examiner’s office stands. 


decision, with prospect of still further delay.if.the edict from the chief 
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Mr. Geaslin said there was no ground for the board’s latest 
action, and called upon them to withdraw it and proceed to a 
prompt decision in the Waterman case. 


Air Service Applications 


All American Aviation, Inc., of Wilmington, Del., has filed 
an application with the Civil Aeronautics Board, docketed as 
No. 2624, for an amendment to its certificate for route 49 to 
include Cresson, Pa., as an intermediate point between Portage 
and Altoona, Pa., in the transportation of mail and express. 


Other new applications for air rights and services filed with 
the board were: ° 


Nos. 2627 and 2628, Republic Carloading and Distributing Co., New 
York, N. Y., for freight forwarder service over scheduled and non- 
scheduled domestic air lines. 

No. 2629, Air Brokers, Inc., Milwaukee, Wis., for freight forwarder 
service over scheduled and non-scheduled air lines from Milwaukee to 
points in U. S. 

No. 2630, ABC Air Freight Co., Inc., New York, N. Y., for freight 
forwarder service over scheduled and non-scheduled air lines in conti- 
nental United States. 

No. 2631, National Airlines, Inc., Miami, Fla., for amendment to 
route 39 to extend from Tampa, Fla., to Atlanta, Ga., via Tallahassee, 
Fla., and Columbus, Ga. 

No. 2632, American Airlines, Inc., New York, N. Y., for amendment 
to route 4 to extend from New York and Newark to Quebec, Canada, 
and from Boston to Quebec; and to extend route 7 from Albany, N.: Y., 
to Quebec. 

Nos. 2640 and 2641, Mississippi Valley Transportation Co., New 
Orleans, La., for freight forwarder services over scheduled and non- 
scheduled domestic air lines. { 

Nos. 2642 and 2643, Mississippi Valley Transportation Co., New 
= La., for freight forwarder services over international air 
routes. 

No. 2644, Aeronaves de Mexico SA, Balderas, Mexica, for a tem- 
porary foreign air permit between Hermosillo, Mexico, and Nogales, 
Ariz., pending airport improvements at Nogales, Sonora. 

Nos. 2645 and 2646, Security Freight Forwarding Co., Inc., Balti- 
more, Md., for freight forwarder services over scheduled and non- 
scheduled domestic air routes. 

No, 2647, Pacific Overseas Airlines, Corporation, San Francisco; 
Calif., for exemption order authorizing service by it between Los 
Angeles and Honolulu, T. H., until such time as United Air Lines in- 
augurates Los Angeles-Honolulu service and until such time as a sec- 
ond air carrier shall have inaugurated service pursuant to a certificate 
issued by the board. 

Nos. 2648 and 2649, Domestic Air Express, Los Angeles, Calif., for 
freight forwarder service over scheduled and non-scheduled inter- 
national air routes. ; 

Nos. 2650, 2651 and 2652, Gilbert Air Freight Corporation, New 
York, N. Y., for freight forwarder service over scheduled domestic air 
routes and scheduled and non-scheduled international air routes. 

No. 2653, Southwest Aairways Co., Phoenix, Ariz., for an. order 
fixing temporary rates for the transportation of mail’ over so-called 
route No. 76. 

No. 2654. Hinck Flying Service, Inc., Minneapolis, Minn., for a 
certificate authorizing scheduled transportation of persons, property 
and mail over five routes within 200 mile radius of Minneapolis, Minn. 





NON-CERTIFICATED AIRLINES SHOW-CAUSE ORDER 


Orders directing seven non-certificated airlines to show 
cause why they should not be ordered to cease and desist from 
engaging in scheduled air transportation in violation of the 
certificate requirements of the civil aeronautics act have been 
issued by the Civil Aeronautics q 

Named as respondents in the board’s “show cause” orders 
were the following: Air Freight, Incorporated; Intercontinental 
Air Transport Co.; Skyline, Inc.; Trans-Tropic Airlines; Union 
Southern Airlines; Universal Airlines, Inc., and Willis Air Serv- 
ice, Inc. The “show cause” proceedings affecting these carriers, 
> the order named, were docketed as Nos. 2433 to 2439, inclu- 
sive. 

In each order the board said it was acting on its own initia- 
tive and that its action was necessary “in order to carry out 
the provisions of the act and to exercise and perform its powers 
and duties thereunder. Each proceeding was assigned for public 
hearing before an examiner of the board “at a time and place 
hereafter to be designated.” The board said it appeared, from 
informal investigation and from other information available 
to it that the respondents were engaged in the scheduled car- 
riage by aircraft of persons and property as common carriers 
for hire, between places located in different states of the United 
States and between places in the United States and places out- 
side thereof, and that operating authority, under provisions of 
the civil aeronautics act, had not been issued to the respondents. 





MONTEGO BAY AIR SERVICE 
Amendment of ‘certificates of public convenience and neces- 
sity held by Pan American Airways, Inc., and Chicago and 
Southern Air Lines, Inc., to include Montego Bay, Jamaica, as 
an intermediate point on the former’s route between Miami, 
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Fla., on the one hand, and Balboa, Canal Zone and Barranquilla, 
Colombia, on the other, and on the latter’s route between New 
Orleans, La., on the one hand, and San Juan, Puerto Rico, and 
Caracas, Venezuela, on the other, has been recommended by 
Examiner Barron Fredricks, of the Civil Aeronautics Board, in 
a proposed report dealing with applications of three airlines 
for authorization of service to Montego Bay, in No. 2436, Pan 
American Airways, Inc., embracing No. 2455, Chicago and 
Southern Air Lines, Inc., and No. 2501, Eastern Air Lines, Inc. 
The examiner proposed denial of the application of Eastern. 


Cc. & S. HOT SPRINGS SERVICE CASE 

By an opinion and order in No. 2573, Chicago and Southern 
Air Lines, Inc., Hot Springs Exemption, the Civil Aeronautics 
Board has dismissed an application of the air line for tempo- 
rary exemption under section 416(b) of the civil aeronautics 
act, authorizing service to Hot Springs, Ark., as an intermediate 
point on so-called route No. 53. The board said it was without 
statutory power, on the “present record,” to grant the exemp- 
tion requested. 


AIR OPERATING REVENUES DECLINE 


The nation’s 20 domestic air carriers, including All Amer- 
ican Aviation, Inc., Caribbean Atlantic Airlines and Hawaiian 
Airlines, reported a net revenue from operations of $1,938,868 
for the first seven months of this year as compared with net 
operating revenue of $25,557,995 for the same period last year, 
according to latest statistics made available by the Civil Aero- 
nautics Board. 
For the year ended July 31, 1946, the net operating rev- 
enue for all domestic airlines was $10,361,208 as compared 
with $43,804,314 for the year ended July 31, 1945, reports 
showed. 
Operating revenue for the first seven months of 1946 to- 
taled $168,931,213 and operating expenses amounted to $166,- 
992,345 as against operating revenue of $119,434,477 and ex- 
penses of $93,876,482 for the first seven months ended July 31, 
1945. For the year ended July 31, 1946, operating revenues 
amounted to $264,103,400 and operating expenses totaled $253,- 
742,192 as compared with operating revenues of $197,449,878 
and expenses of $153,645,564 for the year ended July 31, 1945. 
The reports showed operating revenues as follows for the 
first seven months of 1946 as compared with the first seven 
months of 1945, respectively: 

Passenger, $148,775,448 and $90,441,793; mail, $11,567,182 
and $19,911,951; express and freight, $5,821,343 and $6,964,216; 
and all other, $2,767,240 and $2,116,517. 

Total operating revenues were broken as follows for the 
year ended July 31, 1946, as compared with the year ended 
July 31, 1945, respectively: 

Passenger, $224,853,579 and $147,474,690; mail, $25,212,271 
and $35,740,427; express and freight, $9,692,264 and $10,943,- 
836; and all other $4,345,286 and $3,288,925. 


REDUCED PLANE FARES FOR CHILDREN 


Effective on varying dates as late as December 21, all the 
nation’s scheduled air carriers, except Eastern Air Lines, Inc., 
and National Airlines, Inc., members of the Air Transport As- 
sociation of America, have filed tariffs with the Civil Aero- 
nautics Board reinstating half fares for the transportation of 
children under 12 years of age which were temporarily dis- 
continued in the war period due to pressure of wartime travel 
and priorities, according to the association. Youngsters under 
two years are carried without charge, provided they do not 
require a seat. Eastern and National, association officials 
=— had not as yet announced intention of reducing their 

ares. 

-. Children will be carried for half fare on all Northwest 
Airlines flights beginning December 15. The company has filed 
a new tariff with the Civil Aeronautics Board, calling for the 
reduced fare for youngsters two through 11 years old. Children 
under two now ride free. Reduction in children’s fare has been 
proposed as a result of availability of more seats and in antici- 
pation of additional planes, the airline said. 


T. A. C. A. SERVICE TO VENEZUELA 


More than three tons of cigarettes, valued at over $25,000, 
were flown from Miami, Fla., to LaGuira, Venezuela, Novem- 
ber 8, aboard a special T. A. C. A. airways all-cargo plane, 
establishing a new international record for that type of cargo 
and inaugurating an entirely new method of air express han- 
dling, the airline reported. The shipment was unique not only 
in its volume, but ‘marked the first time that commodity had 
ever been air expressed without the benefit of: bulky packaging 
or creating. The cartons were stripped from the individual 
packages and re-wrapped: in cellophane in lots of ten each 
Airline officials expressed belief the shipment would revolution- 
ize the shipping of tobacco products to the Latin American 


TRAFFIC WORLD 


countries, and that shipments would henceforth be flown sev- 
eral times a week, with the planes returning to Miami loaded 
with imports from Venezeula. 


AIR ASSOCIATION GETS NAVY AWARD 
The Air Transport Association of America, representing 
the airlines of the United States, has been awarded a Certifi- 
cate of Achievement by the Navy Bureau of Naval Personnel, 
in recognition of services in behalf of naval personnel during 
World War II. In an accompanying letter, Vice Admiral Louis 
E. Denfeld, chief of naval personnel, declared: 


Without those services, many vital programs would have been very 
difficult, if not impossible, to activate and pursue. A few such contri- 
butions have been of such manifest significance that I feel impelled to 
express in some way our sincere appreciation and gratitude. 


PANAM’S TEN-YEAR SERVICE TO BERMUDA 


Pan American World Airways on November 14 celebrated 
the tenth consecutive year of its service to Bermuda. Sirice the 
airline started flying between the United States and Bermuda 
in 1937, approximately 68,000 passengers have been carried the 
770 miles. The flight November 14 was the 875th since the first 
of 1946. In the cargo department, the shipment of Bermuda 
liles to this country has become an institution during the Easter 
season, and thousands of baby chicks have flown to the islands 
from United States hatcheries. 


NORTHWEST AIRLINES’ DOUGLAS FLEET 


More seats for prospective air travelers were assured re- 
cently when Northwest Airlines announced it had put into 
service its full fleet of eleven 44-passenger four-engine DC-4’s, 
in addition to a fleet of 22 of the smaller DC3’s. F. D. Mc- 
Kenzie, special assistant to R. O. Bullwinkel, vice-president, 
traffic, said addition of more fast planes had stepped up fre- 
quency of flights with a consequent easing of the traffic prob- 
lem. Mr. McKenzie said his company also had installed latest- 
type communications equipment to speed up confirmation of 
seat reservations. He said that Northwest will offer a greatly 
increased number of seats next year when it begins flying the 
first of its ordered fleets of 75-passenger Boeing stratocruisers 
of 40-passenger Martin transports. 


AIR MAIL UP 40 PER CENT IN OCTOBER 


The Post Office Department reports returns from 28 re- 
gional offices showing an increase of 1,434,123 pounds of air 
mail dispatched in October over the previous month, a jump 
of 40.68 per cent. It said San Francisco had a gain of 82.72 
per cent. 

Based on the figures from the 28 offices, the Post Office 
Department said an estimated 212,538,510 pieces of mail were 
carried by domestic airlines in October under the 5-cent rate. 
This, it said, was an increase of almost 61,500,000 over Sep- 
tember, when the 8-cent rate was in effect. 

Gael Sullivan, second assistant postmaster general, in 
charge of air postal transport, said he felt certain that within 
a few years “we shall more than treble our present air mail 
loadings.” e 


UNITED AIR CARGO GAINS IN OCTOBER 


In October, United Air Lines flew approximately 1,336,011 
cargo ton-miles, an increase of 245 per cent over a year ago 
and 35 per cent over the previous month, the air line reports. 
Of the cargo total, 692,691 ton-miles were air express, and 
643,330 ton-miles were air freight. Air mail reached an esti- 
mated 766,390 ton-miles, up 29 per cent as compared with 
September, last month of the 8-ecnt rate. 


NATIONAL AIRLINES SERVICE TO CUBA 


. New York will be coupled directly by air with Havana, 
Cuba, for the first time on December 15 when National Airlines 
inaugurates one-stop service between Newark airport and the 
Cuban capital with DC-4’s over newly-certificated routes 
through the co-terminals of Tampa and Miami, it was announced 
by G. T. Baker, airline president. The new schedules will bring 
New York within less than seven hours’ flying time of Havana 
without change of planes. One-way fare between New York 
and Havana will be $76.65 plus federal tax. 


TOY TRAINS BY AIR TO BRAZIL 


Railroad, complete with locomotives, passenger and freight 
cars, stations, and track—the toy kind—are-now being shipped 
by air. The Lionel-Essex International Corporation, model train 
manufacturers, recently completed arrangements with Air Cargo 
Exchange and Trans Caribbean Airway of New York to ship 
three tons of toy trains from Newark to Sao Paulo, Brazil. The 
shipment will reach the destination point less than 48 hours 
after it leaves Newark, Air Cargo said. 
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November 23, 1946 


Arbitration Agreement Signed, 
T. W. A. Pilots Return to Work 


Resumption of air transport operations of Transcontinental 
& Western Air, Inc. (Trans-World Airlines), strike-bound since 
October 21, began November 16 after the signing of an arbi- 
tration agreement by representatives of T. W. A. and the Air 
Line Pilots’ Association early on the preceding day in the office 
of Chairman Douglass, of the National Mediation Board, in 
Washington. 

Signers of the agreement were Paul E. Richter, executive 
vice president of T. W. A., and David L. Behncke, president of 
the pilots’ union. The latter called the strike of T. W. A. 
pilots and co-pilots after Jack Frye, T. W. A. president, re- 
fused to yield to’. a demand by Behncke for substantial in- 
creases in pay and improvement of working conditions for 
pilots and co-pilots on domestic and international routes of 
uA = A. (see Traffic World, Oct. 26, p. 1101, and Nov. 9, p. 
1238). 

Under terms of the arbitration agreement, it was stated 
at Chairman Douglass’ office, issues remaining to be settled 
would be submitted to a three-man arbitration board, one of 
whose members would be selected by the pilots’ union, another 
by T. W. A. If the two parties to the dispute had not agreed 
on selection of a neutral member within 24 hours after the 
signing of the agreement, this third member of the arbitration 
board would be chosen by the National Mediation Board. 

The arbitration agreement calied for the beginning of 
hearings in Chicago by the arbitration board not less than 31 
days nor more than 35 days after the agreement was signed— 
in other words, not before December 19 nor later than Decem- 
ber 23. Fach side would have three days for presentation of 
its case to the arbitrators, with an additional day each for 
rebuttal and an additional half-day each for further argument. 
The arbitration agreement called for the making of the award 
of the arbitration board within ten days after the close of the 
hearing. 

Among the issues left to the arbitrators for decision were 
proposals of the pilots’ union for increased rates of pay for 
operation of four-motored transport planes on international 
routes, monthly minimum pay and flight time limits on such 
routes, and a new “bidding” procedure for flight assignments. 


Arbitrators Named 


Chairman Douglass said on November 18 that the mem- 
bers of the arbitration board in the dispute between T. W. A. 
and the pilots’ association would be: George A. Spater, attorney, 
of New York City, selected by T. W. A.; George N. Buck, of 
Kansas City, Mo., choice of the pilots’ association, and Frank 
M. Swacker, attorney, of New York City, chosen by the Na- 
tional Mediation Board after failure of the airline and the 
pilots to agree on a “neutral’’? member of the arbitration board. 


Emergency Board in Chicago 
Hears Short Line Dispute 


War traffic on the Quanah, Acme & Pacific Railway 
amounted to 70 per cent of all traffic handled by that road 
in the years 1942-45, and such traffic still constitutes a large 
part of the road’s business, Charles H. Sommer, Q.A.P. presi- 
dent, testified, November 12, before an emergency board 
investigating a dispute between 20 short line railroads and 15 
non-operating brotherhoods. The hearing, which began No- 
vember 6, is being held in the Masonic Temple Building, 
Chicago. The board members are Justice James H. Wolfe, of 
the Utah Supreme Court, chairman; Robert E. Stone, profes- 
sor of business law at Syracuse University; and Floyd McGown, 
attorney, of Boerne, Tex. 

_ Mr. Sommer stated that the Ex Parte 148 decision allowed 
increases of only 3 per cent on commodities such as cotton, 
cotton seed, grain, gravel and livestock, hauled by the Quanah. 
The Texas commission has not yet granted intrastate increases, 
he said. Increases sought by the non-operating unions would 
raise wages from 70 to more than 100 per cent over the wages 
paid in 1941, he testified, and would. cost the road $42,400 
annually. The Quanah has offered to pay a 14-cent hourly 
increase from January 1 to August 31, and an 18%-cent in- 
Crease after September 1, 1946, he said,.but -could not meet 
demands of the non-operating unions to make the increase 
retroactive to January 1, because of the road’s inability to pay 
such sums out of current income. 

_ Mr. Sommer was one of several officials of various short 
line railroads to testify. 

Unions Hold Lines Must Pay 


_The brotherhoods have completed their direct testimony. 
Felix H. Knight, president of the Carmen, told the emergency 
ard that President Truman, when he recommended an ag- 
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gregate raise of 18% cents last May, meant the formula to 
apply universally throughout the railroad industry. 

Lester P. Schoene, counsel for the non-operating brother- 
hoods, in an opening statement contended that ability to pay 
is not at issue in the dispute. “Fhe poor roads are required to 
bay exactly the same increases as the prosperous roe he 
said. “* | 

President Fred N. Aten, of the A.F.L. Railway Employes’ 
Department, Chicago, told the board that 389 carriers have 
already signed for the full increase, and that the remaining 
20 lines must be required to do the same. 

Operating unions also have a dispute with some of the 20 
short lines, but are seeking a settlement through direct negotia- 
tions, one union official said. The operating brotherhoods have 
called strikes against three roads—the Missouri & Arkansas, 
ow Barre & Chelsea, and the St. Johnsbury & Lake Cham- 
plain. : 


D. M. & |. R. LABOR DISPUTE 
Chairman Schwartz, of the National Railway Labor Panel, 

has selected Norman J. Ware, Eugene L. Padberg and John 
A. Fitch to serve as an emergency board to investigate and 
report on a dispute between the Duluth, Missabe & Iron Range 
Railway Co. and employes represented by the Brotherhood of 
Railway and Steamship Clerks, Freight Handlers, Express and 
Station Employes. 


LEHIGH VALLEY LABOR DISPUTE SETTLED 


Following creation by President Truman of an emergency 
board under the railway labor act to investigate a dispute 
between the Lehigh Valley Railroad Co. and employes of that 
road represented by the Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express and Station Employes, 
word was received by the National Mediation Board that the 
dispute had been settled. The dispute involved wage rates and 
opposition of employes to transfer by the railroad of several 
hundred employes from Philadelphia to New York and Bethle- 
hem, Pa., in connection with a company program for consoli- 
dation of offices. 


RAIL EMPLOYES POLLED ON OPINIONS 


Though the average railroad employe believes that the 
railroads of the United States earned in 1944 approximately 27 
per cent profits, the railroads of the country as a whole earned 
only 3.97 per cent that year, the Pennsylvania Railroad re- 
cently announced. The road has issued an illustrated folder, 
entitled, “Who Gets What on the Railroads?” based on a re- 
cent poll taken by a well-known opinion research organiza- 
tion, to find out what railroad employes think. 

While most employes believe railroad profits to be far 
larger than they are, at the same time the employes also be- 
lieve that the railroads ought to be allowed profits much 
greater than they ever have received or asked for, the poll re- 
vealed. Average of all the figures named as being a proper rate 
of profit was 10 per cent. Only three times in the last 34 years 
have the railroads earned profits as great as 5 per cent. 

More than half the employes correctly believe that they 
get the larger share of what the railroads earn. Of each $100 
taken in by the Pennsylvania Railroad in 1945, $45.10 was 
paid in wages to 151,436 employes; $17.38 went for materials 
and supplies, and the rest was spent as follows: Depreciation, 
$9.25; locomotive fuel and power, $6.68; taxes, $6.12; loss, 
damage and miscellaneous, $5.12; bond interest and other 
— $4.27; stock dividends, $3.79; and saved as reserve, 
$2.29. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,375,844 at the middle of Oc- 
tober, a decrease of 1.49 per cent under October of last year 
and an increase of .99 per cent over September of this year, 
according to a rail employment compilation based on prelimi- 
nary reports, prepared by the Commission’s Bureau of Trans- 
port Economics and Statistics. The October, 1946, employment 
was reported as follows: 

Executives, officials, and staff assistants, 15,009; profes- 
sional, clerical, and general, 225,024; maintenance of way and 
structures, 273,290; maintenance of equipment and _ stores, 
372,477; transportation (other than train, engine, and yard), 
178,209; transportation (yardmasters, switchtenders, and host- 
aay 17,267; and transportation (train and engine service), 


RAIL WAGE STATISTICS - 


Class I steam railways, exclusive of switching and terminal 
companies, reported total compensation of $358,347,300 paid to 
1,349,588 employes as of the middle of July, 1946, according 


to a compilation of wage statistics of those roads, statement 
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M-300, prepared by the Commission’s Bureau of Transport 
Economics and Statistics. 

The employment was a decrease of 101,718, or 7.01 per cent, 
under the number reported for July, 1945. The total number 
of hours paid for was 10.12 per cent less and the total com- 
pensation was 6.74 per cent more in July, 1946, than in July, 
1945. A comparison of the number of employes who received 
pay in the month with the total hours paid for showed 206 
hours an employe in July, 1946,-and 215 hours in July, 1945. 
Employes paid on an hourly basis in July, 1946, received pay 
for 18,008,365 hours of overtime, which was 7.19 per cent of 
the straight time paid for. The corresponding percentage for 
July, 1945, was 14.09. 

Compensation for “time paid for but not worked’ for 
July, 1946, was reported as follows: Executives, officials and 
staff assistants, $170,819; professional, clerical and general, 
(daily basis) $609,339, (hourly basis), $3,720,846; maintenance 
of way and structures, (daily basis) $56,173, (hourly basis) 
$2,817,649; maintenance of equipment and stores, (daily basis) 
$312,664, (hourly basis) $8,348,647; transportation (other than 
train, engine and yard), (daily basis) $201,160, (hourly basis) 
$1,609,053; and transportation (yardmasters, switch tenders, and 
hostlers), (daily basis) $204,328, (hourly basis) $169,949. 

In the train and engine service, compensation for July, 
1946, was reported as foliows: Straight time actually worked, 
‘$67,028,221; straight time paid for, $81,923,619; overtime paid 
for, $9,618,094; constructive allowances, $7,414,164; total $98,- 
955,877. Miles actually run totaled 513,115,649 and miles paid 
for but not run totaled 60,594,627. 


141 of 608 October Strike-Intent 
Notices Aimed at Truck Lines 


Of a total of 608 notices of intention to strike filed with 
the Department of Labor by labor unions in all industries in 
October, 141, or 23.2 per cent, were aimed at the trucking 
industry, according to the American Trucking Assoc-ations, Inc. 

The A. T. A. said that the October union notices directed 
against the trucking industry compared with 58 such notices 
filed in September, out of a total of 462 filed against all indus- 
tries in that month. 

“October notices filed against the trucking industry,” con- 
tinued the A. T. A., “involved 496 companies and 29 motor 
truck associations, compared with 154 companies and eight 
associations affected by the September notices. Fifty-four of 
the October notices involved more than one motor carrier. 

“Of the 141 notices filed against the trucking industry, all 
but one were filed by the International Brotherhood of Team- 
sters. The remaining notice was filed by the International 
Association of Machinists. Indiana led the states with 22 no- 
tices, followed by Pennsylvania with 16, Iowa with 15 and 
Illinois with 14. Illinois had led in both August and September 
with eight notices each month.” 


UNION TRUCK DRIVERS’ WAGES AND HOURS 


Wage rates of union motor truck drivers in 75 principal 
cities averaged $1.007 an hour on July 1, 1945, representing a 
2.1 per cent increase over July 1, 1944; and drivers’ helpers 
averaged 84.6 cents an hour, an advance of 2.4 per cent, accord- 
ing to a study of union wages and hours of motor truck drivers 
and helpers as of July 1, 1945, designated as bulletin No. 874, 
prepared by the Bureau of Labor Statistics of the U. S. Depart- 
ment of Labor. 

Included in the before mentioned figures were increases 
granted in lieu of overtime by the Trucking Commission of the 
National War Labor Board. Almost half of the 187,000 drivers 
included in the survey worked under agreements requiring mini- 
mum scales between 90 cents and $1.10 and about 45 per cent 
of the 28,000 helpers had rates between 80 and 95 cents, accord- 
ing to a summary of the study, which added: 


Of the 75 cities studied, New York had the highest composite aver- 
age for truck drivers ($1.22 per hour), followed by Seattle ($1.164) and 
Newark ($1.160). San Antonio, Tex., and Charleston, S. C., had the 
lowest average ($0.645). 

The straight-time work-week averaged 45.9 hours for union truck 
drivers and 45.4 hours for heipers on July 1, 1945. There was a very 
little change in hour scales during the year. The 48-hour work-week 
was typical, covering about two-fifths of the drivers and helpers studied. 
Payment of time and a half was practically always required for work 
beyond the hours ‘provided by union agreement. Double-time or time- 
and-a-half rates were required by agreements covering four-fifths of 
the union members for work on Sunday or the seventh consecutive day. 


The study noted that all the figures in the report were 
based on effective union scales. It said the survey covered local 
city trucking primarily. Rates for drivers operating trucks on 
long-distance runs from terminals located in the cities surveyed 
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were included when payment was on an hourly rather than a 
mileage basis, it said. Laundry, milk, bakery and beer drivers 
were usually paid minimum weekly guarantees and commis- 
sions based on the volume of individual sales. Over-the-road or 
long-distance drivers were usually paid on a trip or mileage 
basis. Quotations specifying commission, trip, or mileage wage 
scales could not be converted to an hourly basis and had been 
excluded from the computations, said the study, adding that 
there were about 80,000 union members in the cities covered, 
over and above the 215,423 included in this report, who were 
paid in this manner. 

Copies of the bulletin are for sale by the Superintendent 
of Documents, U. S. Government Printing Office, Washington 
25, D. C., at 10 cents each. 


CHICAGO DOCKMEN’S CONTRACT SIGNED 


A new agreement covering dockmen has been reached be- 
tween Chicago motor carriers and the A. F. L. Chicago Drivers’ 
Union Local 710, R. B. Thornton, manager, Central Motor 
Freight Association, has announced. The new pact, effective 
for one year, provides a raise of 15 cents hourly. No other 
changes in the dockmen’s contract were made, save that a 
clause regarding vacation pay was clarified. The raise becomes 
effective November 16. 

Earl Cannon of the Central States Area Employers’ Asso- 
ciation has announced that the over-the-road agreement which 
recently settled a dispute covering 40,000 drivers in the central 
states area, provides for an increase of 15 cents hourly, with 
an increase of one-half cent a mile in mileage rates, to take 
effect November 16. 

Negotiations with two Chicago drivers’ unions covering 
city drivers were resumed November 13, said Mr. Thornton. 


SLICK AIRWAYS OCTOBER RECORD 

The first 2,000,000 revenue ton-mile month in history by a 
single commercial airfreight company has been achieved, Presi- 
dent Earl F. Slick of Slick Airways, San Antonio, Tex., an- 
nounced. Slick flew 2,034,035 ton miles of cargo in October. 
The airline’s load factor for the month was 74 per cent, and 
approximately 41 per cent of the freight moved was general 
merchandise, said Mr. Slick. He stated the company’s fleet 
of ten Curtiss commandos were utilized 8.9 hours out of 
each 24. Perishables constituted 29 per cent of cargo, machin- 
ery and spare parts amounted to about 9 per cent, and house- 
hold goods to approximately 5 per cent. About 43 per cent 
of the freight volume originated in the New York-Boston- 
Philadelphia area, 27 per cent in California, and 26 per cent 
in Chicago-Detroit. Distribution of the tonnage shipped was 
40 per cent to the California area, 28 per cent to the eastern 
area, and 21 per cent to the midwestern section. 


SCANDINAVIAN AIRLINES SYSTEM BOARD MEETING 


The board of directors of the Scandinavian Airlines Sys- 
tem, Inc., a New York corporation established to act as the 
agent in North America for the Scandinavian Airlines System, 
met recently in New York City and named Tore H. Nilert as 
president. Other officers named are: Regional vice-presidents, 
Max Westphal, Gert Meidell, and Mark Maidel; secretary, 
Hamilton O. Hale; treasurer, Alvar Ohlsson; and executive 
assistant to president, Fredrik W. Fischer. The corporation 
will be responsible for ticket sales, promotion, ground service 
and legal representation for the S.A.S. 


Cc. & 0. TO REPLACE ALL PASSENGER CARS 


Orders for the replacement of every passenger car on the 
Chesapeake & Ohio Lines—sleepers, parlor cars and coaches— 
were placed at a meeting, November 20, of the company’s 
directors, it was announced in Cleveland by Robert R. Young, 
chairman of the board. The contract, involving expenditure of 
approximately $26,000,000, described by Mr. Young as one of 
the largest ever placed with any railroad equipment manufac- 
turer, was awarded to the Pullman Standard Car Manufac- 
turing Co. on a competitive basis. The order also provides cars 
for the Pere Marquette and Nickel Plate roads which are part 
of the C. & O. Lines. Deliveries are scheduled for the last 
quarter of 1947. : 

. Last July, Mr. Young asserted in national advertisements 
that there was a need for over 6,000 new sleeping cars to re- 
~_ present cars, many of which, he said, “are 30 or 40 years 
of age.” 

After placing his order for new cars, the head of the C. & 
O. called upon other railroads to follow his example of com- 
plete replacement of their main line passenger equipment. 
Pointing out that the present C. & O..action “comes at a time 
when economists are becoming concerned about full employ- 
ment,” Mr. Young said that “if industry does not stay on its 
toes, even Republicans can have us boondoggling.” 
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Eastern Motor Rate Bureaus 
Ask Increase in Rates, Charges 


On the heels of the recent truck strike in New York City 
which ended in sharply increased wages, three motor carrier 
rate bureaus serving the Eastern Territory have met with 
shippers in an effort to arrive at increases in rates acceptable 
to both shippers and motor carriers, so that a schedule of pro- 
posed rate increases could be filed with the Interstate Com- 
merce Commission with shipper backing. The New England 
Motor Rate Bureau and the Eastern Motor Freight Conference, 
following two joint meetings with shippers, reached virtual 
agreement on a schedule of temporary increases. A meeting 
held by the Middle Atlantic States Motor Carrier Conference 
in New York City, November 8, ended in a stalemate. 

Eastern truck lines assert that the sweeping union vic- 
tories in the recent strikes affecting metropolitan New York 
have created an emergency in the industry. Carrier financial 
reserves, depleted by the lengthy strike, can not long withstand 
operations at a loss, and an increase is necessary to defray 
increased labor costs, say the carriers. 

The New England Bureau and the Eastern Conference 
held joint meetings with the shippers on November 1 and 11 
in New York City. The first meeting produced a carrier pro- 
posal to add arbitraries to all shipments originating in or 
destined to the New York metropolitan area. Some shippers 
opposed this, on grounds that to assess all the increased operat- 
ing costs against New York City would be discriminatory, the 
carriers replying that the increased costs should be assessed 
where they are incurred. 

The Shippers Conference of Greater New York held that 
assessing the increase against New York alone would violate the 
discrimination and prejudice provisions of the interstate com- 
merce act. The conference maintained that the increase should 
be spread over all of the carrier’s traffic. The carriers answered 
this contention with the statement that this solution would 
result in an increase for about 1850 carriers, many of whom did 
not need such an increase, in order to benefit the approximately 
150 carriers operating between New York and New England, 
who needed the increase badly. The carriers declared that the 
cost of the Bohack plan should be placed where it was incurred. 

The carriers agreed to compile figures relative to operating 
costs were subsequently submitted at the November 11 meeting. 
There figures drawn from 27 carriers of the two rate bureaus 
showed a total increased cost of $104,272.15, of which $34,114.19 
was actual, and $70,157.96, estimated. .Included in the latter 
figure was $62,832.16, representing the cost of new conditions 
for which the various unions are pressing. The bureaus an- 
nounced that they intended to fight such demands, that they 
hoped to win on some of the issues, and that they had, there- 
fore, cut the cost of the new conditions by 50 per cent, for 
purposes of the study. 


Ask N. Y. C. Arbitraries 


The bureaus first proposed the following arbitraries on all 
shipments originating in or destined to the New York metropol- 
itan area: On shipments up to 5,999 pounds, 12 cents a 100 
pounds; from 6,000 to 11,999 pounds, 9 cents a 100 pounds; 
from 12,000 to 19,999 pounds, 5 cents a 100 pounds; and from 
20,000 pounds and over, 2 cents a 100 pounds. . 

Subsequent discussion resulted in a shipper counter-pro- 
posal for lower arbitraries, to 7-5-3-1 cent a 100 pounds on the 
above weight groups; an increase in the minimum charge per 
shipment to 25 cents; that the increases be effective on Decem- 
ber 1, 1946, and continue in effect until July 1, 1947; that 
by June 1, 1947, the carriers submit a report covering their 
operations under the added arbitraries; and that if it could be 
shown that the revenue increases were insufficient to meet 
increased costs, the shippers would support further increases. 
The shippers further asked for an allowance of 10 cents a 100 
pounds for shipper pickup and delivery, with a 25-cent mini- 
mum. A final condition, that there be no increase whatever 
on malt beverages or empty containers, was imposed, largely 
in deference to a New Jersey brewery which flatly refused to 
Cooperate otherwise. 

.,, While the carriers did not officially accept the above con- 
ditions, spokesmen for the New England and Eastern bureaus 
Indicated that they were gratified by the offer, and felt that 
either it would be accepted in full or that the differences would 
be so slight as.to admit of little difficulty in adjustment. 


What Rate Committees Recommended 


The rate committees of both bureaus later that day an- 
nounced their recommendations to their memberships. 

Both rate committees recommended the addition of arbi- 
traries to existing rates on shipments originating in or destined 
to the New York metropolitan area, as follows: Minimum 
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charge, 25 cents; and arbitraries of 10-8-5-2 cents a 100 pounds 
on the weight groups mentioned above. 

The Eastern Motor Freight Conference rate committee 
recommendation specified the following: 


That such surcharges apply where rates are published on basis of 
units of weight; and that any surcharges where rates are published on 
basis of per package, per piece or other unit, other than unit of weight, 
be as may be instructed by individual carrier. 


The New England Motor Rate Bureau rate committee rec- 
ommendation specified the following: 


Where rates are stated in cents per unit, such as per ‘‘drum,”’ 
“article,’’ ‘‘gallon,’’ ‘‘truckload,’’ etc., the increase will be 10 per cent 
to be published specifically on each such item in the tariff. Minimum 
charge to be increased 25 cents, 


The latter committee proposed an expiration date of June 
30, 1947, while the Eastern conference proposed six months from 
effective date of tariff, unless cancelled, amended or extended. 


Middle Atlantic Meeting 


Considerably less progress was forthcoming at a meeting 
held by the Middle Atlantic States Motor Carriers Conference 
with shippers, November 8, in New York City. 


The rate bureau presented a series of proposals, including 
the following: For a general increase in rates from 5 to 10 
per cent; to increase all minimum, accessorial, and other charges 
by 10 per cent; to add arbitraries in the New York City area 
of 16 cents on 1. t. 1. and 8 cents on truckload shipments on 
first class, with lower classes scaled down, subject to a minimum 
charge of 50 cents a single shipment; and to increase all rates 
between Middle Atlantic Territory and New England Territory 
by 7.5 to 10 per cent. 


Explaining that the need for quick action in the present 
emergency had left it neither time nor opportunity to compile 
figures, the bureau submitted figures showing a schedule of 
wage increases recently put into effect. 

D. T. Waring, manager of the Middle Atlantic Conference, 
promised that if the proposed increases yield a fair profit, the 
bureau will not propose further increases if and when rail 
rate adjustments are made. If there were to be any change 
in the bureau’s proposals, he said, the change would be only 
in formula, not in effect, adding the dictum that “the loca- 
tion causing the expense must bear the burden.” 

The proposals, he explained, were based on a bureau esti- 
mate that an over-all weighted increase of 12 to 15 per cent 
was required. Expressing the hope that the increases could_be 
made effective by the first of the year, he did not suggest 
an expiration date for the requested increases. 


Shippers vigorously opposed all proposals, and at a sub- 
sequent meeting decided to oppose them before the Commis- 
sion and to ask the Commission to suspend any tariff containing 
the proposals which the carriers might file. 


Rate Increases to Be Filed 


Tariffs carrying general increases in rates but no increases 
in minimum and accessorial charges, will be filed with the Com- 
mission as soon as they can be prepared and permission ob- 
tained from the Commission to use short-form conversion 
tables, Middle Atlantic States Motor Carrier Conference offi- 
cials announced November 19. In connection with announce- 
ment of the decision it was stated that in the New York area 
labor costs had gone up 35 to 40 per cent and in the Richmond 
area 25 per cent, under new contracts just executed. The action 
was announced in the following special disposition advice: 


Middle Atlantic States—Standing Rate Committee Docket 134-B 
Middle Atlantic States—New England Docket 153-B 
New York Short Haul Docket 61-A 

Proposal Subject 

2485 (1)—General increase in rates: 

(a) Basic increase of 5% in all class and commodity rates between 
points within Middle Atlantic Territory (except New York Short Haul 
Area—See Proposal 294) where applicable per 100 pounds or other 
unit of weight. 

(b) Varying relative increases in rates where applicable per piece 
or per package. Details will be furnished on specific rates upon re- 
quest. 

2486 (1)—General increase in charges: Action deferred. 

2487 (1)—Addition of arbitraries: The following additions (where ap- 
plicable) to be superimposed on the basic increase of 5% at both 
origin and destination (not applicable on traffic moving within the 
New York Short-Haul Area—See Proposal 294): 

(a) To or from New York, N. Y., and the northern New Jersey 
metropolitan area, add first class arbitraries of 10 cents per 100 
pounds L.T.L. and 5 cents per 100 pounds T.L., lower classes to be 
scaled down on the usual percentage basis. (Notes) 

(b) To or from the New Brunswick-Trenton-Philadelphia-Wilming- 
ton area, including all points in New Jersey on and north of U. 8S. 
Highway 30, add first class arbitraries of 6 cents per 100 pounds 
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L.T.L. and 3 cents per 100 pounds T.L., lower classes to be scaled 
down on the usual percentage basis. (Notes) 

(c) To and from all points on and east of the line drawn from 
Schenectady, N. Y., through Port, Jervis, N. Y., Scranton, Sunbury, 
Harrisburg, Pa., and Baltimore, Md. To Petersburg, Va., add first 
class arbitraries of 4 cents per 100 pounds L.T.L. and-2 cents per 100 
pounds T.L., lower classes to be scaled down .on the usual percent- 
age basis. (Notes) 

Note 1: Points within the distribution area of important terminal 
points lying on the boundaries of the above described areas will also 
be subject to the addition of the arbitraries specified in paragraphs 
(a), (b) and (c). 

Note 2: Rates on shipments weighing under 6,000 pounds will be 
11% higher than on L.T.L. shipments weighing 6,000 pounds and over. 

1451 (2)—General increase in rates: 

(a) Basic increase of 742% in all class and commodity rates be- 
tween points in New England on the one. hand, and points in Middle 
Atlantic Territory on the other, where applicable per 100 pounds or 
other unit of weight. 


(b) The same arbitraries provided under Proposal 2487, paragraphs 
(b) and (c) to be added when Middle Atlantic origin or destination 
lies within the defined areas. 

(c) Varying relative increases in rates where applicable per piece 


or per package. Details will be furnished on specific rates upon 
request. 


1452 (2)—General increase in charges: Action deferred. 
294 (3)—General increase in rates: Basic increase of 25% L.T.L. and 


15% T.L. in all class and commodity rates within New York Short 
Haul Area. 


295 (3)—General increase in charges: Action deferred. 
(1)—M.A.S. S.R.C. proposal number. 
(2)—M.A.S.-N.E. proposal number. 

(3)—N.Y. S.-H. proposal number. 


New Demands by Drivers 


In the meantime, over-the-road drivers in the eastern area 
are preparing new demands, and office help and dispatchers 
are asking that their pay be hiked to preserve the usual rela- 
tionship between their take-home pay and that of the drivers. 

Eastern carriers and shippers appear to accept the posi- 
tion that general rate increases on a country-wide basis will be 
necessary within the near future. This explains the willingness 
of the New England and Eastern bureaus to accept an expira- 
tion date on the emergency increases which they seek. 


MOTOR CARRIER STATISTICS 


Motor carriers of property, having average gross operating 
revenues of $100,000 or over annually, had total operating 
revenues of $186,815,982 in the first quarter of 1946, as com- 
pared with $191,974,668 in the same quarter of 1945, according 
to a compilation of revenues, expenses and other income of 
Class I motor carriers of property, prepared’ by the Commis- 
sion’s Bureau of Transport Economics and Statistics, statement 
Q-800. The compilation covered 1,466 carriers, including 481 
local carriers. The percentages of operating ratio were 99.4 
in the first 1946 quarter as compared with 96.7 in the first 1945 
quarter. 

The compilation showed $31,133,978 equipment maintenance 
and garage expenses for the first quarter of 1946, as against 
$32,871,812 in the like period of 1945, with total operation and 
maintenance expenses of $145,859,154 and $147,029,487, respec- 
tively, for those periods. Total expense for the first quarter of 
1946 was shown as $185,751,797, and for the same quarter of 
1945 as $185,697,537. Net operating revenue was $1,067,105 
in the 1946 period as compared with net operating revenue of 
$6,277,131 in the 1945 period. 

For the first quarter of 1946, net income before income 
taxes was $1,618,159, and after income taxes, $288,906. The 
comparable figures for the first quarter of 1945 were $6,582,664 
net income before income taxes and $4,165,000 net income after 
income taxes. 

Total operating revenues of the 481 local carriers included 
in the aforementioned figures were $44,883,313 for the 1946 
quarter and $44,384,014 for the 1945 quarter. Total operating 
expenses for those carriers were $42,939,829 for the 1946 quar- 
ter and $41,705,982 for the same quarter of 1945. Net operating 
revenues were $1,943,484 for the 1946 period antl $2,678,032 for 
the 1945 period. 


A. U. HIGHWAY TRANSPORT INSTITUTE 


A. W. Koehler, secretary-manager, National Association of 
Motor Bus Operators, was the speaker at a buffet supper meet- 
ing of the American University’s Highway Transportation In- 
stitute at the home of Dr. Paul F. Douglass, president of the 
university, November 13, in Washington, D. C. The institute, 
being conducted throughout the month of November, is headed 
by Dr. L. M. Homberger, who introduced the speaker and 
rh ided at a question-and-answer period after the address. 

. Koehler told of the development and growth of the motor 
bus industry, its performance in the war period and its plans 
for the future. 
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Another buffet supper meeting was held at the home of 
Dr. Douglass November 19, at which Pyke Johnson, president, 
Automotive Safety Foundation, spoke on “Safety, A Matter of 
National Importance.” Mr. Johnson told of the reduction of 
deaths from motor vehicle accidents through safety campaigns 
and said the rate of accidents could be further reduced so that 
the American public might fully enjoy the standard of living 
made possible by the motor vehicle. 

Among other things, Mr. Johnson said that, in the past, 
only 7 per cent of the cost of roads under the federal aid pro- 
gram had been expended on one per cent of the highway 
mileage that carried 20 per cent of the country’s traffic and 
urged that this small but important segment of the highway 
system be given greater consideration in future expenditures. 


s 


mmerce Booklet Encourages 
Motor Trucking Businesses 


A person desiring to establish a business of his own may 
find the motor trucking field a promising one, according to a 
booklet made public by the Department of Commerce entitled 
“Establishing and Operating a Trucking Business.” 

Prepared by James C. Nelson, chief, and Knute E. Carlson, 
transportation analyst, of the department’s transportation divi- 
sion, the booklet discusses all phases of the trucking business, 
including capital requirements, rates, costs, records, and selec- 


tion and training of drivers. It is designed to aid the prospective ~ 


trucker in arriving at an intelligent decision as to the prospects 
for success in this field. 

Trucking is one of the youngest transport industries in the 
United States and though it has expanded greatly, it has 
remained primarily a small business operation, says the booklet. 
It is not necessary for a prospective trucker to acquire a large 
number of trucks at the outset, says the booklet, which adds 
that, on the contrary, most of the companies now operating 
large trucking fleets started with one or two trucks. 

Only 10,000 trucks were registered in 1910. By 1945 the 
number had increased to 4,835,000. This remarkable growth, 
according to the booklet, “was due chiefly to progress in auto- 
motive engineering, the construction of better highways and 
improvement in the quality and quantity of gasoline available.” 

In many fields of trucking the prospective operator need 
not conclude that the business is overcrowded, says the booklet. 
However, before deciding to enter the trucking business he 
should consider all factors, both favorable and unfavorable, 
it adds, declaring that he should first determine whether he is 
personally suited to such an enterprise. The booklet advises 
a person planning to establish a trucking business to study 
carefully the field of local distribution and city-to-city service 
to determine the best opportunity in his locality, and urges 
him to consult with local business men concerning the need 
for additional trucking service and the most promising type. 

The amount of capital required to establish and operate 
a trucking business necessarily will vary with the nature and 
size of the service proposed, according to the booklet. How- 
ever, it says, if a prospective operator has between $2,000 and 
$3,000 in addition to the equity held in his truck, he should 
be able to establish successfully a small trucking business in a 
locality .where the need for such a service exists. 

Copies of the booklet, designated as Industrial (Small 
Business) Series No. 52, may be obtained. from field offices 
of the Department of Commerce or from the Superintendent of 
Documents, U. S. Government Printing Office, Washington 25, 
D. C., for 20 cents each. 


TIRE PRODUCTION 


Production of bus and truck tires totalled 3,688,386 in the 
third quarter of 1946, a reduction of about ten per cent from 
the levels of the first and second quarters of the year, accord- 
ing to W. James Sears, director of the rubber division of the 
Civilian Production Administration. He said this lower pro- 
duction was all that was needed to satisfy both wartime back- 
log and current demand in many truck and bus tire sizes, 
particularly in the larger and medium-size groups. 

“The scheduled truck and bus tire production goal for 
1946 is 13,860,000 tires,” said C. P. A. “A total of 11,472,327 
were built up to September 30, and this goal probably will be 
exceeded by ten per cent.” 


TRUCK PRODUCTION HIGH 


Truck production in October increased to a_ post-war 
monthly high—109,953 units, a gain of 17,939 over September, 
according to the Civilian Production Administration. By weight 
classifications truck production for the month was as follows: 
Light, 49,838; medium, 51,175; light-heavy, 6,427, and heavy- 
heavy, 2,513. 
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A. T. A. Announces New Rules 
for Classification Procedure 


The American Trucking Associations, Inc., has announced 
a radical revision of procedures of its National Classification 
Board and of the methods of publishing changes in the National 
Motor Freight Classification. 

Most noticeable in the new rules of procedure is the fact 
that they are silent on the subject of changes involving rail 
competition which, according to the A. T. A., leaves the details 
of meeting rail competition entirely in the hands of the board, 
which is expected shortly to announce its policy. 

The new rules of procedure, it was said, were in line with 
instructions from the A. T. A. National Traffic Committee. They 
cancel all prior instructions to the classification board. 

Previously, changes involving rail competition were pub- 
lished by the publishing agent without having been filed with 
the board, the A. T. A. said, and that the board would give 
thorough study to the subject before making its announcement. 
The A. T. A. statement continued: 


The new rules provide that all proposals be submitted in writing. 
In cases where changes are made for clarification or for compliance 
with statutory provisions or orders of regulatory bodies, the new 
procedure authorizes their publication without docketing of the 
proposals. 

Under the new rules, publication of dockets is required at least 
14 days in advance of hearings; publication of docket dispositions 
is made mandatory, and machinery is set up for appeals from the 
classificatoin board’s dispositions. In the past, no definite interval was 
required between publication of dockets and the hearings on them. 
The board’s dispositions were not published but were distributed only 
to the interested parties of record, and no provision was made for 
appeals. The practice has been that ‘‘Exceptions to the Classification”’ 
constituted an appropriate means of publishing provisions which differed 
from those in the classification. 


The new rules of procedure follow: 


1.1 All proposals for changes in the descriptions of articles, mini- 
mum weights, packing requirements, ratings, rules or regulations in 
the National Motor Freight Classificatign shall be submitted in writing 
to the National Classification Board. Proposals may be filed by any per- 
son, firm or corporation having an interest in the contents of the 
National Motor Freight Classification. 

1.2 The National Classification Board shall provide a suitable form 
for the submission of proposals, and it may require the use of such 
form fully executed, in triplicate, by the proponent. 

1.3 Proposals received by the National Classification Board which 
comply with the provisions of Rule 1.2 will be placed on the next docket 
for hearing before the National Classification Board. 

1.4 Changes in the National Motor Freight Classification made neces- 
sary by law or by order of a regulatory body or for clarification, may, 
at the discretion of the National Classification Board, be handled by 
the National Classification Board without first placing same on the 
docket. However, in such cases, the Chairman of the National Classi- 
fication Board shall send a bulletin to all members of the National 
Traffic Committee notifying them of the action. 


National Classification Board 


2.1 The National Classification Board shall be composed of three 
full time employees, one of whom shall be Chairman. It shall consider 
proposals for changes in the description of articles, minimum weights, 
packing requirements, ratings, rules or regulations in the National 
Motor Freight Classification, hold public hearings and recommend the 
disposition of proposals and instruct the Publishing Agent of the 
National Motor Freight Classification as to resulting changes in the 
National Motor Freight Classification. 

2.2 Public hearings shall be conducted on all pending proposals at 
such intervals, and at such places as the Board may deem proper and 
adequate. However, the Board shall hold no less than three hearings 
during any calendar year, unless fewer than five proposals are pending 
in which event the Board may defer such a hearing. 

2.3 The docket of proposals to be considered shall be published in 
“Transport Topics’? and through such other means as the National 
Traffic Committee may consider necessary or appropriate, at least 14 
days preceding the hearings. 

2.4°Following the public hearings, the National Classification Board 
shall vote on the disposition of each proposal. A majority vote of the 
National Classification Board governs its action. The disposition made 
of each proposal by the National Classification Board with the reasons 
therefor shall be reported to the proponent, to all parties indicating an 
interest in the same, to tariff publishing bureaus and members of the 
National Traffic Committee. The dispositions of each proposal shall be 
Published in the same manner as provided in Paragraph 2.3. If the 
National Classification Board reports the proposals as adopted and no 
objections as provided for in Paragraph 2.5 herein are received the 
National Classification Board shall instruct the Publishing Agent to 
Proceed with the publication thereof. If the National Classification 
Board reports the proposals as having failed of adoption, the proponent 
thereof may appeal the decision to the National Traffic Committee 
Within twenty days after date of notice of disposition by the National 
Classification Board by written notification to the Secretary of the 
National Traffic Committee setting forth the grounds for appeal. The 
Proponent of the proposal may request that such appeal be handled 
immediately by mail vote or may request reconsideration by the Na- 
tional Traffic Committee at its next meeting. 

2.5 Upon receipt within twenty days after date of notice of dispo- 
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sition by the National Classification Board of fifteen written objections 
with reasons therefor from the participating carriers in the National 
Motor Freight Classification or from eight members of the National 
Traffic Committee, the decisions of the National Classification Board 
shall be automatically appealed to the. National Traffic Committee 
through its Secretary. 

- 2.6 Additional time, but not more than 30 days, for filing of appeals 
by the proponent, may be granted at the discretion of the National 
Classification Board upon proper justification. 

National Traffic Committee 

3.1 The National Traffic Committee is composed of representatives 
of the industry. 

3.2 When a mail vote is requested on an appeal proposal, as pro- 
vided in paragraph 2.4, the Secretary of the National Traffic Committee 
shall within ten days poll the National Traffic Committee to obtain its 
vote. Full and complete information as to an appealed proposal must 
be furnished the National Traffic Committee. The decision of the 
National Traffic Committee shall be determined by the majority vote 
received by the Secretary within twenty days after date of notice. A 
report of the disposition reached by the National Traffic Committee on 
a mail vote of each proposal shall be made by the Secretary to the 
proponent, to all parties indicating an interest therein, to tariff pub- 
lishing bureaus and members of the National Traffic Committee. 

3.3 Prior to any meeting of the National Traffic Committee the 
Secretary shall prepare an agenda of appealed proposals to be con- 
sidered and shall mail a copy thereof to each member of the National 
Traffic Committee at least ten days before the meeting. 

3.4 Any person interested in a proposal that has been appealed to 
the National Traffic Committee may request the Secretary of the Com- 
mittee for opportunity to be heard by the Committee and the Secretary 
shall allot such time as may be considered proper and reasonable for 
an appearance. 

3.5 The majority action of the National Traffic Committee present 
shall decide whether or not an appealed proposal shall be approved, 
dismissed or re-submitted to the Board. A report of the action of the 
National Traffic Committee shall be made by the Secretary of the 
Committee in the same manner as provided in paragraph 3.2. Appealed 
proposals approved by the National Traffic Committee shall be pub- 
lished by the Publishing Agent. 

4.1 Nothing in this procedure shall prevent a carrier from making 
a change in its tariffs through the procedure.of a rate publishing agency 
or in an individual issue of such carrier. 


Shippers Oppose Higher Minimums 
at C. S. M. F. B. November Meeting 


Opposition to various spot increases proposed by the stand- 
ing rate committee, Central States Motor Freight Bureau, was 
voiced by shippers November 13, at the committee’s monthly 
hearing at the Palmer House, Chicago. Motor carriers should 
wait until various matters before the Commission, such as the 
Ex Parte 162 case and the proceedings dealing with charges 
on small shipments, MC-C-543 and 29556, are decided, con- 
tended the shipper spokesmen. 

Speaking on carrier’s proposal No. 9662, to increase truck- 
load class rates in C. S. M. F. B. tariffs, Herschel Hollopeter, 
traffic director, Indiana State Chamber of Commerce, observed 
that the war was over, that the recent election indicated a 
return to normalcy, and that henceforth shippers must con- 


- sider freight rates much more carefully. 


Arthur Schwietert, traffic director, Chicago Association of 
Commerce, said he objected to the proposal for two reasons: 
That cost studies show the carrier to have an operating ratio 
of 80 on shipments over 5,000 pounds, and that truck rates do 
not decrease for long hauls at the same ratio as rail rates. 

Kenneth A. Moore, of Detroit, general traffic manager, 
Automotive Council for War Production, together with other. 
Detroit traffic men, voiced no objections to the proposal, if 


stops are eliminated and if the carriers publish class rates for 
distance. 


Speaking on the same proposal, Stephen G. Hirschmugl, 
traffic manager, Cupples Co., St. Louis, said that if docket No. 
9662 is approved, it will mean that on a load to Cincinnati 
from St. Louis, a distance of 339 miles, on class 40 rating the 
increase would be 2 cents on 20,000 pounds, or $4.00; St. Louis 
to Cleveland, 8 cents on 20,000, or $16.00; St. Louis to New 
York at freeze rates on a minimum of 20,000 pounds, 7 cents 
or $14.00. He said that while shippers had gone along with 


the motor carriers, the “saturation point” as to rates was being 
reached. 


Detention Tariff Proposal 


Another proposal that drew attention was No. 9652, car- 
rier’s proposal to publish a truck detention tariff, providing 
rules and charges on trucks detained by consignor or con- 
signees while in the process of being loaded or unloaded. The 
proposal contemplated 24 to 36 hours free time, but rate com- 
mittee members said that some carriers had suggested lower- 
ing the free time to 12 hours. Some of the large corporations 
refuse to cooperate by releasing truck equipment within a 
reasonable period, and the situation is becoming worse, said 
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committee members, explaining that the proposal would apply 
only to truckloads. ; 

Mr. Hollopeter said he did not oppose a detention tariff, 
but thought it would harm the motor carriers more than it 
- would help them, in that many shippers, when confronted with 
such a tariff, would schedule their operations to take advan- 
tage of the free time rule, and thus change the whole concept 
of the motor carrier as calling for immediate loading and un- 
loading. The tariff would call for more record-keeping by both 
carriers and shippers, he said. 

If the carriers put in a detention tariff, said James F. 
Dougherty, representing various paper mills of Michigan, “we 
are going to put in for an average agreement, such as the 
railroads have, which will credit us when we unload in less 
than the free time allowed.” 

Mr. Moore told the committee that the Michigan detention 
tariff has worked fairly satisfactorily, in that it places the 
penalty where it belongs, on the individual shipper or receiver. 
Such a tariff is a step in the right direction, he said, but if the 
Cc. S. M. F. B. adopts a 12-hour rule, shippers will want an 
average agreement. 

Mr. Schwietert did not object to the proposal, but said he 
wouldn’t want the free time to start in the evening. 


New Minimum Weights Opposed 


Messrs. Hollopeter and Schwietert both opposed Nos. 9632 
and 9651, which contemplate raising truckload minimum 
weights, on grounds that the present minimums were estab- 
lished in the days when 20-foot trucks were considered stand- 
ard equipment, whereas present equipment far exceeds that 
length. 

“Many trucks are not large-sized,” said. Mr. Schwietert. 
“With the present equipment shortage, you should not inject 
such a rule at this time. We do not object to a reasonable 
minimum weight of the quantities a shipper can load to in the 
average vehicle furnishéd us.” 

Mr. Moore, also speaking in opposition to the proposal, 
said the committee should consider commercial needs when 
establishing minimum weights. 

Mr. Hirschmug] cited the weights to which matches, rub- 
ber inner tubes and rubber heels would load, to indicate that 
“when 20-feet, 22-feet and 26-feet equipment are loaded it can 
be readily seen that loadings are much less than the minimums 
outlined. Present minimums nearly fit in with unit sales vol- 
umes and what can be loaded into average units. . .. If we 
have a bulky item that cannot load more than 16,000 or 17,000 
pounds to a unit, then all we have to do is to pay for 3,000 or 
4,000 pounds ‘on air.’ . . . No guarantee is given us by motor 
carriers as to what size of unit we will be furnished.” 


Cc. S. M. F. B. Compiling Data to 
Support Proposed Rate Increases 


All members of the Central States Motor Freight Bureau 
have been sent payroll and materials forms, drawn to show 
the increase in wages and prices of supplies since last spring, 
which will be used by the central committee of the bureau at its 
meeting in Chicago, December 10, at which time a decision 
as to the type and amount of increase in rates necessary to 
offset rising costs will be made. The motor carriers are urged 
by Chester G. Moore, chairman of the bureau, to fill out the 
‘forms and return them not later than December 2. The in- 
formation provided will also be used to substantiate any 
increases sought before the Interstate Commerce Commission, 
said Mr. Moore. 

The first form is a comparison of payroll costs for the 
week of May 19-25, 1946, with an adjusted figure showing the 
amount that would have been paid that week had the current 
rates of pay then been in effect. 

The second form is a comparison of the cost of eight prin- 
cipal items of expense to motor carriers, other than payroll 
expenses, in the second quarter of 1946 and at present. Among 
the items about which information is solicited are tires and 
tubes, gasoline and fuel oil, lubricating oil and greases, parts 
and supplies, equipment, insurance, stationery and printing, and 
building rentals. 

“It is quite apparent that the increases in labor costs and 
the increase in cost of supplies and equipment are going to 
require the truck operators to make additional increases in 
their freight rates,” wrote Mr. Moore to members of the bureau. 


Meet to Discuss Increase 


Members of the bureau met, at the summons of Chester 
Moore, chairman, November 22, at the Sherman Hotel, Chi- 
cago, to discuss the matter of a further rate increase. Sug- 
gesting that company executives bring their accountants with 
them, Mr. Moore said that “it has become quite apparent 
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that the increasing costs of labor, materials and supplies used 
by the trucking industry is going to make a further increase 
in rates necessary. . . . Whatever increases are decided upon 
must be supported by facts gathered from the industry, and 
we want the advice and counsel of the accountants as to how 
best to go about gathering this data.” 


New Basis of Payment Effected 
on Moving U. S. Employes’ Goods 


The going into effect on November 1 of legislation under 
which the government stepped out of its former role of shipper 
with respect to the transportation of household effects of civilian 
employes of the government and permitted such employes to 
make their own arrangements for such transportation, then 
reimbursing them on the basis of a “scale of allowances,” was 
described by J. F. Rowan, executive secretary of the Household 
Goods Carriers’ Conference, in a letter to the advisory board of 
the conference, as “the most outstanding accomplishment by 
this industry in the nine-year effort to remove the government 
ee the role of shipper of the personal property of its em- 
ployes.” 

Mr. Rowan referred to public law 600, introduced by Repre- 
sentative Manasco, of Alabama, as H. R. 6533, authorizing cer- 
tain administrative expenses in the government service. The 
act embodied a provision changing the method of payment for 
transportation of household goods of civilian employes of the 
government. Mr. Rowan said that this provision “very defi- 
nitely” removed “the obnoxious and economically unsound bid 
procedure’’—the previously by existing practice of the govern- 
ment of receiving bids from household goods movers for trans- 
portation of household goods of government employes. 

Under public law 600, he said, regulations had been issued 
which provided that when shipments were moving by motor van, 
the maximum weight for consideration for payment by the gov- 
ernment should be 7,000 pounds; that when such goods were 
crated and packed for shipment by rail, in consideration of the 
added weight of the crating material, maximum gross weight 
for allowance should be 8,250 pounds; that owners of the goods, 
in making claim to the government for direct expense incurred, 
should submit the original bill of lading or photostat copy 
thereof on which the weight certificate must be fully executed, 
and the bill of lading should be accompanied by a copy of the 
carrier’s inventory of the goods, or, in lieu thereof, a written 
statement by the owner that the net weight on which reimburse- 
ment is claimed represents only goods proper for shipment 
under the regulations. Mr. Rowan’s letter also set forth infor- 
mation on the “scale of allowances” authorized by the govern- 
ment as to costs of household goods movements of its employes, 
and said that this scale “simply represents full realization by 
the government that the overwhelming majority of household 
goods carriers in interstate commerce are participants in tariff 
20 or tariffs of similar construction.” 


TRUCK-TRAILER MAKERS’ CONVENTION 


John B. Hulse, secretary-manager of the Truck-Trailer 
Manufacturers’ Association, Inc., Washington, D. C., has an- 
nounced that the sixth annual convention of the association 
will be held January 12 and 14 in the Hotel Peabody, Men- 
phis, Tenn., with an expected attendance of more than 200 
representatives of trailer builders and their supply companies. 


INTER-AMERICAN HIGHWAY TRAFFIC PACT 


The Department of State has announced that the President 
has proclaimed the coming into force, as to this country, of a 
Convention on the Regulation of Inter-American Automotive 
Traffic which has been ratified by the United States and six 
other nations: Guatemala, Peru, the Dominican Republic, 
Nicaragua, Brazil, and. El Salvador. The State Department 
said the convention was designed to facilitate and encourage 
the movement of motor vehicle traffic between the American 
republics by simplifying formalities and establishing uniform 
regulations for international automotive traffic in relation to 
such matters as registration, driving licenses, standards of 
size and equipment, and the keeping of records of international 
automotive traffic. 


PROFESSOR WORLEY PRAISES TRUCK DRIVERS 


An extensive tour by automobile through the middle, north 
and southwest states has convinced Professor John S. Worley, 
transportation engineer of the University of Michigan that the 
maligned truck driver is very often “the Good Samaritan of 
the highway, particularly in stopping to assist the unfortunate 
while the passenger car driver would pass him by without 
rendering assistance.” 

An unprejudieed observation convinced him, ‘said Professor 
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Worley, that truck drivers are “often quite tolerant of others 
on the highway and concerned themselves with expediting their 
travel and their safety. This is particularly true on hills and 
curves, signaling a following car to pass when it was safe and 
even going so far as to signal when unsafe.” 


TRAILER MAKERS AID SIZE, WEIGHT STUDY 


The Truck-Trailer Manufacturers Association has an- 
nounced that, in response to a request, the Fruehauf Trailer 
Co., Detroit, has “loaned” Vernon M. Drew, the company’s 
research director, to a committee of the National Research 
Council which is undertaking a scientific survey to determine 
what would be the most economic vehicles on the most eco- 
nomic roads. Mr. Drew will serve on the committee on eco- 
nomics of motor vehicle size and weight of the Highway Re- 
search Board, a division of the National Research Council. He 
also will be a member of a subcommittee charged with produc- 


ing a concrete program for planned research on the subjects 
involved. 


A. T. A. SAFE-DRIVING AWARDS 


Fourteen drivers of Huber and Huber Motor Express, Inc., 
Louisville, have been authorized safe-driving awards by the 
American Trucking Associations, Inc., for accident-free driving 
records ranging from one to eleven years. 

Topping the list of drivers was Joe Weiss, with no accidents 
in eleven consecutive years of driving. A ten-year award went 
to Chester Gregory. Other award winners were: E. Erbele, C. 
Monroe and G. C. Reed, eight years; E. Dyer and H. Gaines, 
seven years; Albert Lewis, six; Glen Hattabaugh and James 
Akins, five; Guy Redmon, E. Christie and C. McCarthy, four, 
and C. Harris, one year. : 

Fight drivers of Huber and Huber Motor Express, Louis- 
ville, Ky., and 16 drivers of Aero Mayflower Transit Company, 
Indianapolis, have been awarded no-accident awards for per- 
fect driving records ranging from one to ten years. 

Joe Cummins of Huber and Huber topped the list with ten 
years of accident-free driving. Next was H. Zefeldt, of the 
same company, who has driven nine consecutive years without 
an accident. 

Others of the Huber and Huber company who received 
awards were: Hank Tinerella, six years; S. W. Leake, five 
years; Harold Steinius, four years, and A. Perkins, Frank 
Romans and J. E. Thomas, each with one year. 

John H. Hinkle topped the Mayflower drivers with a six- 
year record of no-accident driving. Others with the Mayflower 
company to receive awards were: Robert W. Dolt and Foster 
D. Owens, four years; Sidney M. Myers, John H. Shaw and 
Walter W. Becker, three years; Paul S. Crume, Wesley G. Gor- 
don, Theodore G. Hamilton, Arthur C. Stackpole and Forest C. 
Kerkhoff, two years; and Gilbert Coon, Charles Ditsworth, 
Hershel E. Grounds, Carl J. Warren and Elmer J. Wininger, 
one year. 





INTERNATIONAL HARVESTER TRUCK PRICES 


An increase in the price of certain models of International 
trucks in the light and light-heavy duty range, from $75 to 
$100 each, effective immediately, has been announced by 
International Harvester Co. “Substantial increases in wage 
and material costs’ made the increase necessary, said the 
company. Present prices of International motor truck repair 
parts remain unchanged. 


CHEVROLET TRUCK PRICE INCREASE 

Prices of all Chevrolet trucks were increased $100, effec- 
tive November 11, General Motors has announced. C. E. Wil- 
son, president, in announcing a similar increase on all General 
Motors cars, said that G.M. prices will still be relatively low 
compared with competition, and relatively low compared with 
prices now being charged for many other goods and services. 
Corresponding truck models produced by the G.M.C. truck and 
coach division were increased in like amount. Prices of larger 
trucks and coaches had previously been adjusted, and there 
will be no general change in these prices now, said Mr. Wilson. 
The Office of Price Administration recently authorized price 
increases up to 15 per cent on automotive parts, and no general 
adjustment of such parts prices will be made at this time, said 


he, nor is any general increase in the price of diesel electric 
locomotives contemplated. 


FRUEHAUF ON DECENTRALIZATION 
Observing that the nation’s post-war program of industrial 
construction shows a marked trend toward decentralization, 
Harvey C. Fruehauf, president of the Fruehauf Trailer Co., 
recently stated that the trend offers many worthwhile advan- 
ges. “The movement of plants into rural areas means greater 
employment. Employes may not only find profitable industrial 
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work, but may turn back to the soil for part of their incomes 
during certain periods of the year.” 

It is motor transport which makes decentralization possible, 
by saving time and labor, while employing more people than 
all other forms of transportation combined, said Mr. Fruehauf. 
“Big cities and centralized factories are products of the time 
when we had no highway transportation,” he said. “With the 
coming of adequate highways and efficient motor transport, not 
to mention the ever-growing increase in air traffic for special 
express service, the need for congested areas is largely elimi- 
nated. From the standpoint of public health, morals, efficiency 
and enjoyment of life, the rural area promises so much more 
to the average normal individual that any trend away from 
extreme industrial congestion should be welcomed by everyone.” 


TRAILMOBILE DISTRIBUTORS MEET 


Distributors for the Trailmobile Co., drawn from through- 
out the nation, recently met at the company’s main plant in 
aes to study new manufacturing methods and trailer 

esigns. 

A Trailmobile model LP van trailer, with side door and 
retractable steps, is housing an exhibit of “priceless possessions 
of Herman Goering,” now touring the United States under the 
sponsorship of the Marines national welfare fund. 


WHITE TRUCK EFFICIENCIES 
An example of high efficiency in long-distance motor trans- 

portation is found in the operations of Smith Bros. Transporta- 
tion, of Moorestown, N. J., the White Motor Co. announces. On 
a 1,008-mile run from Moorestown to Orlando, Fla., pulling a 
30-foot van trailer the White Super Power tractor used 126 
gallons of gas, attaining an average of 8 miles a gallon. On the 
return trip, with a heavier load of 22,000 pounds net, it took 142 
gallons of. fuel for an average of 6 miles a gallon. 





BEKINS ADDS TO BEVERLY HILLS FACILITIES 

Bekins Van & Storage Co. has started construction of an 
$85,000 wing to its Beverly Hills depository, W. C. Elliot, vice- 
president of the company’s western division, has announced. 
The new wing, to be completed early next year, will include 
two complete stories and basements, bringing total storage 
space available in that depository to well over 500,000 cubic 
feet. Certified cold storage vaults to accommodate furs and 
fur garments will be built in the new wing, in,addition to 
special rooms for the storage of rugs and upholstered furniture. 





MAHAN ON TRAVEL POTENTIALITIES 


: Americans are ready to throw off the restrictions on travel 
imposed by a depression and war, thus opening to the railroads 
“a new market to tap, not an old market to divide,” Lynn 
Mahan, assistant to the president of the American Locomotive 
Co., told the concluding session of the three-day annual meet- 
ing of the traffic department of the St. Louis-San Francisco 
Railway, November 9, at St. Louis. Mr. Mahan said there are 
16,000,000 more people in this country now than in 1930 and 
that “these potential shippers and travelers have some $13,- 
000,000,000 more in savings deposits alone, and own more than 
$50,000,000,000 in war and savings bonds.” 

The speaker advised the railroads to examine themselves 
to see if they appear to be equal to the task of meeting com- 
petition and holding their own. Stating he saw no apparent 
disposition’ among the railroads to lie down, Mr. Mahan de- 
clared that all of the railroads “are showing determination 
to give the public what it wants in the way of services and 
equipment, by appealing for mass transportation of passengers 
with accommodations to fit mass pocketbooks,” adding: 

While the airlines are frantically apologizing to the public for not 
having seats to meet the demand, your job is to be one of public 
wooing of travelers and shippers to fill the seats and crowd the facili- 
ties which you can readily provide. . . . Once the equipment program 
is completed, it will be the task of your publicity and advertising de- 


partments to communicate to the traveling public that you have given 
what they asked for—and to come and get it. 


J. R. Coulter, chief traffic officer of the Frisco, presided 


at the session; which brought together representatives of the 
roalroad from 26 states and Cuba. 


BURLINGTON DIESEL SERVICE RECORD 


The Burlington Route’s pair of diesel-powered, streamlined 
Denver Zephyrs completed ten years of regular service Novem- 
ber 7 after having piled up an aggregate of 7,443,649 service 
miles, according to Albert Cotsworth, Jr., Burlington passenger 
traffic manager. Operating at an average speed of well over a 
mile a minute, the two trains have an outstanding performance 
record, having made better than 95 per cent of their assigned 
daily 1,037-mile trips. The national daily average for passenger 
trains is about 275 miles. 
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John J. Pelley, A. A. R. President, 
Dies November 12 


John J. Pelley, the first and only president of the Associa- 
tion of American Railroads since its organization in 1934, died 
the morning of November 12 at the Doctor’s Hospital in Wash- 
ington, D. C. He had been in the hospital for about two weeks, 
having gone there for a checkup because he had not been 
feeling well. It was stated that a minor operation had been 
performed on him but that none had felt that his condition 
was serious. 

Mr. Pelley had risen from “the ranks” in railroad service 
to the office -of president of the New York, New Haven and 
Hartford Railroad Company when he was selected to head the 
new Association of American Railroads in September, 1934 
(see Traffic World, Sept. 29, 1934, p. 483). 

Mr. Pelley was born in Anna, Ill., on May 1, 1878. He was 
graduated from high school and did special work at the Univer- 
sity of Illinois. He became a station clerk for the Illinois 
Central at Anna in 1899 and thereafter was continuously en- 
gaged in railroad work. He became a track apprentice and 
later a foreman and general foreman. Subsequently he be- 
came supervisor of the Peoria division and later of the Mem- 
phis division of the Illinois Central. He was promoted later to 
the position of road master and then superintendent. He be- 
came general superintendent of the southern lines of the IIli- 
nois Central and later was general superintendent of the north- 
ern lines of that road. In 1923 and 1924 he was general 
manager, of the Illinois Central and from 1924 to 1926 was 
vice-president in charge of operation. In 1926 he became pres- 
ident of the Central of Georgia Railway, a subsidiary of the 
Illinois Central, and held that position until 1929 when he be- 
came president of the New Haven. 

Mr. Pelley is survived by his widow, his daughter, Mrs. 
W. D. Van Schalkwyk, of Washington, D. C., and two grand- 
children. 

Mr. Pelley’s death was caused by uremia following the 
operation to which he had submitted, it was announced. 

Mr. Pelley’s funeral was held November 14 at the Church 
of St. Thomas Apostle in Washington. Burial was in Cedar 
Hill Cemetery, Washington. 


Fletcher Becomes Acting President 


R. V. Fletcher, vice-president of the Association of Amer- 
ican Railroads, has assumed the duties of president of the 
association pending the meeting of the association’s board of 
directors in New York City December 12 when a successor to 
the late president, J. J. Pelley, is expected to be selected. The 
executive committee of the association made the request that 
Mr. Fletcher discharge the duties of president until the meet- 
ing of the board. 


lroad Research Unit Makes 
assenger Traffic Report 


The passenger traffic division of the traffic subcommittee 
of the Railroad Committee for the Study of Transportation of 
which R. V. Fletcher, vice-president in charge of research of 
the Association of American Railroads, is chairman, has drafted 
a 354-page report as the result of its studies of passenger traf- 
fic. Copies of the report are not yet available for distribution. 
F. J. Wall, vice-president of the New York, New Haven & 
Hartford, is chairman of the traffic subcommittee, while the 
passenger traffic division is headed by F. H. Baird, general 
passenger traffic manager of the New York Central. 

“There is no reason why railroad passenger traffic volume 
should sink to a pre-war level if many plans which have been 
made are followed up by forceful selling methods, sustained 
enthusiasm and courteous service to go along with new equip- 
ment,” said the report. 

The report discusses competition the railroads face from 
airway and highway operations, both for-hire and private, and 
analyzes factors involved. 

“The speed of the airplane cannot be approached,” says 
the report in discussing competition between the air and rail 
carriers, “but the railroads have advantages to offer which, in 
many cases, may be more important than sheer speed. Preser- 
vation of these advantages—safety, dependability and comfort 
—is vital, and any attempt to increase speed which might tend 
to place one or all of them in jeopardy would be a serious mis- 
take. Some increase in speed within limits set by safety and 
comfort is necessary, however, if railroads hope to counter the 
effective speed of air travel. The fact that rail trips up to 
1,000 miles can be completed outside of business hours is in- 
dicative that the task is not a futile one by any means. In- 
creases in rail speeds which are instrumental in bringing more 
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cities, within such a range, or perhaps one of slightly. greater 
extent, will be a step forward in meeting air competition. 
Along with somewhat faster schedules, the increased comfort 
promised as more new cars with room accommodations be- 
come available, will be a strong offset to that air travel which 
saves little or no business time.” 

“With a firm belief,” continued the report, “that the speed 
advantage of the airplane can be countered to some extent at 
least, it is suggested that individual railroads, all having some- 
what different problems to solve in this respect, undertake to 
expedite all services from the time a passenger enters a sta- 
tion at the start of his trip until he leaves the depot at desti- 
nation. Greater efficiency and speed in making reservations, 
selling tickets and handling baggage, along with schedules 
which are dependable, and as fast as the preservation of safety 
and comfort will permit, are steps that should not be long 
delayed. While improved railway coach service should con- 
tinue to more than meet the speed challenge of highway com- 
petitors in the intermediate and long-distance travel fields, 
faster local service and good connections with through main 
line trains are needed to make people in the smaller towns 
railroad-minded- once again.” 

Among other things, the report says that the importance 
of good dining car service cannot be over-emphasized and in a 
chapter on terminals says that cleanliness probably makes a 
more favorable impression on the traveling public than almost 
any improvement that might be devised. The report upholds 
the railroads’ view that a railroad ought to have the oppor; 
tunity to engage in air transportation on equal terms with any 
other applicant. 


A. A. R. Communications Section 
Hears Yount on Atomic War 


Due to developments in modern warfare, all of our indus- 
tries, including the transportation industry, must actually plan 
for eventual emergencies, and must know in advance their 
capacity to discharge the duties which a war may impose upon 
them, Brigadier General Paul F. Yount, of Washington, D. C., 
assistant chief of transportation of the United States Army, 
declared in an address before the annual session of the Com- 
munications Section of the Association of American Railroads, 
November 19, at the Hotel Statler, Detroit. The meeting was 
the first of the Communications Section since September, 1940. 

“There are those who predict that future warfare may be 
only a matter of dropping a few atomic bombs and using guided 
missiles,” stated Mr. Yount, adding: 


Even so, rail transportation will continue its present vital role in 
the national defense. The atomic bombs we dropped on Japan and at 
Bikini did not start from the planes that dropped them. They started 
with the movement of construction materials to plant sites, with the 
movement of men, first for construction and later for operation, and 
with the movement of raw materials from points all over the United 


“ States and Canada. This meant transportation of untold amount and 


individual movements that were almost fantastic in nature. From this, 
I believe that regardless of the pattern of a future war, the Army will 
require mass transportation and in America that means rail transpor- 
tation. 


Use of Radio by Railroads 


In opening the three-day convention, A. S. Hunt, of Balti- 
more, Md., chairman of the section and chief engineer of com- 
munications and signals of the Baltimore & Ohio Railroad, said 
that radio will supplement but not supplant present railroad 
signaling systems and safety devices. 

The speaker foresaw further improvements in radio that 
would make it possible to give advance warning to oncoming 
trains whenever there is some irregular condition which might 
cause an accident. It is also expected that it will become 
practical for passengers to talk to their homes or places of 
business while en route, said Mr. Hunt. 

While radar in its present state of development offers little 
to the railroads, he said, there is every indication that improve- 
ments will be made, ‘and when they are made, the railroads 
will be among the first to make use of this device.” 


Twenty Roads Use Radio 


John L. Niesse, of New York City, assistant general super- 
intendent of telegraph and telephone of the New York Central 
System, announced that approximately 20 railroads have begun 
the use of radio communication on their systems. He said that 
the Federal Communications Commission has allocated 60 
channels in the 152-162 megacycle band for the exclusive use 
of railroads. 


Speaking at the November 20 session, Carl L. Jellinghaus, 
of Detroit, vice-president of the New York Central System, 
called for a national transportation policy that will provide 
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equality of opportunity for every form of commercial transpor- 
tation and subsidy for none. 

“Without a fair and equal chance,” said he, “the railroads 
will be at a serious competitive disadvantage, even though to- 
day they are at the peak of their efficiency, they have a mar- 
velously trained personnel, their record of achievement is 
unmatched and their plans for finer and better service are well 
prepared. Faced with this competitive disadvantage (of com- 
peting with subsidized competitors), the railroads ask for only 
one thing—a fair field and no favors.” 


Army Transport Association 
Re-elects Siddall President 


Hugh W. Siddall, of Chicago, chairman of the Western 
Passenger Association, was re-elected president of the Army 
Transportation Association, November 14, in the closing session 
of the group’s two-day annual convention at the Palmer House, 
Chicago. Two changes were made in the executive committee, 
the other officers elected being: : 


First vice-president, M. F. Redfern, secretary, Air Transport Asso- 
ciation of America, re-elected; second vice-president, A. G. Syran, now 
with the Maritime Commission, re-elected; third vice-president, Major 
General Frank S. Ross, retired, of New York City; fourth vice-president, 
Arthur M. Hill, president, National Association of Motor Bus Operators, 


and fifth vice-president, Ted V. Rodgers, president, American Trucking 
Associations, re-elected. 


The new executive committee will hold its first meeting 
December 9 in Washington, D. C. 

Secretary of War Patterson was speaker at the association’s 
first annual banquet, November 13, at the Palmer House, at 
which Mr. Siddall presided. After paying his respects to the 
late John J. Pelley, head of the Association of American Rail- 
roads, Secretary Patterson said that the Army transportation 
corps had established so notable a record in its four years of 
existence that his department will ask for legislation at the 


next session of Congress to establish it as a permanent corps 


of the Army. 


Department of Transportation Urged 


In an afternoon address, November 13, Director Johnson, 
of the Office of Defense Transportation, urged the creation of 
a department of transportation. The speaker said that peace- 
time business has given transportation a bigger and harder job 
than the war. There are “100,000 potential carloads not mov- 
ing,” he said. He urged that the Army transportation corps be 
“firmly set in the armed forces.” 

Major General Frank S. Ross (retired), former chief of 
transportation, European theatre, urged the transportation in- 
dustry to join with the War Department in “seeing that the 
regular soldier is detailed into the commercial field.” 

General Ross said a group of “Army mossbacks” defeated 
a proposal for a permanent transportation corps shortly after 
the First World War, and warned that this must not happen 
again. 

Air Freedom Discussed 


Robert Ramspeck, executive vice-president, Air Transport 
Association of America, quoted General Harold George as stat- 
ing that the Army should be certain of at least 5,000 transport 
planes. “We can have that many if air transport is kept free 
of control by surface carriers,” said Mr. Ramspeck, “if it is not 
burdened with unnecessary regulation and unjustified taxes.” 

Almon E. Roth, president, National Federation of American 
Shipping, in urging that steamship lines have the right to use 
airplanes, stated: 


There are many obvious reasons why an American steamship line 
would not and could not possibly stifie and cripple the development of 
aviation, or monopolize passenger traffic. In the first place, the public 
does not have to ride on an American steamship if it chooses to travel 
by air, for the American steamship line will have no monopoly of over- 
seas transportation. . . . Furthermore, the steamship companies’ right 
to operate an airplane is subject to the approval and control of the 
C. A. B. . . . In the last analysis, the self-interest of a steamship 
company would preclude it from stifling aviation even if it held the 
power or authority to do so. No steamship company would be so foolish 
as to invest millions in airplane facilities in competition with airlines 
and then retard the use of such facilities. 


Calls for Strong Railroads 


_ Clark Hungerford, vice-president, Association of American 
Railroads, taking the place of the late J. J. Pelley at the speak- 
er’s table, told the association that the railroads must be kept 
Strong, in readiness for any transportation emergency. At the 
present time, the railroads are handling a heavy volume of 
traffic, yet their revenues from this record peacetime traffic 


~* gag sufficient for them to make both ends meet, the speaker 
said. 


1383 


Ted V. Rodgers, president of the American Trucking As- 
sociations, speaking on state barriers to commerce, said that 
the war had brought about voluntary cooperation between the 
states to eliminate highway barriers, “but in virtually all the 
instances where restrictive laws were liberalized, the action 
taken was for the duration of the war-time emergency plus 
six months.” 

Mr. Rodgers said he wondered what will happen to the 
many emergency measures when that happens, stating that 25 
states grant no reciprocity provisions or only partial or tem- 
porary reciprocity. The speaker urged uniformity in state 
laws governing operation of motor carriers. 

Arthur M. Hill, president of the National Association of 
Motor Bus Operators, said that the transportation resources 
of our country are confronted with difficulties which threaten 
to impair their greater service to the nation. “These difficulties 
arise from increasing wages and equipment costs, which cannot 
be met because rates are controlled by commissions and fur- 
ther restricted by the competition of the private automobile.” 

Mr. Hill stated that it would be idle to close our eyes to 


the possibility that the nation’s security may again be threat- 
ened. 


Urges Port Modernization 


Major General C. H. Kells, retired, director of the Port 
of Boston Authority, charged that little thought for military 
preparedness is going into plans for more than $1,000,000,000 
in port improvements. While seaports are the keystone to na- 
tional defense, he said, our ports—coastal, gulf and inland—are 
not now suitable for immediate use in grave national emer- 
gency. The many new facilities to be built “will not have 
preparedness features because -no one in authority has indi- 
cated the necessity or the features required,” concluded Mr. 
Kells, urging government action now. 

In another address, C. E. Denney, president, Northern 
Pacific Railroad, said the A. A. R. must be prepared at any 
time to expand its organization to perform any task resulting 
from an emergency. National preparedness is one basic reason 


why the railroads should be awarded substantial rate in- 
creases, he said. 


Army Packaging Research 


In a closing speech, November 14, Major General Edmond 
H. Leavey told the association that the Army is today hard at 
work on research and development in packaging, so that the 
experience of the recent war, where poor packaging “cost a 
fortune in money, time and effort,” will be avoided in any 
future conflict. 

Speaking on the hurried redeployment of troops after the 
close of World War II, in response to clamor from the citizens 
of this country, General Leavey termed the action “one of our 
great humiliations.” ‘ 

An orderly withdraway of our troops would have created 
abroad an impression of national discipline and strength which 
would have had a favorable effect in our post-war international 
dealings, the speaker said. 

At the closing business session, William H. Clopton, secre- 
tary-treasurer, reported that the group is aiming to increase 
its membership in the near future to 10,000. Mr. Siddall ex- 
pressed the appreciation of the national officers for the good 
attendance at the annual meeting. 


Wiprud Urges Anti-Trust Law 
Application to Railroads 


That there must be a firm and just application of the 
anti-trust laws to the railroad industry, because those laws 
afforded “the protection sorely needed by owners and mart- 
agers of carriers for hire in all fields of public transportation, 
and by the public, against future attempts at banker domina- 
tion and exploitation and the establishment by these ‘empire- 
builders’ of ‘cartel-monopolies,’” was a contention made by 
Arne C. Wiprud, attorney, of Washington, D. C., former spe- 
cial assistant to the Attorney General in charge of the trans- 
portation section of the. Justice Department’s anti-trust divi- 
sion, in an address November 20 before the New York City 
chapter of the Association of Interstate Commerce Commission 
Practitioners. 

Equipment of railroads had become deficient both in quan- 
tity and quality because of monopolistic controls and practices, 
he maintained, after asserting that there was no rational basis 
for “the ever-recurring ‘railroad problem.’ ” 

* “Though the current critical situation in the industry is 
largely attributable to greatly increased costs of operation that 
require immediate and forthright treatment by regulatory au- 
thorities,” he said, “the ‘railroad problem,’ as such, stems first 
and foremost from past banker domination of the entire rail- 
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road industry, which in the case of most railroads still lin- 
gers on.” 

He averted that ‘a new angle to this story” was “the com- 
paratively recent success of the larger insurance companies 
and savings banks in securing control of numerous reorganized 
railroads,” and said that the working relationship between 
these insurance companies and the Morgan and Kuhn, Loeb 
investment banking firms had been conclusively shown in a 
congressional report. 

He stated that the transportation industry was inherently 
the soundest of all industries because it was the one industry 
on which all other industries depended; that no private corpo- 
rate organization in this country offered greater security from 
an investment standpoint than a soundly financed, well-man- 
aged company operating a transportation service, because the 
industry was basically essential and because it did a cash busi- 
ness, and that no other business could offer more attractive 
opportunities for labor and management than a transportation 
company operated in the tradition of American enterprise— 
“in the enlightened self-interest of its stockholders and its 
employes, and in the interest of the public which it serves.” 

In connection with an attack on the so-called Bulwinkle 
bill—the bill to exempt Commission-approved carrier agree- 
ments from application of the anti-trust laws—which failed of 
enactment in the 79th Congress, Mr.:Wiprud said that the 
Commission, in its 1938 annual report, had given a pertinent 
answer to those who asserted that transportation companies 
were regulated as to “every one of their activities’ by the 
Commission. He quoted from that annual report a statement 
beginning with the sentence, “There is gross exaggeration in 
the idea that every act of the railroads is subject to regula- 
tion.” : 

He warned that “integration” of transportation agencies 
into transportation systems might lead to socialization of “all 
our transportation systems.” In his conclusions, he said, in 
part: 


The railroads must be completely divorced from banker domination 
and control, thus restoring railroad managements to their owners. 

There must be a complete reversal of restrictive practices and sup- 
pressive policies in the industry, and a complete and final rejection of 
the Association of American Railroads, in favor of a sane and con- 
structive program in the public interest and in the interest of the 
owners of the railroads and those who work for them. 

There must be a renewed faith on the part of railroad managements 
in the future of their own industry—a reversal of the defeatist attitude 
of the Association of American Railroads—and an appreciation of its 
true function in our American system of private enterprise. ... 

We need more initiative, more enterprise, on the part of railroad 
owners and managers, not more government regulation as is proposed 
in legislation sponsored by the Association of American Railroads. 
Give the private enterprise system a real chance to function. 

There is a fine, new era ahead, an era in which all of us want to 
play a part. It is an era of new technologies, new metals, new construc- 
tion techniques, and above all, an expanding national economy. All 
these developments make inevitable a new age in transportation. The 
owners. and managers of our transportation companies must measure 
up to their new opportunities. Then, and then only, can our transpor- 
tation industry remain the corner-stone of our private enterprise system. 


“Agreed Charges” for Rail Service 
in Britain Explained 


Mrs. Christine R. Taylor, chairman, Industrial Transport 
Publications, and chairman, Women’s Traffic Club of Great 
Britain, London, England, spoke on “agreed charges” by rail 
at the luncheon meeting of the District of Columbia Chapter 
of the Association of Interstate Commerce Commission Practi- 
tioners, in Washington, November 12. J. A. Dunnage, vice- 
chairman, Institute of Traffic Administration of Great Britain, 
also was to have addressed the meeting but was unable to be 
present. Mrs. Taylor was introduced by E. F. Lacey, chairman 
of the chapter. 

Recent developments concerning “agreed charges” in 
Britain were reviewed by Mrs. Taylor after she had quoted 
briefly from the 1933 road and rail traffic act providing for the 
establishment of “agreed charges” after January 1, 1934, and 
had directed attention to the main features of the British rail- 
ways act of 1921 which, said she, by extending the previous 
eight classes to twenty-one it was hoped would do away with 
the necessity of the railways quoting “exceptional rates.” 
These hopes, she continued, were doomed to failure, it being 
revealed in 1937 that 80 per cent of goods traffic moved at 
rates other than standard. Soon after 1930, she continnued, 
traffic managers began to demand something even better. She 
said the road and rail traffic act, 1933, made legal as from 
January 1, 1934, a system under which, as was strongly urged 
at the time, the safeguards hitherto enjoyed by industry under 
the “undue-preference” clauses of previously-fought-for laws 
had disappeared. Part II of that act, she continued, provided 
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that notwithstanding anything in the railways act of 1921 a 
railway company “may, if it thinks fit, make such charge or 
charges for the carriage of goods of any trader, or any part 
of them, as may be agreed between the company and that 
trader so long as such charge and the conditions attaching to 
it are approved by the Railway Rates Tribunal.” The act pro- 
vides further that the “Tribunal shall not approve such charge 
if, in its opinion, the object to be secured by the making of the 
charge would, having regard to all the circumstances, ade- 
quately be secured by the grant of appropriate exceptional 
rates.” Provision is made for objectors to agreed charges to 
be heard by the Tribunal. 

“A charge so agreed is fixed at so much per unit of traffic 
irrespective of distance conveyed,” said Mrs. Taylor. “It oper- 
ates for a stated period, and it applies to the whole of a trader’s 
traffic or to a defined portion of it.” 

Following explanation of developments in connection with 
application of the “agreed charges” principle, Mrs. Taylor said: 


In the opinion of a well-known British authority, broadly speaking, 
agreed charges are not really fair, especially to the little man. They are 
not in keeping with a public service such as the. railways have been 
throughout their history. They are nothing more than an attempt to 
right a wrong with another wrong: if, that is, we hold that free com- 
petition with a tied rival is unfair and a wrong. In righting that wrong, 
agreed charges benefit a section of the community only: the big busi- 
nesses who have enough traffic to make it worth while making an 
agreement with them, and especially those so situated strategically 
from a transport viewpoint as to be able to use different forms of 
transport—and their own docks, ships and lorries in the end, if need 
be. The system adds to the advantages they have over smaller com- 
petitors, and does much to rob the small man of the protection afforded 
him by railway legislation of the past century. Under that legislation, 
he was at least able to share with big business the benefits of excep- 
tional rates which the latter’s bargaining power had secured. On the 
other hand, it had the effect of restraining the railways from excessive 
generosity in the making of exceptional rates. 


Officers Reelected 


The chapter reelected for the ensuing year the following 
officers: Chairman, Mr. Lacey, executive secretary of the Na- 
tional Industrial Traffic League; vice-chairman, Charles E. 
Bell, commerce consultant; secretary-treasurer, Karl L. Wil- 
son, assistant general manager, Middle Atlantic States Motor 
Carrier Conference; and members of the executive committee 
as follows: John D. Battle, executive secretary, National Coal 
Association; J. Carter Fort, vice-president and general counsel, 
Association of American Railroads; G. H. Muckley, general 
attorney, Southern Pacific Co., and Roland Rice, general coun- 
sel, American Trucking Associations, Inc. 


NORRIS SPEAKS TO CHICAGO TRAFFIC CLUB 


Common sense should dictate to this nation that it stop 
treating the railroads “as an unwanted stepchild,” and that 
it, instead, do everything possible to preserve, protect and 
promote the further development “of this most essential form 
of transportation,” Earnest E. Norris, president of the Southern 
Railway System, stated before the Traffic Club of Chicago at 
the club’s “railroad day” luncheon, November 21. 

Railroad business is like other business, in that it goes 
bankrupt if it is forced to spend more than it earns, said 
the speaker, adding: 


The railroad dollar is like any other dollar—it can be stretched 
so far, and no farther. When railway operating costs—wages, taxes, 
materials and supplies—increase faster than income, and when the 
dollar-stretching process has reached its limits, the hot breath of the 


sheriff is felt on the necks of railroad managements, as surely as night 
follows day. 


Moreover, if the railroads are to constantly improve their services, 
facilities and equipment, there must be something in the ‘‘kitty’’ to 
encourage investors to put their savings in railroad securities. . . . If 
this isn’t done, the invigorating stream of private capital will dry up, 
and the railroads’ plans for continued modernization and improvement 
must reluctantly be packed away in mothballs. 


To assure strong railroads, adequate revenue is the first 
and basis need, the second being “to knock the subsidy props 
from under the ‘leaners’ in the transportation field, those 
common carriers that are supported by the public purse,” 
asserted Mr. Norris. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
commission: Nicholas R. Alessandro, Bronx, N. Y.; Howard B. 
Arbuckle, Jr., Charlotte, N. C.; Emmet J. Brennan, St. Louis, 
Mo.; Wallace R. Burke, Hartford, Conn.; Orel Busby, Ada, 
Okla.; Sitman Grady Carruth, Port Arthur, Tex.; Henry Alex- 
ander Chapple, Billings, Mont.; John D. Copenhaver, Roanoke, 
Va.; Gordon Diesing, Omaha, Neb.; Edgar Brown Dunlap, 
Gainesville, Ga.; James Anderson Dunlap, Gainesville, Ga.; 
Louis J. Grossmann, Belleville, Ill.; Moritz T. Gruener, Chi- 
cago, Ill.; Joseph L. Kramer, Jersey City, N. J.; Ralph Samuel 
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Lund, Black River Falls, Wis.; George Walter Mapp, Jr., 
Accomac, Va.; John Marshall, Newport News, Va.; M. C. 
Matthes, Hillsboro, Mo.; Calmar M. McCune, Seattle, Wash.; 
Lyman A. Melby, Aberdeen, S. D.; John E. Park, Kansas City, 
Mo.; Edward Joseph Reilly, Spokane, Wash.; Gordon Rosen- 
meier, Little Falls, Minn.; Herbert Schultzman, Paducah, Ky.; 
Thomas D. Stauffer, Kittanning, Pa.; Zollie C. Steakley, Jr., 
Austin, Tex.; Leo S. Sullivan, Jersey City, N. J.; Joseph C. 
Tye, Kearney, Neb.; Richard F. Upton, Concord, N. H.; Berthold 
Vorsanger, Englewood, N. J.; William Pinckney Whelchel, 
Gainesville, Ga. 


TRANSPORTATION ASSOCIATION OF AMERICA 


James L. Madden, vice-president, Metropolitan Life Insur- 
ance Co., New York, was elected chairman of the board and of 
the executive committee, Transportation Association of Amer- 
ica, at the group’s annual meeting, November 14, in the Black- 
stone Hotel, Chicago. 

Others officers and directors elected are: 


Three-year directors: Sydney Anderson, director, General Mills, 
Inc., Minneapolis; L. O. Head, president, Railway Express Agency, 
New York City; J. M. Hood, president, American Short Line Railroad 
Association, Washington, D. C.; Mr. Madden; and Fred A. Poor, presi- 
dent, Poor & Co., Chicago; vice-president and chairman of the finance 
and budget committee, Mr. Poor; president, Mr. Anderson; executive 
vice-president, Donald D. Conn; secretary and treasurer, Edith C. 
Krogh, both the latter with office in Chicago; vice-president, LeRoy 
Kramer, vice-president (retired), General American Transportation 
Corporation, Chicago. 


A. G. Allison was reappointed ‘vice-president in charge of 
the eastern area with headquarters in Chicago. Others re- 
appointed are: 


C. E. Widell, vice-president, southern area, Nashville, Tenn.; re- 
gional director at Chicago, J. G. Fahey; regional director at New York 
City, H. Hunt Bradley. 


Eastern Rail Furlough Fare 
Cancellation Proposal Opposed 


All but four of the railroads operating east of the ‘Missis- 
sippi River propose to cancel the reduced furlough rate of one 
and one quarter cents a mile for men in uniform, permitting 
the regular coach fare of 2.2 cents a mile to apply, effective 
December 1. The four railroads not joining the cancellation of 
the reduced rate are the Illinois Central, the Central of Geor- 
gia, the Gulf, Mobile & Ohio, and the St. Louis-San Francisco. 

At the War and Navy departments it was said the matter 
of protesting the tariffs was under consideration, but that no 
decision had as yet been reached. 

Thé tariffs filed with the Commission, cancelling the re- 
duced furlough fare provisions, were as follows: Southern Pas- 
senger Association, Agent M. B. Duggan, I. C. C. H-4838; New 
England Passenger Association, Agent W. H. Clifford, I. C. C. 
784; Trunk-Line-Central Passenger Association, Agent J. E. 
Beggs, I. C. C. 55, and Agent V. Armold, I. C. C. 16. 


Numerous Protests Filed 


Protests against the tariffs cancelling the reduced furlough 
fare provisions have been received by the Commission from 
veterans organizations, individual veterans and service men 
and parents of service men. 


Joseph A. Galbato, army signal corps, Fort Monmouth, 
N. J., said he was “speaking for many” when he protested the 
tariffs. Under the present rate, he said, he could make the 
round trip to his home in New York state for $14.60 as against 
“pay” of $27.20 received for October. After December. 1, he 
said, the roundtrip would be approximately $25 and the ap- 
proximate “pay,” $27.50. “I'll abide by your decision,” he said. 

Charles Dailey, St. Louis, a parent, said several hundred 
boys joined the armed services before November 1, to get under 
the wire for the G. I. bill of rights “which was to close 
November 1.” He said he knew many boys from different high 
schools who went to camp and who had completed their boot 
training and would be furloughed about the first to the fifteenth 
of December so as to go home for the Christmas holidays. He 
said he did not think it was fair to raise the rates for these 
boys as they, not the government, paid their fares. 


Lt. G. B. Tambarello, of the Navy, stationed in Washington, 
D. C., said, among other things: “The railroads certainly are 
not losing money on us since we leave Washington at every 
opportunity. If these rates were increased, we would not leave 
as often, thereby reducing travel for the railroads and de- 
creasing their revenue.” He said that to cancel the reduced 
furlough fare was not the way to treat the boys who did the 
fighting. He said he represented “the feelings of all men in 
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the service, especially those who have been drafted and are 
being drafted.” Lt. Tambarello said he hoped that “you will 
not agree with the eastern railroads who seem to be first in 
abuses and money making but last in services.” 

William H. McLaughlin, Whitewater, Wis., said he wanted 
his boy, who was in the service at Corpus Christi, Tex., home 


for Christmas. He added: “Why he should be penalized to 
satisfy the greed of the railroad barons would be very hard to 
understand.” 

Other protestants were Mrs. R. Taggart, of Buffalo, N. Y., 
who said, among other things, she wanted her son home for 
Christmas; a group of navy department employes in Washing- 
ton; Mrs. Vivian G. Buckingham, Baltimore; Richard F. Glea- 
son, navy seamen first class stationed in Philadelphia; and a 
“Navy mother,” East St. Louis, Il. 

John Lourdeen O’Sullivan and Thomas P. Cox, Jr., officials 
of the Catholic War Veterans, Kansas City, Mo., said that 
in view of the fact peace had not been declared and the war 
emergency was not over, “this change” should be deferred 
until a later time. 

Mrs. Katherine M> Donnelly, Bala-Cynwyd, Pa., said: “It 
is my earnest hope that many people will urge you not to 
permit this discrimination against young men who are serving 
this country just as loyally as though we were still at war.” 


B. & O. Freight Traffic Men 
Go to College on Wheels 


On November 17 a group of twelve freight traffic repre- 
sentatives of the Baltimore & Ohio Railroad checked in at two 
company business cars in the Grand Central Station, Chicago, 
and settled down for a two-week training program which will 
carry them all the way to New York City. En route the class 
will make daily terminal inspections, with intermediate stops 
of from one to three days at Toledo, Akron-Barberton, Youngs- 
town, Cumberland, Washington-Potomac Yard, Baltimore, and 
Philadelphia. Evenings, the group will participate in lecture 
and discussion periods, treating such subjects as work of the 
various departments of the railroad—agricultural development, 
coal traffic, communications, foreign freight, industrial devel- 
opment, perishable and live stock, and transportation. The lec- 
turers are the heads of the departments or their representa- 
tives. 

The current training trip is the eleventh in a series which 
began June 30, 1946, and which is destined to last for two 
years, in which period the entire roster of freight traffic sales- 
men on the Chicago-New York run will undergo this unusually 
thorough training. 

The main objective of the program is to acquaint the 
B. & O.’s entire staff of freight traffic men with the functions 
and work of the road’s various traffic and operating depart- 
ments, and to give them first-hand knowledge of B. & O. and 
related facilities at principal terminals along the line, accord- 
ing to G. M. Campbell, vice-president and executive representa- 
tive in Chicago. 

Twelve traffic men are taken on each trip, the group 
leader usually being a division freight agent. Leader of the 
current trip is G. E. Dove, division freight agent at Pittsburgh. 
Among the participants are men from Pittsburgh, New York 
City, Minneapolis, Chicago, Washington, Cincinnati, Philadel- 
phia, Cleveland, Memphis, Louisville, and Morgantown, W. Va. 
The group will be dismissed in New York City, November 30, 
and the following day another group, No. 12, will begin its 
training on a west-bound traveling schoolhouse. At the end of 
the tour, the men undergo a written examination. Results of 
previous tours indicate that the traffic men not only learn 
about the facilities of the B. & O. but obtain a broad grasp of 
the business of railroading, said Mr. Campbell. 

The Chicago-New York inspection schedule covers only the 
first-half of the B. & O.’s long-range program to equip its 
freight traffic organization to sell the services of the railroad. 
A similar program covering the line from St. Louis to Buffalo- 
Rochester, and dealing with other specialized departments of 
the naw is planned to begin when the current program 
concludes. 


COMMERCIAL TRAFFIC MANAGERS OF PHILADELPHIA 


George E. Miller, traffic manager, S. S. White Dental Manu- 
facturing Co., was elected president of the Commercial Traffic 
Managers of Philadelphia, at the annual election dinner meeting 
held November 5 at the Benjamin Franklin Hotel, Philadelphia. 
Other officers and directors elected are: 


Vice-president, Robert Maguire, traffic department, Atlantic Refin- 
ing Co.; secretary-treasurer, E, D. Heilbrun, traffic manager, E. G. 
Budd Manufacturing Co.; -directors: H. B. Beard, traffic manager, 


Proctor Electric Co.; Theo. R. Glick, traffic manager, John T. Lewis & 
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Bros. Co.; J. K. Hiltner, traffic manager, U. S. Pipe & Foundry Co.; 
Herbert Wood, traffic manager, Hinde & Dauch Paper Co.; Harry 
Whartenby, traffic manager, SKF Industries, Inc.; and Lewis T. Cuth- 
bert, traffic manager, American-Franklin-Olean Tile Co. 






































































PROPOSED PALLET SIMPLIFICATION 


According to an announcement of the Division of Simplified 
Practice, National Bureau of Standards, a simplified practice 
recommendation for pallets for the shipping of groceries and 
packaged merchandise, as proposed by a committee represent- 
ing the grocers, materials handling specialists, railroad and 
trucking interests, has been submitted to manufacturers, dis- 
tributors, users and others interested for their.consideration, 
comment, and approval. Continuing, the division said: 


The purpose of this program is to assist the industry in attaining, 
through pallet simplification, economies in mass distribution comparable 
to those now possible in mass production. It is intended to provide 
for as large unit loads as feasible in warehouse handling and in ship- 
ping of goods intact on pallets from the processor’s plant to the dis- 
tributor’s order-assembly line, and thus to eliminate the avoidable waste 

inherent in piece-meal handling and re-handling of individual packages. 

f The present variety of pallet sizes in warehouse use will be greatly 
reduced on adoption of the proposed recommendation and it is believed 
that the selected sizes are not only adapted to both freight car and truck 
dimensions, but also to warehouse requirements, and are especially 
suitable for the sizes of containers which carry a major proportion 
of food tonnage. 

For the reason that as many affected businesses as possible should 
have an opportunity to examine the proposed recommendation, the 
readers of this announcement are invited to make known their interest, 
by writing for copies to the Division of Simplified Practice, National 
Bureau of Standards, Washington 25, D. C. 


BURLINGTON OLD-TIMERS HOLD MEETING 


Forty old-time employes of the Chicago general freight 
office of the Burlington Route, many of whom are now traffic 
managers for industrial concerns, met recently at the: Union 
League Club, Chicago, to renew friendships and recall rail- 
roading days. Their guest of honor was H. H. Holcomb, of 
Hinsdale, Ill., retired traffic vice-president of the Burlington. 

The meeting, which will be repeated next year, was ar- 
ranged by a committee consisting of H. R. Gillespie, traffic 
manager, Deep Rock Oil Co.; R. H. May, sales manager, North- 
ern Illinois Coal Co., and R. S. Waterbury, traffic manager, 
Lehigh Portland Cement Co. 


MISSOURI WAREHOUSEMEN’S ASSOCIATION 
Professor J. W. Hudson, of the University of Missouri, was 
| speaker at the annual banquet of the Missouri Warehousemen’s 
| Association, held in conjunction with the recent annual con- 
| vention of the group. 

Morris T. Stern, general manager, Mid-West Terminal 
Warehouse Co., Kansas City, was elected general chairman of 
the association, and Claude Roberts, Leritz Storage & Moving 

' Co., of Kansas City, was elected general secretary-treasurer. 
Officers elected to head the two divisions of the association 
are: 

i Merchandise Division: President, C. C. Daniel, Jr., president, Cen- 
| tral Storage Co., Kansas City; vice-president, C. J. LaMothe, president, 
' St..Louis Terminal Warehouse Co., St. Louis; and secretary-treasurer, 
| E..M. Busey, president, Radial Warehouse Co., Kansas City. 

f Household Goods Division: President, J. E. Stelmach, general man- 
) ager, Aalco Moving & Storage Co., St. Louis; vice-president, H. A. 
. Prosser, Prosser’s Moving & Storage Co., St. Louis; and secretary- 
) treasurer, Al Hicks, Southside Transfer & Storage Co., Kansas City. 
; ’ Frank M. Cole, past president of the association, and a past 
| director of the American Warehousemen’s Association, was 
presented with an honorary life membership in the state 
» organization. 


x 


SIMS TELLS RURAL PRESS OF RAIL PROBLEMS 


Chief reason for the “profitless prosperity” which the 
| railroads are now experiencing is the public policy which 
) prevents the railroads fram tieing their rates and fares to 
| their costs, Harold M. Sims, of Chicago, director of public 
_ relations, Western Association of Railway Executives, told the 
' advisory council of the National Editorial Association, at its 
recent meeting in Chicago. 
; “There has been a flood of ‘decontrolling’ during the last 
few weeks, but it hasn’t reached rents, sugar, rice or railway 
' rates,” added Mr. Sims. 
‘ The speaker criticized use of the railroads as “the guinea- 
_ pig for various crack-pot schemes and so-called ‘social gains,’ 
» such as the super deluxe social security program which the 
_ last Congress imposed on the railroads for the exclusive benefit 
_ of railroad employes.” 
} The salvation of the railroads and the hope of private 
_ enterprise in. America lies largely in the lap of the rural press, 
) Mr. Sims told the editorial association, because “your people 
_ constitute a majority of almost every state legislature and 

of every Congress.” 

* If all the railroad workers of the country were put on the 
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public payroll, warned the speaker, “we may as well make 
up our minds that we have embarked on a socialistic voyage. 
The next step inevitably would be the nationalization of all 
other forms of transport—trucks, buses, pipe lines, airlines, 
ships and barges. We would have a horde of government em- 
ployes with enough political power to elect and perpetuate 
any administration. We would have a bureaucracy which, by 
juggling freight rates, could promote its pet schemes, favor its 
friends, and punish its enemies.” 


GRAND TRUNK WESTERN EQUIPMENT PURCHASE 


The largest appropriation for road improvements in the 
company’s history was dealt with at a meeting of the board 
of directors of the Grand Trunk Western Railroad in Detroit, 
November 18, according to C. A. Skog, vice-president and gen- 
eral manager. The program includes the purchase of 500 new 
box cars and the rebuilding of 1,500 box cars and automobile 
cars, as well as over-all betterment of the line’s facilities. 

S. A. Hill, chairman and president, Lee & Cady Co., and 
president of the Detroit Board of Commerce, was elected a 
new director of the railroad. 

Following the meeting, the directors and officers boarded 
a special train for an inspection trip over the company’s lines, 
to end at Chicago where they will inspect new passenger offices 
and the line’s freight terminals. 


CHANGES IN DOCKET 

Hearing in MC 107611, and MC-F 3152, assigned for November 18, 
at New York, N. Y., was cancelled. 

Hearing in MC 43421, Sub. 17, assigned for November 19, at Detroit, 
Mich., was postponed to a date to be fixed. 

Hearing in MC 73449, Sub. 35, assigned for November 20, at Louis- 
ville, Ky., was postponed to a date to be fixed. 

Hearing in MC 59289, Sub. 18, assigned for November 20, at Yakima, 
Wash., was cancelled. 

Hearing and argument in W-955, assigned for November 20, at 
Washington, D. C., was cancelled. 

Hearing in MC 90373, Sub. 5, assigned for November 21, at New 

York, N. Y., was cancelled. 

Hearing in MC-F 3320, assigned for November 21, at Pittsburgh, 
Pa., was transferred to November 21, at Federal Building, Pittsburgh, 
Pa., before Examiner Smith. 

Hearing in MC 47142, Sub. 40, assigned for November 21, at 
Wilmington, Del., was postponed to November 22, at U. S. Court, 
Wilmington, Del., before Examiner Rosenbaum. 

Hearing in MC 3647, Sub. 76, assigned for November 22, at Newark, 
N. J., was postponed to a date to be fixed. 

Hearing in MC 12360, assigned for November 22, at Seattle, Wash., 
was postponed to November 25, at Multnomah Hoetl, Portland, Ore., 
before Jt. Bd. 80. 

Hearing in MC 107225, assigned for November 22, at Tulsa, Okla., 
was transferred to November 22, at Ritz Bldg., Tulsa, Okla., before 
Jt. Bd. 170. 

Hearing in MC 83744, Sub. 6, assigned for November 22, at Wil- 
mington, Del., was advanced to November 21, at U. S. Court, Wilming- 
ton, Del., before Examiner Rosenbaum. 

Hearing in MC 95084, Sub. 8, assigned for November 18, at Des 
Moines, Ia., was postponed to November 20, at U. S. Ct., Des Moines, 
Ia., before Examiner Burge. 

Hearing in 29480 and Sub. 1, assigned for November 18, at Pitts- 
burgh, Pa., was postponed to a date to be fixed. 

Hearing in 29545, assigned for November 18, at Pittsburgh, Pa., 
was cancelled. 

Hearing in MC 42380, Sub. 12, assigned for November 19, at St. 
Paul, Minn., was postponed to a date to be fixed. 

Hearing in MC 107458, assigned for November 19, at Des Moines, 
Ta., was cancelled. 

Hearing in MC 52910, Sub. 4, assigned for November 20, at Detroit, 
Mich., was postponed to a date to be fixed. 

Hearing in MC 107575, assigned for November 20, at Des Moines, 
Ia., was advanced to November 18, at U. S. Ct., Des Moines, Ia., before 
Examiner Burge. 

Hearing in MC 40505, Sub. 7 and MC 79648, Sub. 2, assigned for 
November 21, at Seattle, Wash., was transferred to November 21, Fed. 
Bldg., Seattle, Wash., before Jt. Bd. 45. 

Hearing in MC 55905, Sub. 12, assigned for November 21, at Fresno, 
Calif., was postponed to November 22, at Fed. Bldg., Los Angeles, Calif., 
before Jt Bd. 3. 

Hearing in MC 107314, assigned for November 21, at Newark, N. J., 
was corrected and changed to November 21, at U. S. Ct., Trenton, N. J., 
before Examiner Jackson. 

Hearing in MC 3361, Sub. 19, assigned for November 21, at Omaha, 
Neb., was postponed to November 22, at Hotel Fontenelle, Omaha, Neb., 
before Examiner Burge. 

Hearing in |. & S. M-2696, assigned for November 21, at Hartford, 
Conn., was cancelled. 

Hearing in |. & S. 5435 and 1st supplement, assigned for November 
21, at Pittsburgh, Pa., was postponed to a date to be fixed. 

Hearing in MC-C 676, assigned for November 22, at Indianapolis, 
Ind., was cancelled and reassigned for December 18, at Old P. O. Bldg., 
Columbus, O., before Jt. Bd. 60. 


Hearing in MC 94201, Sub. 18, assigned for November 22, at Chat- 
tanooga, Tenn., was advanced to November 19, at U. S. Ct., Chatta- 
nooga, Tenn., before Examiner Yardley. 


Hearing in MC 1351, Sub. 5, assigned for November 22, at Spring- 
field, Mass.; was postponed to a date to be fixed. 

Hearing in MC 18264, Sub. 9, assigned for November: 20, at Hart- 
ford, Conn., was cancelled. 
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Liability of Carrier That of Warehouse- 
man After Expiration of Free Time. 


Wisconsin.—Question: Under date of 
August 28, 1945, we receipted for a ship- 
ment of 4 boxes of electric rheostats at 
Milwaukee, consigned to a firm in Chi- 
cago. The shipment was promptly of- 
fered for delivery and was refused by 
the consignee. The shippers were noti- 
fied of this refusal, as were the con- 
signees and we were advised that the 
reason for the refusal was that the 
consignee claimed the shipment was for- 
warded after the order was cancelled. 
The shippers took the stand that they 
were not notified. 

This material was war material 
shipped to a sub-contractor and the con- 
tention is that the shipment should not 
have been forwarded after V-J Day. The 
four cartons were held at our terminal 
and finally a misunderstanding between 
the shippers and the consignees was ad- 
justed and delivery was effected under 
date of November 20th, at which time 
we were able to find only three of the 
four boxes. The contract was terminated 
with the government, who picked up 
the material contained in the three boxes 
and allowed the consignee full credit. 
We are now presented with a claim 
covering the material in the fourth car- 
ton, which claim amounts to consider- 
able. We understand that the material 
contained in ‘these four boxes was 
scrapped by the government. However, 
claimant demands full payment. 


Will you please advise if you have a 
record of a ruling covering and whether 
or not we.are legally liable covering 
the material contained in the fourth car- 
ton, which disappeared between the time 
the shipment was offered for delivery 
and the final date of acceptance of the 
balance of the shipment under date of 
November 20th. 


Answer: Section 4, paragraph (a) 
thereof of the Uniform Bill of Lading, 
provides: 


Property not removed by the party entitled 
to receive it within the free time (if any) 
allowed by tariff, lawfully on file (such free 
time to be computed as therein provided), 
after notice of the arrival of the property at 
destination or at the port of export (if in- 
tended for export) has been duly sent or 
iven, and after placement of the property 

r delivery at destination has been made, or 
property not received, at time tender of de- 
livery of the property to the party entitled 
to receive it has been made, may be kept in 
vessel, vehicle, car, depot, warehouse or 
place of business of the carrier, subject to 
the tariff charge for storage and to carrier’s 
responsibility as warehouseman, only, or at 
the option of the carrier, may be removed to 
and stored in a public or licensed warehouse 
at the point of delivery or other. available 
Point, or if no such warehouse is available 





at point of delivery or at other available 
point, then in other available storage facility, 
at the cost of the owner and there held 
without liability on the part of the carrier, 
and subject to a lien for all freight and other 
lawful charges, including a reasonable charge 
for storage. ... 


It is competent for the carrier to stip- 
ulate in the shipping contract that it will 
be liable for goods only as a warehouse- 
man after their arrival at destination if 
not removed within the specified time 
after notice, and in case of failure to 
remove within the specified time the car- 
rier is liable only for negligence. South- 
ern R. Co. vs. Prescott, 240 U. S. 632, 
36 S. Ct. 469; Rustad vs. Great Northern 
R. Co., 142 N. W. 727; Michigan Cent. 
vs. Owens, 256 U. S. 427, 41 S. Ct. 554. 
In the Prescott case the court said: 


The actual service in holding the goods 
continued and we must look to the bill of 
lading to determine the legal obligation at- 
taching to that service. Viewing the contract 
set forth in the bill of lading as still in 
force the measure of liability under it must 
be regarded as a federal question. As it has 
often been said, the statutory provisions 
manifest the intent of Congress that the 
obligation of the carrier with respect to the 
services within the, purview of the statute 
shall be governed by uniform rule in the 
place of the diverse requirements of: state 
legislation and decisions. Adams Express Co. 
vs. Croninger, 226 U. S. 491, 506, 510; M. K. 
& T. Ry. Co. vs. Harriman, 227 U. S. 657, 
672; Boston & Maine R. R. Co. vs. Hooker, 
supra; M. K. & T. Ry. Co. vs. Harris, 234 
U. S. 412, 420; Charleston, etc. Ry. Co. vs. 
Varnille Furniture Co., 237 U. S. 597, 603; 
Cc. C. & St. L. Ry. Co. vs. Dettlebach, supra; 
N. Y. P. & N. R. R. Co. vs. Peninsula Ex- 
change, 240 U. S. 34. And the question as to 
the responsibility under the bill of lading is 
nonetheless a federal one because it must be 
resolved by the application of general prin- 
ciples of the common law. Adams Express 
Co. vs. Croninger, supra; M. K. & T. Ry. 
Co. vs. Harriman, supra. It was explicitly 
provided that in case the property was not 
removed within the specified time it should 
be kept subject to liability as warehouseman 
only. The railway company was therefore 
liable only in case of negligence. The plain- 
tiff asserting neglect, had the burden of 
establishing it. This burden did not shift. 
As it is the duty of the warehouseman to 
deliver upon demand, his failure to do so, 
without excuse, has been regarded as making 
a prima facie case of negligence. If, how- 
ever, it appears that the loss is due to fire, 
that fact of itself, in the absence of circum- 
stances permitting the inference of the lack 
of reasonable precaution, does not suffice to 
show neglect, and the plaintiff having the 
affirmative of the issue must go forward with 
the evidence. 


A carrier which has carried property 
for hire, and is keeping it for a reason- 
able time in a warehouse at point of 
destination until it shall be called for, 
is a bailee for hire; as such it is liable 
only for a want of ordinary care in the 
custody of the goods; and the care exer- 
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cised should be in proportion to the loss 
likely to be sustained by want of such 
care. In the absence of negligence on 
its part a carrier is not liable. In order 
to hold a carrier liable as a warehouse- 
man it is necessary for the owner of the 
goods to prove negligence on the part 
of the carrier. 

If, under tariff authority a specified 
period of .time: is allowed for the re- 
moval of inbound freight from the prem- 
ises, the carrier’s liability becomes that 
of a warehouseman, after the expiration 
of this time. 


Sales—Claims for Loss or Injury Where 
Goods Sold F. O. B. Destination 


California. — Question: The question 
we are interested in is when does title 
pass on sales on which the terms are: 

“FOB rail or water terminal of buyer.” 

There are no other terms or conditions 
that would indicate when title should 
pass. The reason this question is asked 
is that we are trying to determine who 
should file claim on sales made on such 


‘terms. One of the ways of looking at — 


the matter is that FOB rail or water 
terminal of buyer means free on board 
rail or water terminal of buyer. If, there- 
fore, the freight is paid to the terminal 
of the buyer and the clean bill of lading 
issued, is it not incumbent upon the 
buyer to file claim for damage or short- 
age should this occur? 

Answer: Where the contract of sale 
provides for a sale f. o. b. the point of 
shipment, the title is generally held to 
pass, in the absence of a contrary inten- 
tion between the parties, at the time of 
delivery of the goods for shipment at the 
point designated. Planters Oil Mill & 
Gin Co. vs. A. K. Burrow Co., 10 Fed. 
(2d) 312; Premo Specialty Mfg. Co. vs. 
Jersey Creme Co., 200 Fed. 352; Dow 
Chemical. Co. vs. Detroit Chemical 
Works, 175 N. W. 269; Dentzel vs. 
Island Park Asso., 229 Pac. 403. 


If the seller by his contract under- 
takes to make the delivery himself at 
the point of destination, thus assuming 
the risk of the carriage, the delivery to 
a carrier is not a delivery to the buyer. 
In such a case, the delivery to the car- 
rier is a delivery to it as the agent of 
the seller to perform the duty of the 
seller as to transportation to the place 
of delivery. This rule applies where 
goods are sold f. 0. b. point of destina- 
tion; in such a case the point of des- 
tination is the place of delivery to the 
buyer. Capehart vs. Furman Farm Impr. 
Co., 16 So. 167; Macgruder vs. Gage, 
3 Am. Rep. 177; Detroit Southern Ry. 
Co. vs. Malcomson, 107 N. E. 915; Me- 
Neal vs. Baum, 23 A. 687; Ludlow vs. 
Bowne, 1 Johns (N. Y.), 1, 3 Am. Dec. 
277; Hooper vs. Chicago & N. W. R. Co., 
Wis. 91, 9 Am. Rep. 439; Wieser vs. 
Granger Mercantile Co., 237 S. W. 328; 
Gibson ‘vs. Inman Packet Co., 111 Ark. 
521, 164 S. W. 280. 


If title to the goods passes to the 
buyer at point of destination and, if 
responsibility for loss or injury rests 
with the carrier, the seller and not the 
buyer is the party who should look to 
the carrier for the loss sustained and 
settle with the buyer for shortage or 
injury. 

Liability of Carrier—Recoopered Ship- 
ments 


Ohio.—Question: What is the respon- 
sibility of the carrier concerning loss of 
sOme material when the carrier must 
repack the shipment while in transit? 
Is it necessary for the carrier to inspect 
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the shipment—or is the fact that the 
freight bill is marked to indicate that 
the shipment has been recoopered in 
transit sufficient evidence to support a 
claim without further inspection of the 
shipment upon delivery ? 

We received a shipment of pipe fit- 
tings from a certain carrier. The freight 
bill indicated that the shipment moved 
in, three cartons from point. of origin. 
Somewhere in transit the shipment was 
marked “Recoopered Into Seven Car- 
tons.” This merchandise was delivered 
to use, and later still another carton 
was delivered but even with all of these 
cartons delivered we did not receive all 
of the parts. Does the fact that the 
freight bill was marked “repacked” war- 
rant sufficient evidence on the part of 
the carrier to justify claim. They were 
not notified further in regard to the 
exact number of parts short, only the 


notation mentioned above. Please ad- 
vise. 
Answer: The recoopering of a ship- 


. ment may be the result of inefficient. 


packing on the part of the shipper or 
due to a cause for the result of which 


_the carrier is liable. 


In and of itself, it is not conclusive 
evidence of either liability or non-lia- 
bility on the part of the carrier. 

The inspection of a damaged shipment 
by the carrier is in reality only a piece 
of evidence, in that the result of the 
inspection may convince the carrier that 
the damage resulted from its negligence 
while the shipment was in its possession. 


Where a carrier fails to deliver a 
portion of a recoopered shipment, the 
presumption is that it was lost by the 
carrier and liability on its part for the 
value thereof exists unless the carrier 
can show that the loss resulted from a 
cause for the consequences of. which it 
is not liable. 

One of these causes is improper pack- 
ing by the shipper. See our answer to 
Pennsylvania, on page 1234 of the De- 
cember 17, 1945 Traffic World, under 
the caption “Liability of Carrier—Im- 
proper Packing or Loading by Shipper.” 


Limitation of Actions 
Wisconsin.—Question: Will you please 


- advise us whether bill S. 432, which was 


passed by the Senate October 22, 1945, 
increasing the period of limitations on 
overcharges from two to three years, 
included the common motor carriers; 
also whether it included the reparations 
provisions which I understand were sup- 
posed: to have been included. Did or did 


| they not pass the above measures? If 
' so, the effective dates thereof will be 


appreciated. 


Answer: S. 432 provides for the 


amendment of paragraph 3 of Section 


16 of the Act (rail carriers) to provide 
a four-year and not a three-year .period 


of limitation. 


S. 356 provides for a new section after 


) section 223 of the Act (motor carriers) 
' to provide a two-year period of limita- 
= for the recovery of overcharges 
' only. 


S. 864 and H. R. 4872 provides for 
more comprehensive limitation provi- 
sions. 


S. 342 and S. 356, relating to limita- 
tion on time for filing action for the 
recovery of overcharges and _ under- 
charges, were passed by. the Senate .and 
referred to the House Committee on 
Interstate and Foreign Commerce, which 
did not act on them. 






The provisions of these bills were not 
enacted by the Congress. 


Limitation of Actions—Motor Carriers 


ItWlinois.—Question: Referring to your 
answer to Ohio, on page 803 of the 
September 21st Traffic World, under the 
above caption, we have the following 
problem confronting us: 

We have rendered balance due bills 
to consignees in Indiana and Michigan 
after the expiration of two years. They 
contend that the intra-state statutes of 
limitations, as passed by the legislatures 
of these states, govern as to interstate 
shipments. It is our contention that the 
intra-state laws should not govern, but 
rather the law of debts of the respective 
states. Do you have any precedent on 
the subject? 

Answer: As there is no federal statute 
of limitations applicable to an action 
by a motor carrier for the recovery of 
its charges, the period of time within 
which such an action must be brought 
is governed by the statutory provisions 
of the state in which the action is 
brought. 


See Bottemueller vs. Wilson & Co., 
57 Fed. Supp. 766; McFeaters vs. Cooper 
Bessemer Corp., 52 D. & C. 573 (Pa. 
Com. P1.). 


Tariff interpretation — Application of 
Modifying Term in Commodity De- 
scription 


Minnesota. — Question: I wish you 
would refer to Central Freight Associa- 
tion, Tariff 491-D, Agent Jones’ ICC 
3766, Item 3270, which provides for iron 
ore, and state whether or not this item 
covers crude iron ore, or does this item 
only cover hydrated crude iron ore. 


Answer: In our opinion Item 3270 
applies on hydrated crude iron ore and 
does not apply on crude iron ore. 


The term “crude,” which follows the 
words “ore, iron, hydrated, bog ore, 
red ore or yellow ore,” in our opinion 
is applicable to and modifies the term 
“ore, iron, hydrated,” just as it is ap- 
plicable to and modifies the term “bog 
ore.” 


See in this connection the reports of 
the Commission in Brown Paper Mill 
Co., Inc. vs. Alabama, G. S. R. Co., 229 
I. C. C. 370 and Dodge Cork Co., Inc. 
vs. Pennsylvania R. Co., 216 I. C. C. 281. 

In Brown Paper Mill Co., Inc. vs. Ala- 
bama G. S. R. Co., 229 I. C. C. 370, 
the Commission had before it a tariff 
provision which involved wording very 
similar in its composition to the entry 
in the tariff to which you refer. The 
tariff provision in the Brown Paper Mill 
case reads as follows: 


Furnace or Kiln Lining, or High Tempera- 
ture Bonding Mortar or Cement, NOIBN hav- 
ing ground fire clay, ground ganister rock or 
ground chrome ore base. 


In interpreting this description the 
Commission said: 

Complainant urges, -however, that the re- 
strictive clause in Item 415, with respect to 
a base, relates only to the articles mortar 
and cement and not to furnace or kiln lining. 


With this we do not agree. The item clearly. 


relates to three articles, lining, mortar and 
cement, using the conjunction ‘‘or’’ twice to 
mark alternatives. The concluding descrip- 
tion ‘‘ n. o. i. b. n.”’ with reference to a base 
is applicable in equal degree to the three 
commodities. 


In Porto Rico Ry. Light & Power Co., 
vs. Mor, 253 U. S. 345, at page 348, the 
Supreme Court said: 


When several words are followed by a 
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clause which is applicable as much to the 
first and other words as to the last, the 
natural construction of the language de- 
mands that the clause be read as applicable 
to all. United States vs. Standard Brewery, 
251 U. S. 210, 218; Johnson vs. Southern 
Pacific Co., 196 U. S. 1, 18-19, and cases cited. 


Tariff interpretation—Applicable Classi- 
fication Exception Ratings Governing 
“Freight All Kinds” 


Oklahoma. — Question: Middlewest 
Motor Freight Tariff No. 1251, MF ICC 
No. 49, Supplement No. 13, Item 14000- 
B, provides a column 60 rating, volume 
minimum weight 12,000 pounds on the 
following description of articles: “Freight 
All Kinds, except will not apply on ar- 
ticles in straight shipments where spe- 
cific ratings are named herein (See Note 
A, B, C and E).” 

The commodity involved consisted of 
a shipment of 12,000 pounds of clothing, 
NOI, in bales. Item 10225 of the original 
tariff provides a class 70 LTL rating, 
applicable in connection with the South 
rates, in section 3 of the tariff. The class 
60 rating on freight all kinds has appli- 
cation only with rates in Section 3. 


The shipment moved from Dallas, 
Texas to Kansas City, Mo., and the 
question is whether or not the specific 
class 70 rating published in Item 10225 
will make the class 60 rating, minimum 
weight 12,000 pounds, inapplicable. Ref- 
erence to any cases in support of your 
opinion will also be appreciated. 


Answer: In checking the rate basis 
number applicable between the points 
in question, we find that Section 2 pub- 
lishes the rate basis number desired and 
states that the rates in Section 4 of the 
tariff will apply. 

We found that Section 4 contains a 
table of class rates applicable in con- 
nection with rate basis numbers of Sec- 
tion 2 and that governing classification 
and exceptions thereto will be as pro- 
vided in Item 100 and 110. 


Item 100 states that the exceptions to 
National Motor Freight Classification 
(West) ratings shown under “W” col- 
umn _ of Section 1 of this tariff will apply 
on through or distance rates applicable 
in connection with the rate basis num- 
bers of section 2 of this tariff. 


Since we have determined that your 
shipment will move under the rate basis 
numbers of Section 2 of this tariff, the 
Class 60 rating of Item 14000-B. must 
apply on your shipment, as Item 100 has 
provided that the “West” ratings of Sec- 
tion 1 will apply in connection with the 
rate basis numbers ‘of Section 2. Item 
10225 does publish a specific rating on 
clothing but this rating is shown as a 
“south” rating only and according to the 
provisions of Item 100 the south ratings 
as shown in Section 1 can only be ap- 
plied to the south factor rates on traffic 
moving between points in Western Trunk 
Line territory and points in Arkansas 
and Louisiana and in connection with 
the rate basis numbers of Section 3 of 
the tariff. 


In Western Southern Class rates, 226 
I. C. C. 497, 524, the Commission sai? 
that the use of -destination classification 
will come as near to doing- justice to 
both shippers and carriers as is possible 
in the absence of a uniform classifica- 
tion. Since your shipment moves wholly 
within one territory, specifically the 
Southwestern, you can readily see that 
the above tariff provisions are in line 
with the views of the Commission as 
expressed in the above case. 
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H. M. Daschbach has been appointed 
traffic manager, Columbia Steel Co., and 
Geneva Steel Co., with offices at San 


Francisco, Cal. 
ok * eS 


John B. Dooley has been appointed 
district traffic manager, yeast division, 
Anheuser-Busch, Inc., with headquarters 
at Old Bridge, New Jersey. 


Garrison L. Moore has been named 
traffic manager, Avon Lake, Ohio, divi- 
sior’, Fruehauf Trailer Co. 

a 


S. C. O’Neal has been named traffic 
manager, Waco, Texas, Chamber of 
Commerce. He succeeded L. M. Shepard- 
son. ae . 

J. G. Ihnet has been appointed traffic 
manager, Watertown, So. Dak., Chamber 
of Commerce. 

* * 

Harry D. Johnson has been appointed 
traffic manager, Morris Paper Mills, at 
Morris, Ill. He succeeds E. M. Broderick. 

* * * 

Edwin S. S. Sunderland, member of 
the firm, Davis, Polk, Wardwell, Sunder- 
land, and Kiendl, New York City, has 
been elected a director, Illinois Central 
Railroad Co., succeeding W. A. Harri- 
man, recently appointed Secretary of 
Commerce. 

ok * ok 

W. R. Beattie has been named to the 
newly created post of general traffic 
manager, Latin American division, Bran- 
iff International Airways with tempo- 
rary headquarters at Dallas, Tex. Paul 
D. Niles has been appointed general traf- 
fic manager, domestic division. Douglass 
Wood has succeeded Mr. Beattie as man- 
ager — agency, interline, and foreign 
sales. 

* * * 

S. D. Sparkes has been appointed to 
the newly created position of assistant 
to vice-president—traffic, Missouri-Kan- 
sas-Texas Railroad Co., of Texas, with 
headquarters at Dallas, Tex. Harvey 
Allen has been named freight traffic 
manager, with offices at Dallas, succeed- 
ing Mr. Sparkes. 


* * * 


Patrick H. Joyce, chairman of the 
executive committee, and retired presi- 
dent, Chicago Great Western Railway, 
died November 10, in Chicago. Funeral 
services were held Novembr 14. 

* * * 


Carl Howe, vice-president, Erie Rail- 
road, Chicago, died November 9. Burial 
took place November 11, in Oak Park, 
Ml. \ ae 

Paul W. Hansell has been appointed 
passenger traffic agent, Nashville, Chat- 
tanooga & St. Louis Railway, with head- 
quarters at Memphis, Tenn. He succeeds 
Wiley B. Reynolds, deceased. 

* * Bd 

W. E. Bradley has been appointed 
chief of tariff bureau, Baltimore & Ohio 
Railroad Co., with headquarters at Balti- 
more, Md. He succeeds G. W. Frazier, 
retired after more than 51 years service. 

* * * 


At a special meeting of the board of 





directors of the Fort Dodge, Des Moines 
& Southern Railway, held November 12 
at Boone, Ia., Fred M. Steele, traffic 
manager of the road, was elected a di- 
rector and a member of the executive 
committee. Mr. Steele will replace the 
late Carl A. Dixon, vice-president and 
secretary, of Des Moines, Ia., who passed 


. away recently at Palm Springs, Calif. 


John L.. Hugg, of Washington, D. C., a 
director of the Fort Dodge railway was 
elected secretary of the board. 

* * * 


R. S. White has been appointed gen- 
eral eastern agent, Missouri-Illinois Rail- 
road, with headquarters at New York 
City. Floyd Sutterfield has been named 
general agent, at Pittsburgh, Pa., suc- 
ceeding Mr. White. 

* * * 

H. J. Bearss has been named auditor 
of passenger accounts, Union Pacific 
Railroad Co., 
Omaha, Nebr. 

* * * 

R. W. Hart has been appointed gen- 
eral freight agent, New York Central 
System, with headquarters at Cleveland, 
O., succeeding W. D. McVey, retired 
after nearly 50 years’ service with the 
company. A. J. Crookshank has suc- 
ceeded Mr. Hart as assistant general 
freight agent, at Cleveland. E. M. Johns 
has been named industrial agent, at 
Cleveland, succeeding Mr. Crookshank. 
H. T. Miller has been appointed general 
agent, at Cleveland, succeeding Mr. 
Johns. 

* * * 

E. B. Johns, retired general eastern 
agent, Pere Marquette Railroad, at New 
York City, died November 13. Funeral 
services were conducted November 15, 
at Baldwin, Long Island. 


Harry M. Lewis, retired general pas- 
senger agent, Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., passed 
away November 14, at Houston, Tex. 
Funeral services were held, at Houston, 
November 18. Burial will be at Austin, 
Minn., next week. 

* * * 


Ward Allen has been appointed com- 
mercial agent, Kansas City Southern 
Lines, with offices at Los Angeles, suc- 
ceeding R. J. Snyder, resigned: 


* * * 


A. L. McDonald has been appointed 
commercial agent, Florida East Coast 
Railway Co., with offices at Cleveland, O. 


* * * 


Robert E. Spalding has been appointed 
division freight and passenger agent, 
Southern Railway System, with head- 
quarters at Louisville, Ky. Lester P. 
Stiebling has been named district freight 
and passenger agent, also at Louisville. 

* * * 


Otto B. Durand has been appointed 
assistant general freight agent, Grand 
Trunk Western-Canadian National Rail- 
ways, with headquarters at Chicago. H. 
W. Hanes has been named general agent, 
at Chicago, succeeding Mr. Durand. 

* * * 


L. C. Ioas has been appointed pas- 


senger traffic manager, Southern Pacific 
Lines, with headquarters at Chicago. He 


with headquarters at: 
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succeeds O. P. Bartlett, who retired fol- 
lowing 55 years of railroad service. 


John R. Mulroy has been appointed 
assistant general freight agent, Chicago, 
Indianapolis & Louisville Railway Co., 
with headquarters at Chicago. Karl A. 
Voth has been named ° freight traffic 
agent, with. offices at Chicago. Ira C. 
Holmes has been appointed freight and 
passenger traffic agent, at Milwaukee. 


Clare I. Clugh has been promoted to 
assistant chief of motive power-car, 
Pennsylvania Railroad, with headquar- 
ters at Philadelphia. Albert L. Hunt has 
been named superintendent, Logansport 
division, succeeding Mr. Clugh. 


F. A. Bogue, superintendent of safety, 
Rock Island Lines, at Chicago, died No- 
vember 17. Burial services were held 
November 19. Mr. Bogue entered the 
Rock Island service in 1905, and was ap- 
pointed to the above position in May, 
1939. Py age 


A. H. Richards has been appointed 
manager, Wells Fargo Carloading, Inc., 
with headquarters at Milwaukee, Wisc. 


Bill Ross has been promoted to the 
position of manager of the system-wide 
news bureau, Capital Airlines—PCA. 

* ok * 


Les Allman, vice-president, Fruehauf 
Trailer Co., Detroit, was the principal 
speaker at the November 15 luncheon 
meeting of the Kansas City Real Estate 
Board, at the Hotel Muhlebach. 


* * * 


George Strehlke has been appointed 
district sales ‘manager, Pan American 
World Airways System, with headquar- 
ters at Chicago. He replaces Juan Homs, 
now midwestern regional sales manager 
for the airline. 

* * 

Fred Bolduan has been appointed su- 
pervisor of flight radio officers, Orient 
region, Northwest Airlines. 

* * * 


C. M. Christenson, United Air Lines 
flight captain, has been named champion 
“Imagineer,” by the National Association 
of Suggestion Systems, for his idea 
for reducing eye fatigue of airline pilots 
by improving cockpit lighting. W. A. 
Patterson, president, received a bronze 
plaque in recognition of the work done 
by the company’s suggestion confer- 
ence. W. D. Williams, manager, re- 
gional flight operations, at San Fran- 
cisco, and Hal Furman, superintendent, 
employes suggestion conference, and 
Captain Christenson were presented with 
gold wrist watches. 

* * * 


Milton Reynolds, chairman of the 
board, Reynolds Pen Co., has been named 
the thirtieth member of the United Air 
Lines “Million Milers’” passenger club. 

* ok tK 


Richard Milroy has been named re- 
gional director of state affairs, American 
Airlines, with offices in Chicago. 

* * * 

Edward O. Ireland, cargo traffic man- 

ager, Transcontinental & Western Air, 


’ Ine., Kansas City, Mo., passed away, No- 


vember 17, at his home in Kansas City. 
Burial will take place in Rochester, N. Y. 
* * * 


Herbert F. Milley, eastern regional 
sales manager, Pan American Airways, 
has been awarded the Legion of Merit, 
in recognition of his outstanding services 
as assistant chief of staff, priorities and 
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traffic, Southwest Pacific Wing, Air 
Transport Command. i 

W. Albert Wilde, traffic manager, Mis- 
sissippi Valley Barge Line Co., has trans- 
ferred his office from St. Louis, Mo., to 
Cincinnati, O. The- move was due to 
changes in operations resulting from war 
conditions. 

* * * 

Edward P. Costello, vice-president of 
Acme-Evans Co., Indianapolis, Ind., has 
been elected chairman of the Grain 
Transportation committee of the Indian- 
apolis Board of Trade. 


* * * 


Martin Fleischmann, metallurgical en- 
’ gineer, steel and tube division, Timken 
Roller Bearing Co., has been awarded 
an honorable mention certificate, in the 
first annual Material and Methods 
Award, for outstanding achievements in 


applying war-born knowledge of mate- 
rials and their processing to the manu- 
facture of peacetime products.* Elmer 
Anderson has been appointed assistant 
service manager, of the Canton, O., office. 
Leland S. Steiner, assistant superinten- 
dent of maintenance, steel and tube divi- 
sion, at Canton, has been elected a direc- 
tor of the Association of Iron and Steel 
Engineers, for the year 1947. 


* * * 

William G. Piwonka has been named 
technical service manager, motor coach 
division, White Motor Co., at Cleveland, 
O. 


* * * 


Walter P. Hedden, director of port de- 
velopment, Port of New York Authority, 
New York City, was the principal speaker 
at a joint meeting of the Traffic Club of 
Kansas City and the Kansas City For- 
eign Trade Club on November 18. His 








From Across the Nation 


Freight cars from every section of the country and 
with every known railroad combination of initials | 
almost daily pass through the Peoria Gateway. For 
here is an important junction in the movement of 
freight between East and West, and North and 
South. The P. & P. U. Ry. is ideally situated geo- 
graphically at Peoria, Illinois, to provide the most 
direct connecting service between the important 
market and production centers of the nation. Four- 
teen trunk lines serve directly thirty-one states and 
by connecting lines all forty-eight. 


For complete details about -how you can gain time 
in moving your freight across the nation write E. F. 
Stock, General Traffic Manager, Peoria & Pekin 
Union Ry. Efficient, rapid interchange of cars at 
Peoria helps you to get your products to market 
in the shortest possible time. 












Alton Railroad 
Chicago & Illinois Midland Ry. 
Chicago & Northwestern Ry. 
Illinois Central Railroad 
New York Central System 


Pennsylvania Railroa 
Peoria and Pekin Union Ry. 


Switching Serwice Between 


New York, Chicago & St. —_ Railroad 





Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy R. R. 
Chicago, Rock Island and Pacific Ry. 

Illinois Terminal R. R. 

Inland hat gay Corp. 
Minneapolis & St. Louis R. R. 
Peoria Terminal: Railroad 
Toledo, Peoria G Western R. R. 


E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station, Room 36, Peoria 2, Illinois 
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subject was “Foreign Trade Prospects 
and The Overall Foreign Trade Trans- 
portation Situation.” George H. Weiss, 
manager, Chicago office, spoke at the 
November 19 meeting of the Denver Ex- 
porters Club. On November 21, Mr. 
Weiss addressed the Omaha Traffic Club. 


* * * 


Harry R. Mack, Wilson O. Green, and 
Frederick C. Tucker have been appointed 
district managers of the New York, Bal- 
timore, and Memphis sales districts, U. S. 
Tires division, United States Rubber Co, 


* * * 


H. S. Quackenbush and C. B. Quillian 
has been appointed manufacturers’ sales 
representatives, Goodyear Tire & Rub- 
ber Co., at San- Francisco and Seattle, 
respectively. 

* * * 

The Chain Store Traffic League held a 
special meeting of all divisions, Novem- 
ber 20, at the Hotel Biltmore, New York 
City. N. W. Putnam, traffic manager, 


-Gamble-Skogmo, Inc., Chicago, is presi- 


dent of the league. 


* * * 


Dr. G. Lloyd Wilson will speak on 
“Economics of Transportation,” at the 
December 2 meeting of the Philadelphia 
chapter of Delta Nu Alpha, transporta- 
tion fraternity. The meeting will be held 
in the Benjamin Franklin hotel. 


The New York chapter of Delta Nu 
Alpha, transportation fraternity, will 
hold its regular meeting, December 4, 
at the Governor Clinton Hotel. Robert 
C. Lee, executive vice-president, Moore- 
McCormack Lines, Inc., will be the 
speaker of the evening. 

* * * 


Charles F. Kettering, vice-president, 
General Motors Corporation, will ad- 
dress the Western Railway Club, No- 
vember 25, at the Hotel Sherman, Chi- 
cago. 

* * * 

The Delaware Valley Paper Shippers 
Association will hold its annual dinner, 
December 9, at the Hotel Benjamin 
Franklin, Philadelphia, Pa. John A. But- 
terworth, W. C. Hamilton Paper Manu- 
facturers, Miquon, Pa., is chairman of 
arrangements. nite 

The New Britain Traffic Associatio 
held its regular meeting, November 4, 
at the Hotel Sheraton, Kensington, Conn. 
Patrick J. Gaffney, traffic manager, Faf- 
nir Bearing Co., and Walter Bell, traffic 
manager, North & Judd Manufacturing 
Co., were elected chairman and _ vice- 
chairman, respectively, for the ensuing 
year. 

* * * 

The Alumni Association of the College 
of Advanced Traffic, Chicago, held its 
regular monthly meeting, November 19, 
at the Morrison Hotel. The annual elec- 
tion of officers was held at this meeting. 

* * * 


The Freight Traffic Institute Alumni 
Association held its regular monthly 
meeting, November 13, in the Midland 
Hotel, Chicago. Jerrol A. Reed, Uni- 
versal Carloading & Distributing Co. 
presided. The association held a veterans 
homecoming dinner and dance, Novem- 
ber 16, at the Como Inn, Chicago. Joseph 
Jakich, McGraw Electric Co., and Or- 
ville Magnuson, Public Service Co., of 
Northern Illinois, were in charge of the 
affair. The annual children’s Christmas 
party will be held December 14, in the 
Midland Hotel, Chicago. Frank Carney, 
traffic manager, H. Elkan & Co., and 
Jack Bastiaans, traffic manager, Edwal 
Laboratories, will conduct the party. 
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The Junior Traffic Club of San Fran- 
cisco will hold a dinner meeting, Novem- 


ber 27, at the Bellevue Hotel. Heber 
Smith, freight claim agent, Southern 
Pacific Co.,. will speak on “Claimant- 
Carrier Relations.” The annual election 
of officers will be held at the January 
meeting. 





The Indianapolis Traffic Club held its 
annual dinner, November 19, at Claypool 
Hotel. Charles Milton Newcomb, of 
Delaware, O., was the principal speaker. 
Robert Kirby served as toastmaster. 

The Traffic Club of Houston has been 
forced to change the date of its birthday 
dinner dance, to November 26. The af- 
fair will still be held at the San Jacinto 
Inn. ; 








W.A. Witt, traffic manager, Screw Con- 
veyor Corporation, Hammond, Ind., is the 
new president of 
the Calumet 
Transpor- 
tation Associa- 
tion. He has been 
associated with 
his present em- 
ployer for the 
past fourteen 
years. One of the 
original members 
of this club, which 
was organized in 
1939, he has been 
active as chair- 
man of various 
committees since 
that time. Other officers are: Vice-presi- 
‘dent, L. C. Bendner, Clipper City Transit 
Co.; and secretary-treasurer, L. E. Gard- 
ner, Combustion Engineering Co. 





W. A. Witt 





The Traffic Club of New York held a 
meeting October 29, at the Commodore 
Hotel. John Orr, general traffic man- 
ager, United States Leather Co., chair- 
man of the nominating committee, nomi- 
nated the following: For president, H. L. 
Lauby, eastern traffic manager, Union 
Pacific Railroad; first vice-president, H. 
W. MacArthur, general traffic manager, 
U. S. Industrial Alcohol Co.; second vice- 
president, V. G. Berdolt, foreign freight 
agent, Wabash Railway Co.; secretary, 
G. H. Burtis, assistant traffic manager, 
Luckenbach Steamship Co.; treasurer, 

. H. Huston, general traffic manager, 
American Can Co.; and governors: R. J. 
Wood, freight traffic manager, Pennsy]l- 
vania Railroad Co.; E. D. Snow, Jr., gen- 
eral eastern freight agent,’ New York 
Central System; and R. C. Brugeon, traf- 
fic manager, St. Regis Paper Co. A 

anksgiving luncheon was held, No- 
vember 19, at the Biltmore Hotel. The 
annual members’ dinner meeting will be 















more. 


The Los Angeles Transportation Club 
held a luncheon meeting, November 12, 
at the Biltmore Hotel, honoring the Na- 
tional Association of Public Utility & 

lroad Commissioners. William M. 
Jeffers, former president, Union Pacific 














held, November 26, at the Hotel Bilt-- 






Railroad, spoke on “Transportation Prob- 
lems——-Present and Future.” W. ‘J. Pat- 
terson and Wm. C. Lea, I. C. C. Com- 
misisoners, were special guests of honor. 
At the November 18 luncheon meeting, 
held in the Hotel Biltmore, Pierson Hall, 
member of the United States reparation 
mission to Japan, discussed ‘Inside 
Japan.” 





The Junior Traffic Club of Kansas City 
held its regular meeting, November 13, 
at the Pickwick Hotel. Lt. D. L. Denison, 
commanding officer, youth bureau, Kan- 
sas City Police Department, spoke on 
“Juveniles and their Problems.” 





The York Traffic Club held its regular 
dinner meeting, November 14, at the 
Yorktowne Hotel. Kingsley W. Given, 
manager, chemical lecture bureau, Gen- 


‘Wi 























<6) “You'll get a new supply 
tomorrow SURE... 
It’s coming by KEESHIN” 


Among shippers of all kinds, Keeshin Service is 
taken for granted. Through the years, manufactur- 
ers, wholesalers and retailers have come to depend 


on Keeshin for fast, courteous service. 


When you say “Ship by Keeshin” you can be sure 
the job will be handled with speed, courtesy and 
the greatest of care. And, goods reach their desti- 
nation first—way ahead of competition. 


Call your local terminal for complete information 
about Keeshin operation. 
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eral Electric Co., Pittsfield, Mass., spoke 
on “New Developments in Plastics.” The 
club will hold its annual oyster bake on 
December 12. 





The Cincinnati Traffic Club held a 
theatre’ party, November 12, at the 
Emery Auditorium. 





The Traffic Club of the Providence 
Chamber of Commerce held its fall meet- 
ing, November 19, at the Narragansett 
Hotel. Rev. Cyprian Truss, of the St. 
Francis Friary, Providence, spoke on 
“Employee and Management Relations.” 





The Raritan Traffic Club held its 
monthly meeting, November 12, at the 
Roger Smith Hotel, -New Brunswick, 
N. J. John R. Duffy, vice-president, traf- 
fic, Lehigh Valley Railroad, spoke on 
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IN REORGANIZATION 


WILLIAM F. DROHAN ec DANIEL D. CARMELL 
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“What’s Ahead For The Traffic Depart- 
ment.” William A. Kortenhouse, presi- 
dent and owner, Bilkay’s Express Co., 
Newark, N. J., provided the entertain- 
ment for the meeting. 





H. H. Jacobs, president of the Trans- 
portation Club of Des Moines, is travel- 
ing freight and 
passenger agent, 
for the Chicago, 
Milwaukee, St. 
Paul & Pacific 
Railroad Co., and 
has been in the 
employ of the 
road for the past 
24 years. During 
this time he has 
held several posi- 
tions, all of them 
at Des Moines. 
Other officers of 
the club are: First 
vice - president, 
Carl A. Hansen, manager, traffic bureau, 
Des Moines Chamber of Commerce; 
second vice-president, E. W. Harlan, 
manager, Bruce Motor Freight Lines; 
and secretary-treasurer, Carl Ander, 
traffic manager, soy bean division, Swift 
& Co. Members elected to the board 
of governors are: B. B. Mack, Calkins, 
Mack Co.; R. J. Orth, traffic manager, 
Wood Brothers Thresher Co.; M. L. 
Parks, traffic manager, Lake Shore Tire 
& Rubber Co.; Birney Baker, president, 
Des Moines Transportation Co., Inc.; 
V. D. Buckman, traveling freight and 
passenger agent, Chicago & Northwest- 
ern Railway, and Paul A. Ziehlke, divi- 





H. H. Jacobs 
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sion freight and passenger agent, Wabash 
Railroad. 





The Traffic Club of Norristown, 
Penna., held its regular monthly meeting, 
November 21, at the Valley Forge Hotel. 





The South Bend Transportation Club 
held an industrial night meeting, Novem- 
ber 11, at the Hotel La Salle. Herschel 
A. Hollopeter, transportation director, 
Indiana State Chamber of Commerce, 
was the guest speaker. P 





The Women’s Traffic Club of Louis- 
ville held its regular monthly dinner 
meeting, November 14, at the Seelbach 
Hotel. J. A. Cooper, assistant freight 
traffic manager, Southern Railway Sys- 
tem, was the principal speaker. 





The Junior Traffic Club of Metropoli- 
tan St. Louis held its annual fall dance, 
November 23, at the Alhambra Grotto. 


The Pacific Traffic Association held a 
freight forwarder night meeting, Novem- 
ber 12, at the Palace Hotel, San Fran- 
cisco. 








The Women’s Traffic and Transporta- 
tion Club of Baltimore held its monthly 
dinner meeting, November 13, at the 
Park Plaza Hotel. A. Markowitz, gen- 
eral traffic manager, New York & New 
Brunswick Auto Express Co., Inc., spoke 
on “The Management Function in Traf- 
fic.” The club held a card and bingo 
party, November 21, at the Alcazar. In 
cooperation with the Traffic Club of Bal- 
timore, the club will pay tribute to the 


* U..S.— Canadian Port of Entry and 
Gateway for Canadian Connections 


NTERNATIONAL 
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club members who served in the armed 
forces, December 3, at a Traffic Club’s 
Service Men’s Night dinner, at the Lord 
Baltimore Hotel. 





The Women’s Traffic Club of Los An- 
geles held a meeting, November 6, at the 
Hotel Biltmore. Elmer S. Nelson, infor- 
mation and editorial specialist, War As- 
sets Administration, discussed “Fighting 
Inflation.” An industrial night meeting 
was held, November 20, at the Alexan. 
dria Hotel. Virginia Brinkman, Fruehauf 
Trailer Coo., of Calif., presided as chair- 
man. 
president of the 
Traffic Association, 

entered the trans- 

portation field in 

1903 as a mes- 

senger for the 

New York, New 

Haven & Hart- 

ford Railroad, at 

Bridgeport. When 

the New England 

Steamship Co. be- 

gan operations 

out of Bridgeport, 
he was appointed 
foreman of oper- 
ations. Shortly 
thereafter he was 
promoted to the 
office of assistant agent. In 1935 the 
steamship company ceased operations 
and Mr. Singleton was transferred to 
the New Haven Railroad as traffic rep- 
resentative, which position he is presently 
holding. Other officers of the club are: 


T. P. Singleton, 
Bridgeport, 


Conn., 





T. P. Singleton 
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s Location! 


— 


Locating your factory or tion...plus the world’s most varied supplies of 
warehouse on New York raw and semi-processed materials. 
Central helps you go places 

= in a double sense. For you Ask about plant sites in this key area 


are centrally located with- New York Central Industrial Representatives, listed below, have 


in comfortable overnight on file information about a wide variety of strategic sites available 
reach of heaetien’ s largest markets, ports and along this Railroad’s 11,000-mile rail network. They are prepared to 
financial centers. And you have the swift, all- undertake surveys to search out special advantages you may need. 
weather passenger service of this Railroad’s Let them help you find the “‘central’’ location that will make it 
Great Steel Fleet...now adding enough new easier for you and your company to go places in the years ahead. 


luxury equipment to make 52 streamlined trains. Industrial Representatives: 


In production, too, such a location helps you BOSTON . South Station. . . . . A.E.CROCKER 
go places. Your plant enjoys the competitive CHICAGO .. . LaSalle St.Station. . . H.W.COFFMAN 


: : CINCINNATI . . 230East NinthSt.. . . G.T.SULLIVAN 
advantage of being central to 62% of the skilled = CieyeLAND | | Union Terminal. . | A. J. CROOKSHANK 
factory labor, abundant sources of low-cost DETROIT Central Terminal . . . . A.B. JOHNSON 


power and pure industrial water. And you are PITTSBURGH. . P.&L. E. Terminal . . P.J. SCHWEIBINZ 

within efficient, economical reach of some 75% sn shall: sng - ee a pun: earners ted 
Ange ‘ : In other cities, contact our nearest Freight Agent. 

of America’s bituminous coal and steel produc- om ' ; 


NEW YORK 


CENTRAL 
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Vice-president, Fred C. Youd, Acme 
Shear Co.; secretary, Alpheus Winter, 
Manufacturer’s Association; treasurer, 
Herman C. Mohrwinkle, Jenkins Bros. 
Members of the executive board are: 
Robert P. Schultz, Stanley Works; Ed- 
ward Zeender, New York Central Sys- 
tem; Wm. V. Goldemen, Midwest Freight 
Forwarding Co.; Ernest E. Smith, Na- 
tional Carloading Corp.; Alton D. Bar- 
rett, Sikorsky Aircraft Division; John J. 
Tiernan, Bassick Co. 





The Birmingham Traffic and Transpor- 
tation Club held a water carrier’s lunch- 
eon meeting, November 22, at the 
Thomas Jefferson Hotel. E. W. Faulk, 
vice-president, Merchants National Bank 
of Mobile, Ala., spoke on “Financing of 
Foreign Shipments,” and O. B. Cloud- 
man, gulf traffic manager, Alcoa Steam- 
ship Co., New Orleans, -La., discussed 
“Stone Cold Dead In The Market.” The 


club held its annual ball, November 21, 


at the Pickwick Club. 


The Oklahoma rg | Transportation 
Club held its annual election of officers, 
November 21, at the Huckins Hotel. Curt 
Gowdy, sportscaster, discussed “News 
and Highlights on To-Days Sports.” 


The Junior Traffic Club of Chicago 
held its second forum meeting of the 
season, November 21, at the Palmer 
House. F. F. Vonnegut, division man- 
ager, Eastern Air Lines, and member of 
the board of directors, American Society 
of Traffic and Transportation, spoke on 
the society and how it will aid the mem- 
bers of the transportation profession. 
Everett A. Weathers, chief clerk, Conti- 





That’s one good reason why CLIPPER EXPRESS 
is a good business buy! 


Nine more reasons to ask your consignee to “specify 
I. Speeds delivery. 2. Dealers 
can operate on smaller inventories. 3. Less loss 
through obsolescence. 4, Quicker turnover. 

Good for you, too— 5. Creates new markets, 
widens old ones. 6. You can manufacture for all 
markets at one time. 7, Cuts down on warehous- 
ing abroad. 8. Less tied-up capital. 9. Simplifies 


Clipper Express”: 


documents and bookkeeping. 


New low rates. For information on Clipper Ex- 
press call Railway Express Agency, Inc. Pickup in 
every city and principal town in the U.S.A. at no 


extra charge. 





You can ship by 
Clipper Express 
to 4 Continents 


PIN AMERICAN 
UHI ALLA AY 


he NSystein of the 





i Clippers 





nental Can Co., is chairman of the forum. 
The regular monthly meeting for Janu- 
ary 7 has been designated industrial 
night. Fred R. Rohsenow, traffic man- 
ager, Montgomery, Ward & Co., will be 
in charge of the program. John S. Burch- 
more, counsel, National Industrial Traf- 
fic League, will be the guest speaker. 





O. G. Perry, new president of the Rari- 
tan, N. J., Traffic Club, was born on 
October 15, 1907, 
at Noblesville, 
Ind. He received 
his primary and 
high school edu- 
cation at Cam- 
bridge City, Ind., 
and continued his 
education at the 
Richmond Com- 
mercial College, 
Richmond, Ind. 
On graduation he 
enrolled in a num- 
ber of courses 
from various cor- 
respondence 
schools. From 1927 to. 1930 he was as- 
‘sociated with the Hayes Truck Appliance 
Co., Richmond. Following this he ac- 
cepted employment with the McQuay 
Norris Manufacturing Co., at Conners- 
ville, Ind. In 1935 he entered the em- 
ploy of Acme Fast Freight, Inc., at Rich- 
mond and Muncie, répresenting the com- 
pany, first as a commercial agent then 
as general agent. In 1937 he entered the 
traffic department of Philip Carey Manu- 
facturing Co., at Lockland, O., and in 
1943 he was transferred to its Perth 





0. G. Perry 


Amboy plant as plant traffic manager, 
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Three Great Services 


Dependable, fast water-borne transit to meet 
shippers’ needs over three important routes: 
Atlantic and Pacific Intercoastal, Pacific 
Coastwise and Pacific Coast to Puerto Rico. 
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the position he now holds, Other officers 
of the club are: Vice-president, Milton 
Stoll, rtaffic manager, Smith & Solomon 
Trucking Co.; treasurer, James G. Orr, 
traffic manager, Flako Products Corpora. 
tion; and board of governors: Joseph M. 
Hayes, traffic manager, Mack Manufac- 
turing Co.; Victor Paulson, commercial 
agent, Universal Carloading Co.; Charles 
Vosskuehler, traffic manager, Industrial 
Tape Corporatiog. 





The Women’s Traffic Club of Reading 
held an industrial night dinner meeting, 
November 21, at the Berkshire Hote'!. 
Ralph Wilguss, general traffic manager, 
Westinghouse Electric Co., Philadelphia. 
Pa., spoke on the value of a traffic man- 
ager in industry. Paul Burcaw, of Al- 
lentown, Pa., was the toastmaster. 





The Transportation Club of Seattle 
held a railroad day luncheon meeting on 
November 18. Richard McGough, execu- 
tive secretary, Washington Railroad As- 
sociation, was the principal speaker. M. 
J. O’Malley, general agent, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co., was chairman of the meeting. 





The Elmira Traffic Club held its regu- 
lar meeting, November 13, at thc Hotel 
Langwell. Mortimer Sullivan, attorney, 
Associated Transport, Inc., Buffalo, N. Y., 
was the principal speaker. 


The Traffic Club of St. Louis held a 
noonday meeting, November 18, at the 
DeSoto Hotel. Roland C. Behrens, vice- 
president, St. Louis Union Trust Co., was 
the principal speaker. The ladies have 
been invited to attend the November 25 
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The Acme Unit-Load process is ap- 
proved by the A.A.R. for bracing 
straight, mixed, pool and stop over 
cars, and bracing car doors. 


ACME STEEL CUMPANY 


NEW YORK 7 ATLANTA CHICAGO 8 LOS ANGELES 11 
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luncheon meeting, to be held at the Jef- 
ferson Hotel. 





The Traffic Club of Brooklyn will hold 
a ladies night meeting, December 5, at 
the Hotel Granada. 





The Transportation Club of Salt Lake 
City will hold a Thanksgiving party, 
November 26, at the Skycrest Inn. 

The Traffic Club of Chicago will hold 
its annual dinner, -January 9, at the 
Palmer House. 





The Traffic Club. of Minneapolis will 
hold its annual dinner, December 5, at 
the Hotel Nicollet. Rolf Harbo, inspector 
in charge, F.B.I. technical laboratory, 
Washington, D. C., will be the principal 
speaker. C. T. Vandenover, vice-presi- 
dent, Atkinson Milling Co., spoke on 
“The History of Transportation” at the 
November ‘19 traffic talks meeting, at 
the Hotel Nicollet. 





The Transportation Club of the Roch- 
ester Chamber of Commerce held a 
round table discussion, November 21, at 
the Chamber of Commerce. 




















AT MORE THAN 
700 
LOCAL STATIONS 





TACA AIRWAYS 


Daily service between 

MEXICO, CENTRAL AMERICA, PANAMA 
Contact your freight forwarder for further details 

PASSENGERS ¢ EXPRESS ¢ AIR FREIGHT 


TACA AIRWAYS AGENCY, Inc. 


32 Biscayne Boulevard, Miami « 15 West 50 Street, New York 


TRAIN-TRUCK SERVICE 


FAST - DEPENDABLE - ECONOMICAL 


ARKANSAS - ILLINOIS 
KANSAS - LOUISIANA 
MISSOURI - NEBRASKA 


lar meeting, November 19, at the Hotel 
Worth. James Guilfoyle, assistant super- 
intendent, central terminal, New York 
Central System, was the principal 
speaker. The club will hold its annual 
Christmas dinner and dance, December 
18, at the Cold Spring Post, Veterans of 
Foreign Wars. 





The Omaha Traffic Club held a turkey 
night meeting, November 21, at the Ho- 
tel Fontenelle. George H. Weiss, man- 
ager, Chicago office, Port of New York 
Authority, was the guest speaker. Life- 
time memberships were presented to 
George W. Hall, retired Omaha freight 
agent, Chicago & Northwestern Railway; 
Martin S. Hartman, former general traf- 
fic manager and attorney, Fairmont 
Creamery Co.; and Frank Robinson, for- 
mer senior vice-president, traffic, Union 
Pacific Railroad. 





The Pikes Peak Traffic Club held its 
annual meeting, November 19, at the 
Acacia Hotel. Harry McCormick, district 
manager, Mountain States Telephone & 
Telegraph Co., presented a motion pic- 
ture entitled “Telephone Courtesy.” 


The Norfolk-Portsmouth Traffic Club 


The Buffalo Traffic Club held its regu- i 


held its annual election of officers No- 






























FOR SAILING INFORMATION CONSULT OUR OFFICES 


CHICAGO. 
NEW YORK. 
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vember 21, at the Albany Restaurant, 
Norfolk, Va. 





The Transportation Club of Des Moines 
held a sponsored party, November 18, at 
the Moose Home. H. J. Gramlich, gen- 
eral agriculture agent, Chicago & North- 
western Railroad, spoke on “A Look At 
Tomorrow.” 





The Oakland Traffic Club held an in- 
dustrial night meeting November 19. 
Joseph J. Rosborough, executive officer, 
California Toll Bridge Authority, dis- 
cussed “A Giant At Work.” The election 
of officers for the ensuing year was also 
held at this meeting. 





The Women’s Traffic Club of Metro- 
politan St. Louis held an allied transpor- 
tation night meeting, November 21, at 
the De Soto Hotel. D. C. Stone, secre- 
tary and director of traffic, Riss & Co., 
Incorporated, Kansas City, Mo., was the .- 
speaker of the evening. 





The Miami Valley Traffic Club will 
hold its first educational luncheon meet- 
ing of the fall and winter season, No- 
vember 25, at the Van Cleve Hotel, Day- 
ton, O. 
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MISSISSIPPI] SHIPPING COMPANY, INc. 


140 So. Clark St. NEW ORLEANS....Hibernia Bldg. 
17 Battery Pi. ST. LOWIS..320 North Fourth St. 


“F. C. HOGUE 
General Traffic Manager 
Denver & Rio Grande Western Reilroed 
Rio Grande Building 
1531 Stout St., DENVER 
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@ When the normal time in transit between 
Point A and Point B is two days . . . CLIPPER 
delivers in TWO DAYS .. . not four or six! 

CLIPPER drivers avoid needless lay-overs. 
They, too, take pride in,delivering the goods 
“On Time.” 

If you've had delivery delays and disap- 
pointments, why not PHONE CLIPPER TODAY? 


Make your own comparison. 


—CNipper vi. Lanes Sue 


LONG-DISTANCE MOVING => i 


General Offices: INDIANAPOLIS, INDIANA 


Branches in 
WASHINGTON, D. C. © 4415 7th St., N. W. © Phone Taylor 6672 
NEW YORK, N. Y. ¢ 152 W. 42nd St. © Phone Longacre 32626 
CHICAGO, ILL. « 330 S. Wells St., Room 714 ¢ Phone Wabash 1727 
DETROIT, MICHIGAN ¢ 6505 2nd Avenue « Phone Trinity 3-2480 


« Van 

Ine., holds operating rights with 

1.C.C. approval for non-radial opera-, 
tions. 


Indicates states in which Clipper 
Van Lines, Inc., holds rights of 
traverse for operating conven- 
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TRAFFIC WORLD 


(District Court, E. D. Pennsylvania.) In libel for cargo 
loss, testimony of officer of consignee named in bill of lading 
for shipment of wine that consignee had sold shipment to libel- 
lant before wine was shipped was competent to establish that 
libellant was a propert party in interest. 

The Carriage of Goods by Sea Act does not cover the period 
of time prior to loading nor the period of time subsequent to 
discharge of cargo until delivery thereof to consignee. Carriage 
of Goods by Sea Act, Secs. 1 et seq., 1(e), 7, 46 U.S.C.A. Secs. 
1300 et seq., 1301(e), 1307. 4, 

Where an inspection of the ’tween decks, where libellant’s 
cargo of wine had been stowed, showed that the space was clean 
and dry and first evidence of any loss of wine from shipment 
was the gauging of seven of the barrels on the pier by United 
States Customs authorities when shipment was delivered to 
libellant several days after discharge of cargo, and there was 
nothing to show any act or omission of respondent carrier with 
respect to custody, care, or handling of cargo from loading 
thereof to discharge thereof that contributed to loss, loss was 
not within purview of Carriage of Goods by Sea Act. Carriage 
of Goods by Sea Act, Secs. 1 et seq., 1(e), 7, 46 U.S.C.A. Secs. 


1300 et seq., 1301(e), 1307. 


The Harter Act has been superseded by the Carriage of 
Goods by Sea Act with respect to a shipment from a foreign to a 
domestic port for the period of time from loading through dis- 
charge of cargo, but the Harter Act, insofar as it applies to 
period of time subsequent to discharge up until delivery of 
cargo, still controls. Harter Act, Sec. 1, et seq., 46 U.S.C.A. Sec. 
190 et seq.; Carriage of Goods by Sea Act, Secs. 1 et seq., 12, 
46 U.S.C.A. Secs. 1300 et seq., 1311. 

Under the Harter Act, where carrier succeeds in bringing 
loss of cargo within an exceptive clause in bill of lading, shipper 
can recover only on affirmative proof that negligence of carrier 
caused or contributed to the loss. Harter Act, Sec. 1 et seq,, 
46 U.S.C.A. Sec. 190 et seq. 

Where loss of contents from libellant’s barrels of wine was 
manifest after discharge of cargo and fell within clause of bill 
of lading that respondent carrier should not be responsible for 
“leakage, breakage, or spigoting” and loss was manifestly within 
that description, and there was no evidence that respondent had 
been negligent with respect to the cargo, respondent was not 
liable under the Harter Act for such loss. Harter Act, Sec. 1 
et seq., 46 U.S.C.A. Sec. 190 et seq. 

Evidence that seven barrels of wine were recoopered subse- 
quent to discharge from vessel of respondent carrier, which 
recoopering was performed by railroad’s agents at request of 
respondent, was not evidence that respondent had been negli- 
gent with respect to cargo. Harter Act, Sec. 1 et seq., 46 
U.S.C.A. Sec. 190 et seq. 


Where shipment of wine was transported from port to des- 
tination via railroad and upon arrival several barrels were leak- 
ing badly and railroad’s agents testified that the barrels which 
had not been recoopered were in good condition when they were 
turned over to railroad, and evidence showed that whatever re- 
coopering had been performed, had been performed by railroad’s 
agents, respondent ocean carrier could not be held liable for 
loss which was manifest upon arrival of shipment at destination. 
Harter Act, Sec. 1 et seq, 46 U.S.C.A., Sec. 190 et seq.; Carriage 
of Goods by Sea Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 et sea. 

In libel for cargo loss in connection with shipment of wine, 
where respondent carrier showed that loss came within a valid 
exception to liability contained in bill of lading, respondent was 
not required to explain the promoting cause of leakage or break- 
age in barrels. Harter Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 1% 
et seq.; Carriage of Goods by Sea Act, Sec. 1 et seq.; 46 U.S.C.A. 
Sec. 1300 et seq. (The Monte Iciar, 67 Fed. Supp. 201). 

(District Court, E.D. New York.) Charterer was not an it- 
surer of chartered lighter and would be liable to owner only for 
charterer’s own negligence, but, in absence of explanation by 
charterer as to how lighter was damaged, an inference would 
arise that such damage was caused by charterer’s negligence. 

Charterer was not entitled to a lien on derrick lighter for 
repairs made by charterer of damage other than; ordinary wea! 
and tear sustained by lighter while under charter, in absence of 
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(@Ows 


Sometime in 1947 you will see them—five flashing 
new streamlinérs, all members of ‘““North Western’s”’ 
famous “400” Fleet of Diesel-powered beauties. And 
what a thrill it will be to watch them as they glide 


smoothly over gleaming rails to become a part of 
the train horizons of tomorrow! 


It is too early to give the exact dates of the arrival 
of the new “400s.” Be assured, however, that they 
will reflect the newest and finest in train design and 
construction, all worthy of the patrons they are 

to serve—their Majesties, America’s Citizens. 


The new trains will include a streamlined 


NORTH WESTERN LIMITED 


overnight between Chicago and St. Paul - Minneapolis 


Also daytime “400s” between 


Chicago and Omaha- Sioux City 
Chicago and Rochester-Mankato 
Chicago and Ashland - Watersmeet 


The spirit of progress that has imbued “North 
Western” ever since 1848 is in evidence today as 
never before. New comforts—greater safety—added 
luxuries—unlooked for conveniences—faster schedules 

-“North Western” will continue to provide them 
in unstinted measure. Watch “North Western” in’47! 


PIONEER RAILROAD OF CHICAGO AND THE WEST 
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showing of any agreement by owner to pay for such repairs or 
of what caused the damage and who was responsible therefor. 

Demand upon owner for payment for repairs made by char- 
tered lighter or owner’s failure to answer or deny bill for such 
repairs did not render owner liable therefore. (Chicago Furni- 
ture Forwarding Co. vs. Bowles, 67 Fed. Supp. 380.) 

(District Court, S.D. Georgia, Savannah Division.) The 
owner of lighter impliedly warranted the seaworthiness of 
lighter at the time of delivery of lighter under oral demise 
charter. 

The unexplained sinking of lighter which owner chartered 
to creosoting company and delivered at company’s wharf in 
Savannah river, and which company loaded with crossties and 
towed to another dock and made fast to river side of ship tied 
up at the other dock, raised a rebuttable presumption that 
lighter was unseaworthy, and such presumption related back 
to time of delivery of lighter to company. 

Where lighter which owner chartered to creosoting com- 
pany was warranted seaworthy at time of delivery to creosoting 
company, and lighter thereafter encountered no harbor peril or 
suffered a blow or strain which a seaworthy lighter could not 
be expected to stand when creosoting company loaded lighter 
with logs, and towed lighter to another dock and made lighter 
fast to Savannah river side of a ship tied up at the other dock, 
the warranty of seaworthiness was breached, and owner was 
liable for logs lost by partial submersion during the night: of 
the lighter which was thereafter found to have a split plank in 
the side. Atlantic Creosoting Co. vs. Savannah Lighterage & 
Transfer Company, 67 Fed. Supp. 383.) 
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General Office 
Sth & Kentucky Sts. 
Louisville, Ky. 





ROM MOl= am => 4-1 =1 2-15 
INCORPORATED | 
Daily Package and Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 
Counecting lines serving all peints in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
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(District Court, S.D. New York.) Where it could not be 
said with reasonable certainty that all claims against tug had 
been received, and there was a possibility that claims for per- 
sonal injury might be made as well as claims for cargo damage, 
the tug was entitled to limit its liability, even if amount of 
present claims was small as compared with value of tug. 

(Blankenship vs. Western Union Telegraph Company 67 
Fed. Supp. 265.) 


se Saas hs 


LOSS OF OR INJURY TO GOODS 


(Court of Appeals of Ohio, Cuyahoga County.) Where only 
contract between shipper and motor common carrier was evi- 
denced by bill of lading, any right of shipper to recover for 
damage to or deterioration of goods shipped after a refusal by 
consignee was required to be based upon a breach by carrier of 
obligation incurred by it under terms of bill of lading. 

Initial carrier is liable for any damage to property shipped 
in interstate commerce while in its own possession as an initial 
carrier and also while in possession of intermediate or terminal 
carrier as carriers. Interstate Commerce Act, Sec. 20(11), 49 
U.S.C:A. Sec. 20(11). 

Where property is shipped by motor common carrier to a 
point beyond territory served by initial carrier and consignee, 
after notice of arrival of property at destination, refuses to 
accept delivery thereof, terminal carrier becomes custodian or 
bailee of such property with obligations similar to those of a 
warehouseman, and, after refusal of delivery by consignee, 
initial carrier has no further obligation. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

Where there was no finding that either initial motor carrier 
or terminal carrier failed to perform their obligations under bill 
of lading for interstate shipment as carriers and there was no 
finding of a failure of either to notify consignor within a rea- 
sonable time of failure to deliver shipment to consignee, initial 
carrier was not liable for damage to shipment because of de- 
terioration for failure to return shipment promptly after refusal 
by consignee. Interstate Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). (Deer Park Baking Co. vs. Cleveland & Chicago 
Motor Express Co., 68 N.E. Rep. 2d, 824.). 

(Court of Appeals of Georgoa, Division No. 2.) Ground of 
demurrer not argued in brief was abandoned. 

Suit against a foreign motor common carrier corporation 
was properly brought in superior court of county in which cause 
of action arose, though defendant corporation had no agent 
therein and service was properly perfected on defendant’s desig- 
nated agent in another county by second original process issued 
by clerk of superior court of county where action was brought 
without an order of court directing issuance of such process. 
Ga. Code Ann. Sec. 68-618, 94-1101. ; 

In suit against foreign motor common carrier corporation, 
service of process on Secretary of State was unnecessary, since 
statute requires such a corporation to maintain in the state an 
agent upon whom service of process may be made. Ga. Code 
Ann. Secs. 68-618, 68-801 et seq. (United Motor Freight Ter- 
minal Company vs. Driver, 39 S.E. 2d. 496.) 

(Supreme Court of Florida, Division A.) The State Rail- 
road Commission was warranted in assuming jurisdiction of 
application for permit to. operate as common carrier of pas- 
sengers for hire by motor vehicles over roads partly within and 
partly outside certain city, but within particular county. L 

The statutes requiring statement of ‘amount of corporations 
capital, not less than $500, in certificate of incorporation, and 
prohibiting corporation from commencing business until amount 
so specified has been paid in, did not preclude corporation from 
applying for permit to operate motorbuses for hire in certall 
county before payment to corporation of amount of capital 
specified in its certificate, where it satisfactorily showed 1 
financial ability to conduct such business and corporation wa 
not shown to have failed to make full and definite arrange 
ments to acquire sufficient assets to comply with law. F.SA. 
Secs. 612.03, 612.56. (Tampa Transit Lines vs. Mathews, 
Southern Reporter 2d. 377.) 
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TRAFFIC WORLD 


We are now back to normal operation 
handling commercial business as usual. 
Your inquiries. will receive our prompt 


attention. 


PORT OF TACOMA 


P. O. Box 1612 Cable “Pertacoma" 


TACOMA WASHINGTON 








REGULATION OF COMMON CARRIERS 


(District Court, D. New Jersey.) A petition for rehearing 
before Interstate Commerce Commission is addressed to the 
-commission’s discretion. 

Evidence that termination of hostilities did not result in a 
change in conditions so great as to bring about a new economfc 
era was sufficient to show that Interstate Commerce Commis- 
sion’s denial of railroad carriers’ petition for a rehearing in a 
proceeding in which rates for transportation of anthracite coal 
from mines to tidewater terminals were reduced, was not abuse 
of discretion. 

; An order of Interstate Commerce Commission is presumably 
valid. 

Under provision in Interstate Commerce Act requiring In- 
terstate Commerce Commission to give due consideration to 
named factors in exercising the rate-making power, commission 
is not bound to use certain language in setting forth the reason 
for its conclusions. Interstate Commerce Act, Sec. 15a, 49 
U.S.C.A. Sec. 15a. 

Express comment by Interstate Commerce Commission 
upon probable effect of prescribed rates not only in regard to 
movement of traffic but also with regard to financial needs of 
railroad carriers was a sufficient setting out of basic findings to 
support commission’s order reducing rates for transportation 
of anthracite coal from mines to tidewater terminals. Interstate 
Commerce Act, Sec. 15a, 49 U.S.C.A. Sec. 15a. 

In determining railway freight rates for transportation of 
anthracite coal from mines to tidewater terminals, Interstate 
Commerce Commission was justified in comparing level of rates 
on anthracite coal from the mines to the tidewater terminals 
with level of rates on bituminous coal from the mines to Lake 
Erie piers, and could adjust anthracite rates to bring such rates 
into line with the rates applicable to bituminous coal. Interstate 
Commerce Act, Sec. 15a, 49 U.S.C.A. 15a. 

Evidence warranted Interstate Commerce Commission’s re- 
duction of rates for transportation of anthracite coal from the 
mines to tidewater terminals. 

Evidence was insufficient to show that reduced rates set by 
Interstate Commerce Commission for transportation of anthra- 
cite coal from the mines to tidewater terminals were confisca- 
tory. U.S.C.A. Const. Amend. 5. (Gardner vs. United States, 67 
Fed. Supp. 230.) 






























































In selecting your industrial sites do not 
overlook the Port of Tacoma's Indus- 


trial Development District. 


CHICAGO-FLORIDA ONE-NIGHT SERVICE 

Daily one-night sleeping car service from Chicago to Flor- 

: ida, ~~ wives speed an will .  sepooe for Dn - 

: since , through coordination of the services o ree rail- 
FRRINOES CENTRAL roads—the Chicago & Eastern Illinois’ Dixieland, the Illinois 
Central’s eo pans and the Pennsylvania’s Florida Arrow. 
Each train will leave Chicago every third day. y 

The trains will leave Chicago in the morning and arrive in 
Miami the following evening. Each train will provide bedroom, 
compartment, drawing room and section sleeping accommoda- 
tions and reclining coach seats, and dining car service. 

The expanded winter service will provide a total of five 
Florida trains daily. Three coach streamliners are the I. C's 
City of Miami, the Pennsylvania’s South Wind, and the C. & 
E. I.’s Dixie Flagler. The standard year-round trains are the 
Dixie Flyer, the Seminole, and the Southland. 

Announcement of the coordinated one-night service was 
made jointly by H. R. Sampson, vice-president, C. & E. I.; R. E. 
Barr, vice-president, Illinois Central; and P. E. Feucht, vice 
president, Pennsylvania. 





The Port of San Francisco 


Center of Pacific Coast Shipping ve 
for a Century 


* 


LIBBEY-OWENS-FORD CAR CONSERVATION 

In an effort to cooperate in the drive to conserve railroad 
box cars and overcome the present car shortage, H. G. Huhn, 
general traffic manager of the Libbey-Owens-Ford Glass Co. 
has instituted a plan in all the company’s factories, whereby 
charts are posted in shipping and receiving departments, and 
the car days saved by prompt loading and unloading are 
chalked up daily. One “car day” is saved if a car is unload 


BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 
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These are the strong, safe “hands” of 
automatic couplers. They link car to car 
and locomotives to trains. They are vital 
parts in the combination that goes to make 
up Precision Transportation. 


Coupling up to serve you are other 
“hands”, unseen, some of iron and steel; 
the working hands of railroaders; hands of 
capacity and skill; of knowledge and experi- 
ence ... working day and night. They 
couple together a train of Norfolk and West- 


ern services that moves your freight fast, 
safely and economically between the Mid- 
west and the ice-free Port of Norfolk, be- 
tween the North and the South. 


In principal cities throughout the coun- 
try, in your city or ome near you, are 
Norfolk and Western specialists to help 
you with your freight problems, to tell 
you about rates, routes and fast schedules 

call on them, they are anxious . 
to serve you. 


and, 
RAILWAY 


PRECISION TRANSPORTATION 
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Serving yg Important Gateways 


1L BLUFFS (OMAHA) * is 
coer MINNESOTA TRANSFER {3"pa" 


erving the WE ST 
and SOUTHWEST 








One of the New Diesel Locomotives 


That Speed Midwest Freight 
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on the day in which it is placed. “Five car days saved is equal 
to supplying an EXTRA CAR for sand loading at Guion for 
Shreveport—at Ottawa for Toledo—at Goshen for Charleston,” 
stated Mr. Huhn to company employes, referring to operations 
of his firm. 

In a poster accompanying the monthly charts, Mr. Kuhn 
observed that “The freight cars are the red corpuscles in our 
business life. The things we make—the food we produce, the 
coal we mine, the timber we cut, have no value where they 
are produced. Transportation converts all of these things into 
value. Production plus transportation spells prosperity.” 

Details of the Libbey-Owens-Ford efforts in car conserva- 
tion were sent to Director Johnson of the Office of Defense 
Transportation, to the Association of American Railroads, and 
to J. F. Hennessey, Jr., of St. Louis, Mo., vice-president of the 
Missouri-Kansas-Texas Lines, who has become sort of a clear. 
ing-house for information as to shippers’ activities in com. 
batting the current car shortage. 





Novembe 

eee ae ass 

EXPERIMENTAL ALUMINUM REEFER Neves 

A new experimental lightweight aluminum alloy railroad Mc 43 
refrigerator car, developed by the Fruit Growers Express Co,, aunt 
was exhibited November 18 on the Burlington Railroad’s South § Nnovembe 
Water Market team track in Chicago. The car was developed —Ex 
as part of a special experimental program. “Perishables shipped Me vere 
in the car will ride like passengers in post-war luxury trains,” § Novembe 
said O. O. Mills, manager of Fruit Growers Express. ion a 
The car is several thousand pounds lighter than the usual comii 
refrigerator car. The interior is panelled with plywood. Novembe 
MC 107 

SANTA FE DISPLAYS EXPERIMENTAL REEFER ieiceeamnen 
Chicago shippers had a chance to obtain a preview of the J , Jt. = 
Consolidated Steel Corporation’s new stainless steel, stream- = 
lined experimental car No. 13000, when the car was exhibited mon 
by the Santa Fe Railway at the Chicago Produce Terminal, § * MC 34¢ 
November 20 and 21. Built at Los Angeles to conform to — 
studies made by the Santa Fe, the new reefer is a general § noyembe 
purpose 40-foot car with a 40-ton rating. Considerably lighter ingto 
than present cars, No. 13000 has a convertible lightweight MC 31: 
bulkhead which can be operated by one man, unpainted stain- int 


less-clad steel ends and stainless steel sides and doors. Re- 
frigeration used is water. 

President Fred G. Gurley of the Santa Fe said that the 
railroad is cooperating in experiments with the Consolidated 
car in the hope that tests will result in improvement over exist- 
ing methods for shipping perishables. 





PENNSY “WALKIE-TALKIE” TELEPHONES 


A new kind of “walkie-talkie” portable telephone, by 
which trainmen can talk with other members of the crew, with 
crews of other trains in the area, and with operators of distant 
wayside control towers, has been announced by the Pennsyl- 
vania Railroad. The ‘“Carryphone” transmits and receives 
messages through the air, operating in connection with the 
road’s inductive telephone system for communication between 
trains, between trains and control towers, and between the ends 
of trains, now in operation on 1,056 miles of main tracks be 
tween Harrisburg and Pittsburgh, Pa. It was perfected after 
years of cooperative development with the Union Switch & 
Signal Co., according to the railroad. 

Carried by means of a shoulder sling, the unit weighs 29 
pounds. With it, a trainman can talk with the operators in 
control towers up to 15 miles distant, and can converse with 
the operator of another Carryphone up to three miles distant. 
Railroad officials said the device has proved valuable in switch- 
ing operations and in train inspections. It is also expected 
to be valuable to crews of work trains, to track maintenance 
forces, and to patrolmen. 


TELEPHONE TRAIN DISPATCHING 


The telephone is supplanting the telegraph in train dis- 
patching, according to the communications section of the Ass0- 
ciation of American Railroads. 


Train operations on 145,647 miles of road, or more than 68 
per cent of the total railway mileage of the United States, were 
now being directed by telephone, it was said. Train orders were 
ben | handled by telegraph on 71,572 miles of road, it was 
added. 

The reason for the increased use of the telephone in rail 
traffic control, according to William A. Fairbanks, secretary 
the communications section, is that the information can bé 
transmitted with greater ease and in less time. Before 1908, 
he stated, the telegraph was employed almost exclusively ™ 
handling train orders. 
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NOTE—Items in the docket marked with an 
asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now 
on the Commission's docket of dates later than 
herein shown will not bear asterisks when they 
do appear. Current cancellations and stpone- 
ments announced too late to show the change in 
this docke, will be noted elsewhere. 


November TR mates oom N. 
Hotel—Examiner Matti ngl Bly: 

29359—C. E. Mitcham vs. & S. F. et al. 

November 25—Detroit, wich. — Hotel Fort 
Shelby—Examiner Kobernusz: 

MC 43038, Sub. 318—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

November 25—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Badian: 

MC 35628, Sub. 83—Interstate Motor Freight 
System, Grand Rapids, Mich. 

November 25—Knoxville, Tenn.—U. S. Ct.— 
Examiner Harrison: 

MC 107423—Ball Transit Co., Harlan, Ky., 

common carrier ee 
rate 25—Knoxville, Tenn.—U. S. Ct.— 


277: 
MC 107637—-W. Williams, Middlesboro, Ky 
common carrier application. 

November 25—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

* MC 3647, Sub. 81—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 

* MC 3467, Sub. 78—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 


November 25—New York, N. Y.—641 Wash- 
ington St. —Examiner’ Saltzman: 
MC 31820, Sub. 21—Automotive Conveying 
Co. of New Jersey, Cliffside Park, N. 
common carrier application. 


M.—Hilton 


November 25—Philadelphia, Pa.—U. S. Ct.— 
Examiner Rosenbaum: 
MC C-629—H. Reed, revocation of permit. 
MC C-630—L. Lallone and C. Ezzi, revoca- 
tion of permit. 
MC C-63i1—J. R. Reed, revocation of cer- 
tificate. 
MC C-633—A B C Moving & Storage Co., 
revocation of certificate. 
* ws 48743, Sub. 2—W. Casey, Philadelphia, 


November 1 _Paindelphia, Pa.—U. S. Ct.— 
Jt. Bd. 199: 


Mc Cc. 632—I. Greenawalt, revocation of cer- 
cate 
November 25—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 80: 
MC 12360 — Central Bus Depot Co., Van- 
couver, Wash., broker application. 
November 25—Richmond, Va.—Hotel Rich- 
mond—Examiner Gray 
W-595. Sub. 1—Norfolk. ‘Baltimore & Caro- 
lina Line, Inc., Extension, James River. 
November 25—Springfield, Mass.—Fed. Bldg. 
—Examiner Garofalo: 
MC 72572, Sub. 1—A. A. Fogarty, Spring- 
field, Mass., contract carrier application. 
MC 107518—Christan Trucking Co., Holyoke, 
Mass., contract carrier app ication. 
November, —— Paul, Minn.—State Comm. 
MC gigi Teeple, revocation of certifi- 
cate 
MC C-702—R. Hempel, 
tificate. 
MC aa ad Redner, revocation of certifi- 
cate. 
MC C-705—N. Bell, revocation of certificate. 
MC —! Lindal, revocation of certifi- 
cate. ; 
MC C-707—S. G. Nemeth, revocation of cer- 
tificate. 
MC C-208—A. 
cate. 


November 25—Washington, D. C.—Examiners 
Hosmer and Barber: 

* 29592—Poolin 
by Railroads. 

November 25—Washington, D. C.—Examiner 
Morris: 

MC 52633, Sub. 32—Mathews Trucking Co., 

Rochester, N. Y., common carrier applica- 


mc °53633, Sub. 27—Mathews Trucking Co., 
Rochester, N. Y., common carrier appli- 
cation 


revocation of cer- 


Hood, revocation of certifi- 


of Sleeping Car operations 
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November 25—Wichita, Kan.—Hotel Lassen 
—Jt. Bd. 52: 

me a Sub. 8—City Transfer & Storage 

Hutchison, n., common carrier 
pine 


MC 30600, Sub. 60—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common 
carrier. application. 

MC 105953, Sub. 5—Transporters, Inc., Den- 
ver, Colo., common carrier application. 
November 26 — Bristol, Va.—Hotel General 

Shelby—Jt. Bd. 1 


7 103299, Sub. 8—O. B. Darnell, Gate City, 





¢ SPEED « ECONOMY e 
¢ BROADER MARKETS ¢ 


e REDUCED INVENTORIES e 
CARGO TRAFFIC DEPARTMENT 
510 West Sixth Srrest, los Angeles 14 


WESTERN AIR Ts 


PIONEER AIRLINE 


1946 





“A subject of vital importance 


presentation of the grounds for 
holding fast to Commission regula- 
tion subject to adequate judicial 
review” (2) —*“a first rate legal 
document * * * which will satisfy 
the most meticulous legal mind” 
(3) and which “deserves the care- 
ful study of specialists in transpor- 
tation law” (4), yet one written 
with “caustic vigor” (5) and with a 


(1) Bernard M. Baruch. 

(2) American Bar Association 
Journal. 

(3) Trafie World. 


(4 Virginia Law Review. Review. 






(1) is dealt with in this “reasoned © 


Transportation 
Under Two Masters 


By CHARLES D. DRAYTON 
of the District of Columbia Bar, 
and formerly Attorney, Interstate Commerce Commission, 
with a forward by BERNARD M. BARUCH—a 1946 publication. 





(S) University of Pennsylvania 
Law Review. 


(6) Texas Law Review. 
(7) New York Times 


NATIONAL LAW BOOK CO., Washington 5, D. C. 
Price $3.00, postage paid. 


November 26 — Detroit, 


November 26—New York, 


November 26—Philadelphia, 


November 


November — Bristol, Va.—Hotel General 
hy Mn Ls Yardley 
Sub. 1—S. Rutherford Trans- 


ws Bristol, 
plication. 


Tenn., ae carrier ap- 


November 26 — Detroit, Mich. — Hotel Fort 


Shelby—Examiner Cosb by: 
MC 2765, Sub. 17—Square Deal Cartage Co., 


Detroit, Mich. 
Mich. — Hotel Fort 
Shelby—Examiner Cosby: 
MC 17002, Sub. 12—Case Driveway, Inc., 
Huntington, W. Va., common carrier ap- 
plication. 


ea a Worth, Tex.—Hotel Texas 


—JIt a: 
MC 41432, Sub. 41—East Texas 
Freight Lines, Dallas, Tex. 


Motor 


November 26—Los Angeles, Calif.—Fed. Bldg. 


—Examiner Cave: 

MC 37625, Sub. 2—Tanner Motor Tours, 
Ltd., Los Angeles, Calif., common car- 
rier application. 


November 26—Montpelier, Vt.—U. S. Ct.—ZJt. 
Bd. 189: 


MC 107528—H. K. Shepard, Wilder, Vt. 
common carrier application. 

N. Y.—641 Wash- 
ington St.—Examiner Saltzman: 

MC 4405, Sub. 163—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

MC 4405, Sub. 164—Dealer’s Transport’ Co., 
Chieago, Ill., common carrier application. 


Pa.—U.S. Ct.— 
Examiner Rosenbaum: 

MC 16726 Sub. 1—J. J. Mercer, Philadelphia. 
Pa., common carrier application. 

MC 16743 Sub. 2—Rietheimer & Barfield, 
Philadelphia, Pa., contract carrier appli- 
cation. 

MC-C 635—M. Gottenberg, 
certificate. 

MC-C 636—Y. Charles, Revocation pf permit. 

MC-C 638—C. S. Juliano and G. W. Lessy, 
Revocation of permit. 

oe 639—H. Shelley, 
mit, 


Revocation of 


Revocation of per- 


26 — Portiand, Ore. — Multnomah 
Hotel—Jt. Bd. 172: 

MC 65332, Sub. 2—McCracken Brothers 
Motor Freight, Eugene, Ore., common 
carrier application. 


November 26— Portland, Ore. — Multnomah 


Hotel—Jt. Bd. 45: 
MC 80883, Sub. 8—V. Flatt, 
common carrier application. 


Moro Ore., 






























“fervor which adds zest to the treat- 
ment of the subject” (6). 

Mr. Drayton’s “most convincing” 
(6) study “serves a useful purpose” 
(7) by “clarifying in a very effec- 
tive manner one of the vital issues 
in American transportation today.” 
(8) It “highlights the necessity for 
consistency in overall governmental 
policies.” (9) 

It is, in short, such a work as be- 
longs in the library of every one 
interested in transportation. 





(8) Dr. Harold G. Moulton, 
President of Brookings In- 
stitution. 


Book (9) Tulane Law Review. 
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November 26—St. Paul, Minn.—State Comm. 

—dJt. Bd. 145: 

MC-C 710—L, Radhourne, revocation of cer. 
tificate. 

MC-C 711—A. M. Worby, revocation of cer. 
tificate. 

MC-C 712—A. L. Judson, revocation of cer- 
tificate. 

— 713—L. Oster, revocation of certifi- 
cate. 

MC-C 714—A. Bowman, 
tificate, 

MC-C 715—H. Woolsey, revocation of cer- 
tificate. 

MC-C 716—L. Judson, revocation of certifi- 
cate. 


November 26—Washington, D. C.—Argument: 
Finance 14720—Wisconsin Central Railway 
Co., Reorganization. 


November 26—Washington, 
Morris: 
MC 31043, Sub. 19—D. W. Fawley, Broad- 
way, Va., common carrier application. 


November 26—Washington, D. C.—Jt. Bd. 68: 
MC-C 646—Murray Trucking Co., Inc., revo- 
cation of certificate. 


November 26—Washington, 
Morris: 
MC-C 647—District Hauling & Contracting 
Co., Inc., revocation of permit. 
MC-C 648—H. Singer, revocation of permit. 


Nawpumee 26—Washington, D. C.—Examiner 
over: 
Fourth Section Application 22183—Sulphuric 
acid from Baltimore, Md. to Norfolk, Va. 
wongertae ew Kans.—Hotel Lassen 
MC 55913, Sub. 1—Western Plains Bus Line, 
—* Kans., common carrier applica- 
on. 
November 27—Boston, Mass.—New P.O. Bldg. 
—Examiner Garofalo: 
MC 35438, Sub. 2—W. F. Prout & Sons, 


revocation of cer- 


D. C.—Examiner 


D. C.—Examiner 


Dorchester, Mass., common carrier ap- 
plication. 

November 27—Bristol, Va-Hotel General 
Shelby—Examiner "Harrison: 


~~ a Sub. 4—Tom Still Transfer Co., 
Kingsport, Tenn., common carrier 
eg 
November 27— Detroit, Mich. — Hotel Fort 
Shelby—Examiner Kobernusz: 

MC 42537, Sub. 8—Cassens Transport Co., 
Edwardsville, Ill., common carrier appli- 
cation. 

November 27—Dubuque, la.—U. s. Ct.—JIt. 
Bd. 202: 
MC 107574—F. W. Stuessy, Belleville, Wis., 
common carrier application. 
S. Ct, Jt. Ba. 


November 27—Dubuque, la.—U. 


92: 

MC 69054, Sub. 2—Rowley Interstate Trans- 
portation Co., Galena, Iil., common car- 
rier applicati on. 


teovgemner = a Worth, Tex.—Hotel Texas 


MC 88370, Sub. 5—L and A Motor Lines, 
Shreveport, La., common carrier applica- 
on 
Revues er ene Calif.—Fresno County 
MC 12357—Daugherty Travel Service, Fres- 
no, Calif:, broker application. 


November ge be Mich.—Olds Hotel— 
Examiner. Cosb 

MC 72318, Sub. 17—Industrial Transport, 

Ine., Lansing, Mich., common carrier 4ap- 


plication. 
November 27—Philadelphia, Pa.—U.S. Ct.— 
Examiner Rosenbaum: 

MC 41640 Sub. 9—Dietrich Brothers, Phila- 
delphia, Pa., common carrier application. 

MC 60580, Sub. 7—Highway Express Lines, 
Inc., Philadelphia, Pa., common carrier 
application. 

November 27— Portland, Ore. — Multnomah 
Hotel—Jt. Bd. 81: 

MC 719, Sub. 2—Morrison Trucking Co., 
Inc., Portland, Ore., common carrier ap- 
plication. 

November 27 — Portland, Ore. — Multnomah 
Hotel—Jt. Bd. 11: 

MC 42487, Sub. 154—Consolidated Freight 
ways, Inc., Portland, Ore., common cal 
rier application. 


November 27—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 


MC-C 717—A, Alexander, revocation of cel 


tificate. 

“— 718—M. Lecot, revocation of certif- 
cate. 

MC-C 719—W. McQuaker, revocation of cel 
tificate. 

MC-C 720—E. Peterson, revocation of ce 
tificate, 

mc-C 721—E. Miller, revocation of certifi 
cate, 

MC-C 722—J. E. Lester, revocation of cer 
tificate 


Boily, revocation of certif 
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November 28, 1946 


November 27—Wichita, Kans.—Hotel Lassen 
Jt. Bd. 180: 


MC 37210, Sub. 1—D,. Wilkinson, Elk Falls, 
Kans., common carrier application. 

November 27—Wichita, Kans.—Hotel Lassen 
—Jt. Bd. 170: 


MC 105405, Sub, 4—Pearce Transport, Lib- 
eral, Kans., common carrier application. 







November 27— Winston-Salem, N. C.—Fed. 
Bldg.—Examiner Pettis: 

MC-F 3300—M. P. McLean, Jr., control; 
McLean Trucking Co., Inec., lease, At- 






lantic States Motor Lines, Inc. 
November .29—Boston, Mass.—New P.O. Bidg., 
—Examiner Garofalo: 
MC 107547—Charles Haas Trucking, Wame- 
sit, Mass., contract carrier os s, 
‘November 29— Detroit, Mich. — Hotel Fort 
Shelby—Examiner Kobernusz: 
MC 595, Sub. 4—Gray Transport, Inc., Chi- 
eago, Ill., common carrier application. 
November 29—New York, N. Y.—641 Wash- 
ington St.—Examiner Saltzman: 

mC 107359—R & M Movers, South Bound 
Brook, N. J., common carrier application. 

November 29—Philadelphia, Pa.—U.S. 
Examiner Rosenbaum: ; 
MC 55121, Sub. 1—Kirk’s Trucking Service, 
— Pa., contract carrier. appli- 
cation. 

November 29-— Portland, Ore. — Multnomah 
Hotel—Jt. Bd. 172: 

MC 70947, Sub. 5—Pacific Trailways, Bend, 
Ore., common carrier application. 

MC 89781, Sub. 1—Brink Bros., Cherry 
Grove, Ore., common carrier application. 








































November 29—Roanoke, Va.—Hotel Patrick 
Henry—Examiner Harrison: 
MC 105606, Sub. 1—J. W. Roe, Winchester, 
Va., common carrier application. 
November 29—Roanoke, Va.—Hotel Patrick 
Henry—Examiner Harrison: 
MC 107567—Gemmell’s Transfer, Pulaski, 
Va., common carrier application. 
November 29—San Francisco, Calif.—P. O. 
Bldg.—Examiner Cave: 
MC 41601, Sub. 26—Converse Trucking Serv- 
ice, Berkeley, Calif. 
November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 142: 
MC-C 730—C. L. Brown, revocation of cer- 
tificate. 







MC-C 731—L. J. Erickson, revocatiun of cer- 
tificate. 














November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 147: 

MC-C 700—C. S. Bristol, revocation of cer- 
tificate. 

November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 26: 

MC-C 701—G. J. Mauch, revocation of cer- 
tificate. 

November 29—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC-C 724—G .R. Bradley, revocation of cer- 
tificate. ; 





MC-C 725—E. C. Sandboe and A. J. Advent, 
revocation of certificate. 

MC-C 726—F. Gunderson; revocation of cer- 
tificate. 

November 29—Terre Haute, Ind.—Fed Bldg. 
—Jt. Bd. 160: 

MC 107330—H. Johns, Paris, Ill., common 
carrier application. 

November 29—Wichita, Kans.—Hotel Lassen 
—Examiner McCarthy: 

MC 59644, Sub. 1—Obee and Sons, Burns, 
Kans., common carrier application. 
November 29—Wichita, Kan.—Hotel Lassen 

—Jt. Bd. 36: 

MC 6, Sub. 4—Kansas City-Wichita Motor 
Freight, Wichita, Kan., common carrier 
application. 

November 29 — Winston-Salem, N. C. — Fed. 
Bldg.—Examiner Pettis: 

MC-F 3286—Greyhound Corp., control; At- 
lantic Greyhound Corp., purchase (por- 
tion), P. Gilmer and D,. V. Gilmer. 

December 2—Boston, Mass.—N. P. O. Bldg.— 
Examiner Carofalo: 

MC 81849, Sub. 7—Shoe City Express Co., 
Inc., Brockton, Mass. : 

December 2—Caledonian, Minn.—Municipal 
Auditorium—Examiner Prichard: 

Finance 15404—Application of C.M.St.P. & 
P, R.R. Co. for permission to abandon a 
line of railroad extending from Reno to 
a Post 13.6 miles, east of Caledonia, 


nn, 
December 2—Chicago, I!!.—Sherman Hotel— 
Jt. Bd. 149: 

MC 1509, Sub. 65—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 

December 2—Chicago, I!1.—Sherman Hotel— 
Examiner Badian: 

MC 30837, Sub. 46—Kenosha Auto Trans- 
port aap. Kenosha, Wis., common car- 
rier application. 
ember 2— Detroit, Mich.— Hotel Fort 
Shelby—Examiner Kobernusz: 

MC 43442, Sub. 1—Transportation Service, 
Inc., Detroit, Mich. 

December 2— Detroit, Mich. — Hotel Fort 
Shelby—Jt. Bd. 76: 

MC 55843, Sub. 3—Saginaw Transfer Co., 
Diss pagina, Mich., common carrier ap- 










































aan * cc 2—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 27368, Sub. 1—Smith Truck Lines, War- 
ren, Minn., common carrier application. 

MC 44770, Sub. 3—Liederbach Bus Co., Inc., 
Minneapolis, Minn., common carrier ap- 
lication, 

MC 107394—L. M. Neisen, Mahonmen, Minn., 
common carrier application, 

_— 7044—O. Olson, revocation of certifi- 
cate, 


December 2—Fort Worth, Tex.—Hotel Texas 
—Examiner Borroughs: 
MC 2309, Sub. 17—Gillette Motor Transport, 
Inc., Dallas, Texas, common carrier ap- 
plication, 


December 2—Harrisburg, Pa.—State Comm.— 
Examiner Smith: 

* MC-C 654—G. Shearer, revocation of permit. 

* oy gata E. Epler, revocation of certi- 
cate. 

MC 51077, Sub. 1—R. J. Eichelberger, York, 
Pa., contract carrier application. 

MC 107460, Sub. 1—W. Z. Getz, Lancaster, 
Pa., contract carrier application. 

MC 107591—D. E. Becker, Annville, Pa., 
common carrier application. 


December 2—Newark, N. J.—State Comm.— 
Jt. Ba. 3: 


MC 107517—D. Elkin and S. Schweitzer, 
eases, N. Y., common carrier appli- 
cation. 

MC 36031, Sub. 2—Carey Interstate Service, 
Inc., New York, N. Y¥., common carrier 
application. 


% 


* 


* 
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December 2—Philadelphia, Pa.—U. S. Ct.— 
Examiner Rosenbaum: 
MC 89629, Sub, 1—Capitol Furniture & Stor- 
age Co., Atlantic City, N. J., common car- 
Z a lication. 


—D. B. Delp, Montgomery 

County, Pa,, common carrier appl cation. 

December '2—Roanoke Va.—Hotel Patrick 
Henry—Examiner Harrison: 


MC 107166 — Three Way Trucking Co.. 


Seema Va., common carrier applita- 
on. 
December -2—Roanoke, Va.—Hotel Patrick 


Henry—Jt. Bd. 108: 

MC 107166, Sub. 1—Three Way “rucking 
— Staunton, Va., common carrier appli- 
cation. 


December 2—San Francisco, Calif.—P. O. 
Bldg.—Jt. Bd. 5: 

MC 339, Sub. 3—Lincoln Movers, Inc., Seat- 

tle, Wash., common carrier application. 
December 2—San Francisco, Calif.—P. O. 
Bldg.—Examiner Linn: 

MC-F 3102—Greyhound Corp., control; Pa- 
cific Greyhound Lines, control, 0. C. & 
N. Stages, Inc. 

December 2—Savannah, Ga.—U. S. Ct.—Ex- 
aminer Pettis: 

MC-F 3312—J. A. Booker, Control; Atlantic 
Stages, Inc., Purchase, J. A. Booker and 
(portion). Modern Coach Corp, 

December 2—Seattle, Wash.—Olympic Hotel 
Examiner Riegner: 

MC _ F-32955 — Greyhound Corp., control, 

Washington Motor Coach Co., Inc. 


The New Weekly 


Muorurual of Conuirree 


IMPORT BULLETIN 





Listing the full details of all Port of New York Imports each 
week ... classified by product and giving names of importers, 


quantities, vessels and origin. 


A special new service published at the request of our subscribers 
and available only to them. Issued every Monday. 


Free Sample Copy Sent on Request 
Subscription: $25 per year 


if you are not already a subscriber to the N. Y. Journal of Com- 

merce the coupon below can be used to start your subscriptions to 

both the N. Y. Journal of Commerce and the New Import Bulletin. 
Send it TODAY 


— 


Name of Firm 
Person Receiving 
Street Address 
City-State 
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0) Check here if you prefer a sample copy 


Journal sf Lommerce 


NEW YORK 
53 Park Row, New York 15, N. Y. 


O Please send me the new Import Bulletin for one year at $25.00. 


E) I am not already a subscriber to the N. Y. Journal of Commerce. 
Please enter by subscription to The Journal of Commerce at $20 
per year and to the new Import Bulletin at $25 per year. 


© Check is Enclosed. 


O Bill me. 


| 
| 
| 
| 
| 
| 
- 








Educational Courses 


1. C. C. PRACTITIONERS. The. only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 


Situations Wanted 


ATTORNEY-TRAFFIC Manager available. A Columbia University 
college plus New York University Law School education and 25 years 
freight traffic department experience, including 10 years of commerce 
work, with a leading eastern railroad make me unusually well qualified 
to specialize in traffic and commerce work. Address Box 565, Traffic 
World, New York Office. 


TRAFFIC MANAGER or assistant, seeks position New York area. 
Age 33.. Attorney, I. C. C. Practitioner, 11 years diversified experience. 
$6,000. Address Box 564, Traffic World, Chicago Office. 


TRAFFIC MANAGER, twenty-two (22) years’ experience. Thorough 
knowledge all phases of traffic rates, routing, classification, etc. Excep- 
tional ability and resourcefulness where coordination with all other 
departments is essential. Desires change—salary secondary. Address 
Box 572, Traffic World, Chicago Office. 


TRANSPORTATION SPECIALIST, age 38, currently employed in 
U. S. General Accounting Office, desires a change. ~Conversant with rail, 
motor carrier rates and divisions. Five years in present position. 
Fourteen years carrier and commercial experience. Versatile, cost 
minded, cooperative. Address Box 574, Traffic World, Chicago Office. 


TRAFFIC OR OFFICE MANAGER. Age 39. 19 years’ experience. 
Know rates, tariffs, claims, expediting, materials handling. Midwest 
preferred. Minimum salary $5,000. Address Box 573, Traffic World, 
Chicago Office. 


COLLEGE GRAD. Major Transportation. Vet, 26, desires oppor- 
tunity to train in field for permanent position. Write WDW, 2542 
N,. Stanley Street, Philadelphia 32, Pa. . 








Special Services 


The 
DIRECTORY OF COMMON MOTOR CARRIER 
AGENCY TARIFFS 


Names MF-I.C.C. Number, Territorial Scope, Application, 
Price and Issuing Agent. 
OVER 500 TARIFFS 
of 51 bureaus described in detail. 
INCLUDES 
Information on Bureau of Motor Carriers and State Jurisdictional Bodies. 
12 Commercial Zones as Defined by I.C.C. 


Over 200 Supplementary Pages 
5 days free trial—Yearly Subscription $7.00 


TRANSPORTATION CONSULTING SERVICE 
53 W. Jackson Bivd. 
Chicago 4, Ill. 


Issued each year. 


For Sale 


. C. C. and M. D. P. U. CERTIFICATES, listed for sale, ae 
or BAD Pesally Northeastern Truck Bureau, 45 Milk St., Boston; Lib. 
4444. Est. 1941. 


SPECIAL OFFERING 


Immediate Delivery 


32—50-Ton, 40-Ft., All-Steel. Gondola Cars. Built 1919-1921 
—Some equipped with type “AB” Air Brakes. 
$5—50-Ton All-Steel, Twin Hopper Cars, Built 1918, 
Cast Steel Bolsters and Side Frames. 
60—50-Ton. 43-Ft.. Composite Gondola Cars, built in 1923, 
Cast Steel, Bolsters and Side Frames. 

These cars just released from revenue service. 


IRON & STEEL PRODUCTS, INC. 
41 years' experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
**ANYTHING containing IRON or STEEL" 
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FREIGHT CARS—IMMEDIATE DELIVERY 


2—Gondola, All-Steel, 5712-Ton 
6—Dump,. K & J, 20-Yard, Automatic Air 
17—Dump, Clark, 30-Yard 
7—Box, 50-Ton, 50-Ft., Automobile, All-Steel 
40—Box, 40-Ton, 50-Ft., Single Sheathed 
8—Box, 40-Ton, 40-F., Single Sheathed 
31—Tank, 8000-Gallon Capacity. Non-Coiled, 
Class Ill 
22—Tank, 10.000 Gallon Capacity, Three Compart- 
ment, Non-Coiled, Class III. 
13—Flat Cars, 50-Ton, 43-Ft. 
1—Flat Car, 50-Ton, 40-Ft. 
8—Flat Cars, 40-Ton, 50-Ft. 
1—Baggage Car, 60-Ft.. All Steel 
1—Passenger Car, 52-Ft., All Steel 
20—Pullman Coaches, Steel Underframe, Steel 
Sheathed 


IRON & STEEL PRODUCTS, INC. 


41 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"*ANYTHING containing IRON or STEEL"’ 
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DAVIDSON DIRELT-LINE DELIVERY 
485 FASTE, Bete/ 


ependable delivery is assured each and every 
shipment long before it rolls out of the 
DAVIDSON motor freight terminals. 


™ For example, we maintain our own Road Safety 
Patrol whose constant vigilance greatly assists mainte- 
nance of our schedules. This is but one of the modern 
methods applied by DAVIDSON to make the handling 
of all types of merchandise faster, safer and more 
dependable than ever before. 


DAVIDSON Direct-Line Delivery sends speedy 
trucks to pick up goods wherever they’re made, grown 


FAST FREAGHT 
MAIN OFFICES - 


BALTIMORE 3, 


or packed . . . and transports them direct to the buyer. 
One handling—one responsibility. 


That’s the important advantage DAVIDSON cus- 
tomers are getting every day, and you can get today... 
when you mark your shipments “SHIP BY DAVIDSON”, 


@ DAVIDSON is a U.S. Customs Bonded Carrier 
Serving the Great Industrial East Coast. 


NEW YORK e PHILADELPHIA 


BALTIMORE « WASHINGTON 
TRENTON e RICHMOND 


MARYLAND 





Moving 


Was a Pert 


2% 
But GREYVAN made 


The next time you have to arrange for moving employees, follow the example 
of hundreds of traffic executives. 


Call Greyvan Lines and learn how simple moving household goods or office 
equipment can be. 


With branch offices and agents in more than 400 cities Greyvan can give you 
personalized service everywhere east of the Rockies. 


Greyvan “hand-picked” contract truckmen are thoroughly trained, and careful 
work and safe driving are fostered by a bonus plan. 


Remember, Greyvan rates are identical with 2200 interstate moving firms oper- 
ating under the same tariff—based on weight and mileage only. 


Consult your classified phone directory for your on-the-spot Greyvan represent- 
ative. 


General Offices: 57 W. Grand Ave., Chicago 11, Illinois 
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OVER 400 BRANCHES 
AND AGENTS IN 
PRINCIPAL CITIES 


TRARRTIC WORITD 
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